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NEWS SUMMARY 




BUSINESS 


EEC may place 




pobid overall curb upon 


to spud Japan TV sets 


£150m 


BY GUY DE JONQUIERES 


One of Britain’s most Important 
North Sea oilfields, Thistle, was 
shirt down yesterday . after the 
discovery erf. an oH leak. The 
closure means fte loss of 120,000 
barrels- a day— 7 pier cent of 
Britain’s current production. 

Asm all slick was spotted near 
the Thistle, field*, about,. 130 
..miles ooitb-eajrt -of the Shetland 
Islands, but this' was quickly 
broken . . up ■ by heavy . seas. 
British National' Oil Corpora-, 
lion,- Thistle’s operators, said 
- Iasi night that- pollution was 
unlikely. “ At no time was 'life 
■in any danger,?- the state-owned 
corporation said. 

. Three -other important fields 
' — Brent, Dunlin, and .Cormorant, 
all Operated by the SheD-Esso 
partnership ■ — were , also shut' 
down as a‘ safety precaution hut 
were later back in. production. 


• POST OFFICE is pressing 
the Government 'to be. allowed 
to spend f 150m above its £lj>bn 
cash, limits for the present 
financial year, mainly in the 
telecommunications field. Back 
P*ge 


Proposals to introduce formal EEC restrictions on all Japanese television 
exports to the Community, in place of the present patchwork of unilateral 
curbs imposed by most member-countries, are being considered by the 
European Commission, 


# WALL STREET was down 
13.23- to. 770.90 before the close. 


. • FINANCIAL TIMES monthly 
survey of business opinion 
shows that confidence about 
prospects for industry and the 
economy - has fallen to the 
lowest level since T975-76. 
Page 10 and Back 


• TREASURY INFLATION 
forecasts of 16} per cent by the 
end of the year are optimistic, 
says stockbrokers James Capel. 
They forecast'* .rate of 18 per 
cent- Page 5 


Giierrlilaskilled 


Five Palestinian guerrillas who 
seized children as hostages at .a 
kibbutz ' near .the Lebanese', 
border, were, shot dead by Israeli 
troops. Two. Israelis, one a child, 
were also killed. Page 2 


British -Equestrian - Federation 
will> not.-' send any three^day 
event, showjumping or’dressage 
teams to' the .Olympic Games m 
Moscow' unless the Government 
changes its mind over 'calling a 
boycott in protest against Soviet 
actirity in: Afghanistan. Trevor 
“Bailey, Page A3 ... .. 


• GERMAN D-Mark required 
support . against the French 
franc last week to keep' it in 
the agreed Hmats of the Euro- 
pean Monetary System. The 
German currency arid the 
Belgian franc were the weakest 
members of the EMS, and there 
was intervention by central 
banks to control the pressures 
caused by the strength of the 
dollar. The German Bundes- 
bank and other European 
central banks sold dollars to 
stem • the U.S.' currency’s 
advance, resulting from the 
continuing upward trendm New 
York interest rates. With the 
French ‘franc at the top -of the 
EMS, the Bank of France gave 
assistance - to ' Its weakest part- 
ners inlfce system. 


The scheme, which would Brandt of France, which is being bilateral restraint arrange- 
supercede the voluntary import encouraged by the French ments maintained with the 
ceilings negotiated annually Government to enlarge its EEC approval of the Community, 
between UK manufacturers and market share by an aggressive She is concerned that a system 
Japanese television exporters, acquisition policy- of EEC curbs might be' less 

enjoys strong backing from Both companies are partjcu- effective. 

Viscount Etienne Davigpon, EEC larly keen to consolidate their Britain is also cool towards 
In Sr UStr ?or° mmiS ^ 0 * er - ^ Positions on the German tele- th e plan, industry fears that 

He believes that such an vision market Germany is one would not nrovid.? adeouate 
arrangement would proride of the few countries without any safeguards against an increase 
European television manufac- national curbs at present, and j n televising exports from 
turers with a period in which to the EEC scheme would provide jauanese-owned Dlantc else, 
restructare and restore their tighter protection against S £ Asia that 

competitiveness by guaranteeing Japanese export competition Japanese sets might be trail- 
Uiat total imports from Japan there. shinned to Britain via other 

would be stabilised at dose to Philips has a 25 per cent community countries. * 

recent levels. stake in Grundig. its largest _ ... ... , , . 

The Community would outside customer for rubes and .. Outlines of the plan have been 
promise Japan, as an Incentive Germany’s biggest television wscussed with Japanese Govern- 
to agree to the scheme, that it manufacturer. ment officials, who have 

would be limited in duration — Thomson controls Nordmende a PP aren “y expressed willing- 
perhaps .to five or seven years as well as the tube operations ness t0 exanune lt; further, 
—after which all restrictions on of the ailing AEG-Telefunken, There is some uncertainty, 
Japanese television imports and recently bid for SABA, however, over whether the Com- 
would be removed. They might another German manufacturer mission can introduce the 
also .be offered concessions on owned by General Telephone scheme on its own authority, 
other categories of EEC trade. and Electronics of the U.S. Some of Viscount Darignon’s 
The plan is understood to be But tbe proposals face strong advisers believe that it can, but 
enthusiastically supported by opposition from Italy. Her Governments opposed to it may 
Philips of tbe . Netherlands, domestic market Is extensively insist that it be submitted to 
Europe’s biggest television protected from a wide range of the EEC Council of Ministers 
manufacturer, and Thomson- Japanese exports by a series of for approval 


Seagram in move to sell 
$2.3bn U.S. interests 


BY IAN HARGREAVES IN NEW YORK. 


"Tight Hnuti ohpubfic Spending 
to 'be- "relaxed to allow 


are 


higher increases in pay: for the 
armed fortes. B«k Page. 


Gangs clash 


Hundreds - of youths were 
arrested when _gangs clashed at 
severatseaside resorts,' including 
Scarborough, Clacton, Southend 
and .Brighton..-; Magistrates 
- imposed fines of up to £650. ‘ - 


Chad truce 


Fifth ceasefire between ' rival 
armies in. Chad is ' due to take, 
effect today, but . neither Presi- 
dent Oueiddei;. nor. his oppo- 
nent, . Defence . - Minister. Habre. 
are confident that the truce .will 
hold.- V 


Hostages freed 



Three more hostages held' by 
Left-wing. -guerfiQai. at. the 
Dominican Republic Embassy 
in Bogota since February 27 
have ; he«i'' freedL- , Eleven 
aia&assadorsjaiid 24- others are 
still beifig'tiekir -. 7 . 


The. chart shows the two constraints 
on- the European Monetary System 
exchange rates. The upper grid; based 
. on the weakest currency in the system, 
defines the cross-rates from which no 
currency (except the lire) may move 
more than ,2V per cent. The lower 
chert gives each currency's divergence 
. tram its " Central rate against the 
European Currency Unit (ECU), itself 
a. basket of- European currencies. 


SEAGRAM of Canada; the 
world’s largest distiller, is con- 
sidering sale of its extensive 
oti and gas interests for a‘ 
figure in excess of $2J3bn. 

The Sun Company of Penn- 
sylvania. tenth largest U.S. oil 
company, said yesterday that It 
had offered $2 jbn in cash and 
floating-rate notes for most of 
Seagram’s Texas Pacific subsi- 
diary. 

Seagram later confirmed re- 
ceipt of the offer, but added 
that it was considering pro- 
posals from other oil .com- 
panies, opening up the 
possibility of another major 
bidding war in the U.S. oil 
industry. 

Although it is known pri- 
marily as a producer of 
alcoholic drinks, Seagram's 
energy interest contributed 
about 22 per cent of its 3278m 
operating income last year. 
Sales were more than $2.5bn. 

There was some confusion 
about Seagram’s attitude to- 
ward a proposal which will 
flood it with liquidity. 

Some oil industry executives 
suggested that Seagram had 
been actively seeking buyers 
for its energy property for 


some time. Other analysts re- 
called that not long ago 
Seagram was actively bidding to 
extend its North American oil 
and gas activities. 

** There is no way that 
Seagram could sensibly employ 
$2.3bn in the distilling indus- 
try/’ said one analyst 

Another complication is the 
fact that a third of Seagram’s 
stock ds owned directly or 
indirectly by the family of Mr. 
Edgar Bronfman, the company 

chai rman 


Malt sales to Japan cut Back 
Page; News Analysis, Page 5 


Son’s bid. in addition to the 
$2.3bn, also offers $400m for 
capital expenditure commit- 
ments. 

Seagram would be allowed to 
keep a 25 per cent so-called 
“ reversionary interest " in 
Texas Pacific’s U.S. energy pro- 
duction facilities, and 49 per 
cent in its unexplored U.S. 
energy field acreage. 

This retained share would 
he dependent on Texas Pacific 
meeting so far undisclosed 
criteria on financial returns. 

The deal would almost 


double Sun's 4m acres of 
■unexplored energy territory. 

Texas Pacific produces 
about 35,000 barrels of oil a 
day, and more than 130m cu. 
ft. of natural gas. Proven U.S. 
reserves are 120m barrels of 
oil and over 300bn cu. ft of 
gas. 

Sun at present produces 
167,000 barrels of oil a day in 
the U.S. Its offer remains open 
until Friday. 

Seagram . has publicly 
expressed interest recently in 
various diversifications and 
acquisitions. The largest of 
these was the recently com- 
pleted takeover for $37m of the 
George Sandeman sherry com- 
pany. 

The company has looked at 
acquisitions in packaging and 
other consumer-related sectors. 

In addition to Texas Pacific, 
Seagram has much smaller oil 
and gas interests in Canada and 
Thailand. 

The company’s U.S. interests 
centre in the Wyoming Over- 
thrust belt, now the source of 
great excitement in the oil 
industry about possible new 
finds, and In the Gulf of 
Mexico. 


Presidertey crisis 

Turkey : lir without -a president 
for the : fim time -la its 57-year 
republican- : history because 
political -parties have failed to 
Sgree oh a successor to Fahn 
Koruturk. who ended his seven- 
:year ternu. 


• NEW CAR SALES are 
expected to decline sharply 
this year. Registrations in. 
March were about 163,000, 
more than 12 per cent below 
the 183,000 in the same month 
last year. Back Page 


BP to purchase oil from BNOC 


BY RAY DAFTER, ENERGY EDITOR 


WeJenskytll 


..Sir /-Ray .Welen^f, former 
'Premier of- the Federation of 
"Sddthdtni v " land 1 . ” Northern 
" Rhodesia and/ Nyasaland, - was 
1 admitted ti> hospital in Salisbury 
suffering from an undisclosed 
illness. 


M GOVERNMENT is likely to 
impose - staging arrangements 
without union agreement for 
18} per cent Civil Service pay 
rise. Pag* 6 . 


• Briefly 

. At least 13 - skiers, three of 
them . Bjritfins/ " died in Swiss 
and : Italian: Alps -aver the 
weekend: in ' avalanches .and 
falls.. ; .= 


• TOBACCO companies are 
resisting fresh attempts 'by the; 
Depuartment of Health to nego- 
tiate tougher curbs on cig arette 
advertising. News analysis, 
.Page 4 . ■ 


Japanese Junior Minister Fumio 
Kamiy&ma has resigned follow- 
ing . a. scandal over., telecom-, 
mimlcatibns monopoly. . 

UaH storm killed six ' people 
and flattened crops and mud 
houses in West Bengal.. 


• EUROPEAN COMMISSION is 
to -publish a -draft directive on 
plans to make it compulsory for 
'multinational companies in the 
EEC to consult with workers 
and trade unions. Page 2 . - 


• FEDERAL HOME LOAN 
Rank Board in the U.S. has 
taken emergency action to shore 
up the finances of the savings 
and loan industry. Page 22 


BRITISH PETROLEUM is about 
to sign a contract with the 
British National Oil Corporation 
for a new supply of North Sea 
crude oil. It is understood that 
! BP will buy about 200,000 
barrels a day from tbe state 
i corporation in a move that 
[ should ease its supply problems. 

The- proposed deal is -a sensi- 
tive issue within BP, tbe BNOC, 
and tbe Department of Energy. 
It is thought that BP has 
1 indicated that some of the extra 
f supplies may be exported to BP 
affiliates overseas. Because of 
the group’s oil supply pattern, 
not all of- tbe BNOC oil may 
| be needed in BP’S UK refineries. 

U "fliis. is so, there conld be 
! some political criticism that 
BNOC is making oil available 


for export at a time of un- 
certainty in the international oil 
market Continental govern- 
ments may be disappointed that 
a large volume of UK state- 
controlled oil supplies, which 
could have been made available 
to EEC partners, is about to be 
committed to BP. 

.It is likely, however, that 
much of the oil exported by 
BP will be used in the group's 
affiliates in Common Market 
countries— thus contributing to 
tbe Community’s overall sup- 
plies. 

BP said last night: “It is 
generally known that we have 
been talking with BNOC for 
some time. As with all our 
supply deals, we cannot com- 
ment while negotiations are in 


progress.” 

The deal will bring to a head 
months of negotiations. BP has 
been anxious to gain access to 
more North Sea oil because of 
its loss of supplies from tradi- 
tional sources in the Middle East 
and Africa. 

Until 1978 BP was in the 
happy position of having much 
more crude oil than it used in 
its own refineries. As a result, 
it was one of the biggest sellers 
of crude among the major oil 
companies. All that has 
changed; now BPs oil trading 
experts have to buy spot mar- 
ket cargoes in order to satisfy 
the requirements of the group’s 
refineries. 

Sir David Steel, BPs chair- 
Continued on Bade Page 
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SIR CHARLES HARDEE, the 
former chairman, of BOAC and 
senior partner in chartered 
accountants Dixon Wilson and 
(X, has been severely criticised 
by the professional standards 
committee of the English Insti- 
tute of Chartered Accountants. 

The institute’s investigation, 
arose from strong criticisms of 
Sir Charles and his -Ann in a 
1977 Department of Trade 
report on a number of com- 
panies with which Mr. John 
Stonehouse, the former Labour 
Cabinet Mizdster, was involved. 

The institute said at the 
weekend flat Sir Charles failed 
to show the qualities of sound 
Judgment” to be expected of 
a partner in charge of an audit. 
He had made “a very serious 
error of judgment” in signing 


an unqualified audit report on 
the 1973 accounts of London 
Capital Group. previously 
known as British Bangladesh 
Trust 

Despite all this, the institute 
says that Sir Charles’, failures 
did not amount to professional 
misconduct 

The institute’s statement says 
Dixon Wilson failed in their 
duty as auditors by omitting to 
include particulars of loans 
made to officers of London 
Capital Group in their audit 
report on the 1973 accounts. 

The omission arose from a 
combination of three factors: 

• inadequate briefing of one 
partner by another qn handing 
over responsibility .for., the 
audit; 

• failure of Sir Charles Hardiei 


the partner taking over the 
audit, to review the audit file; 
• failure by Sir Charles to 
comprehend the substance of 
the advice proffered by his 
solicitor on whether the loans 
were In the ordinary course of 
business. 

The institute adds that the 
Dixon Wilson audit team should 
have investigated the loans 
more vigorously. 

Sir Charles Hardie was not 
available for comment yester- 
day. However, at the time of 
the publication of the Depart- 
ment of Trade report, Dixon 
Wilson said it was ** outrageous 
that professional firms and 
others who are criticised have 
no opportunity to meet such 
criticisms until they have been 
published." 


Italy to 


prepare 

fresh 


summit 


By Reginald Dale, 
European Editor 


BRITAIN will be looking for 
fresh movement In response 
to its demands for a substan- 
tial cut in its EEC budget con- 
tribution. now that the latest 
Italian Government crisis has 
been resolved. 

Signor Francesco Cossiga, 
tbe Prime Minister, who 
announced bis new Govern- 
ment on Friday, Is now 
expected to torn his attention 
to preparing the delayed 
meeting of EEC heads of 
government, likely to be held 
towards the end of this month. 

The meeting, originally set 
for Brussels at the end of last 
month, was postponed by 
Signor Cossiga in his capacity 
as President of the European 
Council. 


Signor Cossiga said the 
Italian political crisis had not 
only left the country without 
a Government but had also 


Carter expels 
all Iranian 


diplomats 


prevented him from preparing 
for tbe meeting, which was 
due to concentrate on the 
British budget issue. 


Compromise 


Now that the Government 
crisis is over, UK officials 
hope that Signor Cossiga will 
move quickly to settle a new 
date for the meeting — widely 
thought to be April 27 and 28 
in Luxembourg— and start 
studying his briefs on the 
budget 

Signor Cossiga has been 
said to be planning a tour of 
EEC capitals to explore the 
possibility of compromise. 

It is not yet dear, however, 
whether be will visit all the 
capitals in person — he is now 
backed by a strong team on 
tbe European front which 
includes, as Foreign Minister, 
Signor Emilio Colombo,, a 
former Prime Minister and 
President of the European 
Parliament and a new 
Minister of European Affairs, 
Signor Vieenzo SeottL - - 

Many EEC diplomats be- 
lieve tile delay has provided 
a useful breathing space in 
which serious attempts can 
be made to compromise. 
There were widespread fears 
of a serious confrontation If 
the summit had taken place 
on time. 

Talks between Mrs. Mar. 
garet Thatcher, the Prime 
Minister, and Chancellor 
Helmut Schmidt of West 
Germany ended on a reason- 
ably optimistie note at the 
end of last monfin 

But France is still holding 
all its negotiating cards close 
to Its chest 

Editorial comment. Page 14 


PRESIDENT JIMMY CARTER 
decided yesterday to order all 
Iranian diplomats out of the 
country In retaliation for a lack 
of progress on the hostage crisis, 
according to Associated Press 
quoting Administration official. 

The move followed Ayatollah 
Khomeini’s resistance to 

transferring control of the 
Americans from the hands of 
militants at the Embassy to the 
ruling Revolutionary Council. 

President Carter took the 
decision at a morning meeting 
with his top policy advisers, 
including Mr. Cyrus Vance, the 
Secretary of State. 

One diplomat said the 
expulsion order woo'd be 
delivered to the Iranian 
Embassy in Washington in 
mid-afternoon, but the official 
who confirmed the Presidential 
action said he was uncertain of 
the timing. 

Most of Iran’s diplomats in 
the U.S. were ordered borne by 
the State Department following 
the seizure of the Embassy by 
militant s in November. 


However, many managed to 
stay in the country, some by 
seeking political asylum and 
others by going underground. 

Mr. Carter had hesitated . in 
taking this latest step out of 
hope that president Bani-Sadr 
and other relative moderates in 
the Iranian Government cou<d 
arrange to have the 50. 
Americans put in their charge. 
But the Ayatollah and the 
militants blocked every attempt 
along those lines. 

Military action by tbe Presi- 
dent is cleariy still ruled out 
The President met with his 
national security and diplomatic 
aides at the White House for 
two and a half hours yesterday 
morning and was to continue 
the meetings in the afternoon. 

- Our Foreign Staff writes: 


Ayatollah Khomeini's decision 
ended 10 days of high-level 
negotiations and appeared to 
leave' the United States little 
alternative to the imposition of 
further economic and diplomatic 
sanctions. 

A mood of deep frustration 
and despair was palpable in the 
Administration yesterday. This 
reflects first the fact that all the 
overtures of recent weeks to 
forge a solution to the five- 
month-old impasse seem to have 
failed because of the inability 
of relative moderates, such as 
President Abol Hassan Bani- 
Sadr ANF Foreign Minister 
Sadeq Qotzbadeh, to move 
Ayatollah Whomeini and the 
hardline Islamic faction in the 
Revolutionary Council, not to 
mention the militant captors. 

Secondly, it is widely believed 
here that none of the actions 
open to the President will have 
much impact on Iranian opinion 
or make possible the release of 
the hostages. Indeed, they may 
further undermine the position 
of President Bani-Sadr. 

U.S. trade with Iran has vir- 
tually ceased. In February, the 
latest month for which statistics 
are available, the U.S. sold only 
S4m worth of goods to Iran and 
imported $37m, almost all of 
which was oil bought before Mr. 
Carter ordered oil imports from 
Iran to cease last November. 

Administration officials had 
felt that the allies are now 
more likely to respond 
symp a thetically than was the 
case a few months ago. 

The Ayatollah’s decision, 
announced in a statement from 
his office in Tehran, seemed 
final, but President Bani-Sadr 
said the issue was going to be 
discussed further in the Govern- 
ment A clergyman associated 
with the militant students also 
said It was now up to the Revo- 
lutionary Council. 


Iran alerts army 


BY SIMON HENDERSON IN TB4RAN AND ftJSAN HljAZl IN 
BEIRUT 


IRAN YESTERDAY ordered Its 
Army on alert and recalled 
diplomats from Baghdad as 
thousands of Iranians were 
reported to have been expelled 
from neighbouring Iraq. 

Sabotage to oil and gas pipe- 
lines in Iran at the weekend, 
which cut the capacity of the 
Abadan refinery by 30 per cent, 
was also thought to be behind 
the deteriorating relations 
between Baghdad and Tehran. 
Previous raids have been 
blamed on Iraqi-backed 
guerrillas. 

Iraq, angered by two bomb 
attacks in Baghdad during the 


past week, which Is blamed on 
Iran, struck back by deporting 
the Iranians. 

According to Iranian reports 
from the border, at least 6,000 
Iranians arrived by truck con- 
voys and thousands more were 
expected shortly. 

The Iraqi Government of 
President Saddam Hussein has 
consistently opposed tbe Iranian 
revolution and is known to fear 
that Iraqi Shi'ite Moslems, who 
make up half of Iraq’s popula- 
tion, would side with the 
Ayatollah Khomeini, a Shi’ite. 
Most of the rest of Iraq’s 
Continued on Back Page 


Take the champagne 
routetoIWis. 



Air France ; Club r Ooss is the nevy luxurious way of flying 
to Paris and bock. 

Dig roomy Airbuses; flying 7 times a day give you oil the style 
and service you expect of Air France. 

With only 48 seats per flight, 'Club' Ooss is oil rather exdusiva 
So, too ore the special check-ln facilities Qnd the seat allocation. 

Flying In the front cabin of the wide-bodied Airbus you’ll have 
plenty of room to stretch out ond relax. 

- On the first two flights of the doy. Continental-style breokfastr 
will be served. At other times, free drinks and open sandwiches with 
exotic toppings a ia franchise are provided 

Sounds all rather extravagant? Perhaps it is, yet Qub flights 
cost only £*110 Heath row-Paris return.. Ask your Travel Agent for 

full detoils-or contact mp EDBNCE 
Air France direct. mmmWm- 
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OVERSEAS NEWS 


Financial Times Tuesday; April 8 1980 


Iranian 
Budget 10% 
down on 
last year 

By Simon Henderson in Tehran 

IRAN’S ruling Revolutionary 
Connell was expected to 
approve last night a budget 
for the coming year of 
2.2Q0bn rials about £15bn)— 
a drop of about 10 per cent 
on last year. 

President Abol Hassan 
Rani-Sadr said dependence 
on oil income had increased, 
because industrial product! on 
and fas income from it had 
fallen during the last year. 

“ We have not progressed in 
our struggle against foreign 
domination, we have gone 
hack,” be said. 

Oil revenue for the coming 
year was estimated by Hr. 
JEzzatoilah Sahabi, head of 
the Plan and Budget Organi- 
sation, at l.GOOhn rials (about 
£11 bn). Given Iran’s regular 
price increases, such a figure 
would indicate uians to cut 
production further during 
the next year. 

Like last year’s Budget, 
one-third is expected to be 
set aside for development 

projects. 

The Budget runs through 
the. Iranian year which begins 
on March 21. Arrangements 
had already been made to 
allow for payments for that 
part so far elapsed. 

”-dcr the Shah, the 
budget was about 25 per 
cent higher, not allowing for 
inflation, since the Revolu- 
tion cuts hrxvc- been mainly 
in defence and devdopment. 

Reuter adds from Tehran: 
Only 16 per cent of Iran’s ' 
foreign trade is conducted In 
dollars, compared with 80 per 
cent before the revolution, 
according to President Banl- 
Sadr. “This is a great victory 
for us and can be considered 
a great victory in our fight 
with the U.S.” the official 
Para: news agency qnoted him 
as saying. 


Israeli commandos kill 5 guerrillas 

BY ROGER MATTHEWS IN JERUSALEM 

FIVE PALESTINIAN guerril- ing the five guerrillas who had isation, who had pledged, dur- salem and Washington that a 
fas. and two fcraeiis. one of ; been demanding the release of - tag an Arab meeting in Tunis tripartite meeting could ta held 


them a baby, were Stilled 
yesterday during an attack on a 
kibbutz near the border with 
Lebanon. 

The incident was described 
as the most serious Palestinian 
guerrilla attack inside Israel 
for theree years. It. came only 
hours before President Anwar 
Sadat of Egypt left Cairo for 
critical talks with President 
Carter in Washington on the 
deadlock negotiations over 
Palestinian autonomy. 

Responsibility for the attack, 
certain to draw a vigorous 
Israeli military response, was 
claimed in the Baghdad capital 
of Iraq, by a group calling it- 
self the Arab Liberation Front. 

The five guerrillas apparently 
slipped through United Nations 
lines in South Lebanon around 
midnight, then seized the 
children's dormitory at the 
small kibbutz of Bfisgav Am in 
the north-eastern comer of 
Galilee, just a mile from' the 
border. 

After several hours’ negotia- 
tions conducted through loud- 
hailers. an Israeli commando 
unit stormed the building, kill- 


50 Palestinian prisoners. 

An Israeli civilian died when 
the guerrillas first seized the 
building, and the baby is 
believed to have died in the 
later fighting. 

Five children under the age 
of three who had been taken 
hostage were rescued. Eleven 
Israeli soldiers were wounded 
in the assault, as were four 
children and an adult 

Ur. Ezer Weizman, Israel’s 
Defence Minister, who flew to 
the kibbutz, hinted at possible 
military retaliation. " You’ll 
hear about it afterwards, not 
before,” he said. Israeli aircraft 
were later reported to have 
drawn ground-fine as they flew 
over Beirut 

The timing of the attack, on 
the last day of the Jewish 
Passover, appeared designed to 
focus attention on radical 
Palestinian opposition to the 
negotiations between Israel, 
Egypt and the U.S. over the 
future of the occupied West 
Bank and Gaza Strip. 

It may also be an embarrass- 
ment and a challenge to Mr. 
Yassir Arafat, chairman of the 
Palestinian Liberation Orgari- 


at the end of last year, to halt 
guerrilla raids from South 
Lebaron into Israel. 

Mr. Arafat has scaled down 
guerrilla activities by A2 Fatah, 
the largest Palestinian, faction 
which he heads, in order to gain 
greater acceptance for bis 
political and diplomatic initia- 
tive jjmong Western countries. 

Mr. Menabem Begin, Israeli 
Prime Minister, who is due in 
Washington next week for talks 
with President Carter, will 
certainly see in yesterday’s 
incident further evidence that 
the Palestinians are dedicated 
to his country’s destruction- 

Be is likely to use this as an 
argument to support granting 
the Palestinians only the limited 
administrative autonomy in the 
West Bank and Gaza that has 
been firmly rejected by Presi- 
dent Sadat. The Egyptian leader 
is demanding far wider powers 
for the elected Self-Rule 
Council. 

Mr. Sadat has warned that a 
" new situation ” will arise if 
Egypt and Israel fail to reach 
agreement on autonomy by the 
target date of May 26. It is 
being predicted in Cairo, Jeru- 


later this month, if sufficient 
progress is made in the 
Washington bilateral talks 
during the coming ten days. 

Ihsan Hijjazl adds from 
Beirut: The Arab Liberation 
Front said in a communique 
from here that the objective 
of the attack on the kibbutz 
bad been to mark the 33rd 
anniversary of the Ba’ath Party, 
which rules in Iraq and Syria. 

The Front is represented in 
the PLO’s 15-man executive 
committee by its general sec- 
retary. Mr. Abdel - Rahim 
Ahmed. 

Mr. Ahmed, a Palestinian, is 
a member of the Baghdad-based 
Pan-Rab Command of the 
Ba’ath Party. 

Analysts here see . much 
significance in the attack. They 
believe it could herald an end 
to the lengthy truce the guer- 
rillas have observed in favour 
of diplomatic action. 

Guerrilla groups have de- 
clared a full alert ahead of 
expected Israeli reprisals. Ana- 
lysts do not rule out the pos- 
sibility of Syria being drawn 
into the conflict if the Israelis 



Mr. Ezer Wetanan . . . 
retaliation hint • 

make heavy retaliation. 

Renter adds : An Irish soldier 
was seriously wounded yester- 
day in a gun battle between 
Irish peace-keeping troops and 
Israeli-backed Rightists in 
Southern Lebanon, an Irish 
Embassy spokesman said here: 

The Southern Lebanese port 
of Tyre was shelled from the 
Israeli border, area yesterday, 
but no casualties were reported, 
Lebanese officials said. - 



Sadat leaves for autonomy talks 


BY DAVID LENNON IN CAIRO 

PRESIDENT ANWAR SADAT 
of Egypt flew to Washington 
yesterday for what may be the 
last chance to break the dead- 
lock in the talks ad Palestinian 
autonomy before the May 26 
deadline. 

The Egyptian leader will hold 
three meetings with President 
Jimmy Carter in advance of 
next week's meeting between 
the .American President and 
’ T r Menahera Begin, the Israeli 
Prime Minister. 

Despite ten months of nego- 
tiations. Egypt and Israel have 
failed to narrow the . gap . in 
their concepts of Palestinian 
autonomy for the occupied West 


Bank and Gaza Strip. 

President Sadat has warned 
that a new situation will be 
created If the -May 26 deadline 
passes without agreement The 
Egyptian leader desperately 
needs some agreement on the 
Palestinian issue to disarm his 
Arab critics who accuse him of 
selling out the Arab cause by 
having .made a separate peace 
deal with Israel. 

Reuter adds from Bahrain: 
Egypt has released S2bn of 
Arab deposits which it froze 
last May. Sheikh Mohammed 
A Li Abal-Khail, Saudi Arabia's 
Finance' Minister said in a 
newspaper interview. 


The Saudi newspaper Al- 
Jezira, in a report carried by 
the official Saudi Press Agency, 
quoted Sheikh Mohammed as 
saying Egypt had' released the 
deposits and informed the 
International Monetary Fund.' 
which had been investigating 
the freeze. 

Egypt said it had restricted 
withdrawal of the deposits be- 
cause the countries involved — 
Saudi Arabia, Kuwait, Iraq and 
Libya— had asked for their im- 
mediate withdrawal. Most Arab 
countries decided to imprse 
economic and political sanctions 
on Egypt after it signed a peace 
treaty with Israel last year 


1979 Annual Report: 



Earnings up 26 % to record $571 million; 
energy expenditures top $1 billion. 


Significant gains in oil and gas operations, 
together with improved profitability in six 
other operating divisions, resulted in a rec- 
ord performance by Tenneco in 1979. 

Earnings were up 26 percent, fully di- 
luted earnings per share increased 24 per- 
cent, and capital expenditures for energy 
projects alone topped $1 billion, nearly 
twice the net income for the year. 

J. L Ketelsen, chairman and chief ex- 
ecutive officer, reported net income was 
$571 million compared with $452 million in 
1978. Operating revenues were $1 1.2 bil- 
lion vs. $8.8 billion. Earnings per share of 
common stock, fully diluted, were $5.16 
vs. $4.17. 

Operating income (pre-tax, pre- 
interest) from integrated oil operations 
was up 49 percent in 1979. Ketelsen said 
this improvement reflects the high level of 
investment the Company has made — ap- 
proximately $3 billion in the past five years 
— to finance aggressive energy programs. 

Production of oil and natural gas set 
new records while at the same time the 
company replaced 108 percent of current 
production with new reserves. The Com- 
pany’s drilling success ratio— 29 percent 
of wildcat wells and 85 percent of develop- 
ment wells — remained among the indus- 
try’s best. 

1979 gains in operating income were 
also reported by Tenneco's construction 
and farm equipment, chemicals, agricul- 
ture/iand management, packaging, ship- 
building, and life insurance divisions. : 

Continued increases in energy in- 
vestments and earnings growth of at least 
10 percent are anticipated for 1 980. 

For a copy of Tenneco's 1979 Annual Report, write to 
Dept. FT-l Tenneco Inc., Houston, TX 77001. 



Tenneco dnBing rigs probe for ail and gas in the Wifbston Basin, a geologic area in Montana and 
the Dakotas. Dunng 1979, the Company discovered or developed six new flefcte in this oasm. 
where Tenneco's lease holdings now exceed i million acres. 


FINANCIAL HIGHLIGHTS 

(Millions except per share amounts) 

1979 

1978 

Net sales and operating revenues .... 

....$11,209 

$ 8,762 

Net income 

571 

452 

Earnings per share of common stock — 

Average shares outstanding 

5.30 

4.39 

Fully diluted 

.5.16 

4.17 

Capital expenditures. ....... 

1,477 

1.008 

Total assets 

11,631 

10,011 

Year-end dividend rate .... ......... 

2.40 

2.20 



TENNECO COMPANIES IN THE UNITED KINGDOM INCLUDE: 


ALBFBGKT S WtLSONUD J I CASE COr/IRMJY LTD DAVID SHOWN TPACTDRS i_m. GLOBE PETROLEUM SALES UD. HAPMO INDUSTRIES 
POCUUNLTD. 7ENNECOCHEMICALS EUROPE LTD. TENNECO EUROPE. INC TENNECO OR. CO. TENNECO WALKER (UK) LTD. 


New EEC 
move on 
companies 

By Giks Merritt In Brussels 

MULTINATIONAL corporations 
operating inside the EEC are to 
be the target of new social 
legislation under a proposal just 
adopted by the European 
Commission. 

The aim of the new regula- 
tions, to be outlined in a draft 
directive to be published in 
July, is to make multinationals’ 
consultations with workers and 
trade union representatives 
compulsory. 

- The new EEC rules would 
ensure that multinational cor- 
porations operating in any EEC 
member-state divulge a wide 
range of corporate information 
concerning the group as 
whole. . ; 

Output and sales trends, em- 
ployment prospects, investment 
and streamlining programmes, 
and any proposed work pro- 
cedures, would have to be com- 
municated in detail to em- 
ployees and- labour organisa- 
tions. 

Consultation procedures 
under the new rules would be 
based on existing OECD and 
International Labour Organis- 
ation (ILO) voluntary codes, 
and on such important ques- 
turns as closures, mass 
redundancies and group re- 
organisations would most pro- 
ba ®ly be made compulsory. 

The move to require greater 
consultation from multi- 
nationais active in the Commu- 
nity was put to the 13-member 
Brussels Commission last week 
°y Mr- Henk Vredding, Social 
Affairs Commissioner, and has 
also been strongly backed by 
Viscount Etienne Davignon, 


Jamaica starts 
loan talks 

By Canute Jam** in Kingston 

THE JAMAICAN Government 
has started talks with inter- 
national lending agencies and 
commercial banks aimed at 
rescheduling payments on out- 
standing loans. The island is 
due to pay $186m on some of 
its outstanding loans between 
1980 and 1985 and this week's 
talks in Washington are aimed 
at postponing repayment to 
between 1985 and 1990. 

Mr. Hngh Small, Jamaica's 
new Finance Minister, Is to 
meet World Bank representa- 
tives today and will have talks 
tomorrow with representatives 
of the Inter- American Develop- 
ment Bank. 

The attempts to renegotiate 
loan repayments follow the 
Jamaican Government’s deci- 
sion two weeks ago to end 
negotiations for Joans from the 
International Monetary Fund, 




rig 


may 


see 



BY PAY G JESTER IN OSLO 

TWO NORWEGIAN - b union At present the rig- Is barred 
leaders have expressed strong, from leaving port, pending a 
doubts about the future of the thorough, study, ofiis structure, 
hotel Tig Henrik Ibsen, follow- Woii . continued yesterday to 
ing an accident at- the -weekend right the Henrik Ibsen, which 
when the rig developed a 20- wax' evacuated on Sunday even- 
degree list .. ing after the list developed. A 

The Henrik Ibsen— at present team of engineers which went 
moored in Stavanger— 4s of -.aboard yesterday . repaired an 
similar design, to ihe Alexander emergency generator — the mai n 


Ki ell and, which capsized on 
Norway's Ekofisk field less than 
a fortnight ago,with the. loss 
of 123 lives. 

Mr. Aksel Kloster, who heads 
an offshore group of TUC- 
affiUated - unions, said he 
doubted, whether the Henrik 
Ibsen would ever see service 
in the North- Sea again. . 

Mr. Kloster. the TUCs rep- 
resentative on the official com- 
mittee of inquiry into .the 


power supply had failed when 
the rig lurched the day before. 

With electricity again avail- 
able to drive the .bilge pumps, 
the ^enfdneera - could- partly 
empty the leg touching the sea 
bed, while filling some of the 
others. The owners, Stavanger 
Drilling, said later that they 
expected to ze^tabilise the rig 
by the evening. 

Stavanger Drilling said they 
had a “ clear picture ” of what * 


Kielland disaster, said the com-' had happened, but. it was too 
mittee would have to invests- early to " allocate respan- 
gate the incident on the sister- stbiHty.’! .. 
rigas wen. .. Bay DaRer, Energy Editor. 

. Even before, the . listing adds: 'Preliminary reports of 
occurred, an independent- off- safety inspections carried out 
shore union — NOEMFO — had on UK-based pentagonal -rigs 
said it would bar its. members similar , to. the Alexander 
from working on the Henrik Kielland* and . the Henrik Ibsen 
Ibsen if the rig was used again show , there 1 Is “no cause far 
as a hotel platform. alarm,” according to the Energy 

Later, Hr. Odd Paulsen, the Department i 

union’s ma nager, said . the, Extra safety checks are now 
Henrik Ibsen would' have to be being-, carried out on all semi- 
reconverted to a drilling rig' submersible rigs in the British 
if its owners wanted to. use it .sector, of the North Sea. Recent 
in the North Sea. NOEMFO inspections show that over the 
representatives have asked to past two years, minor cracks 
meet Labour Ministry officials were found in about one-third 
tomorrow to discuss the Henrik of the rigs operating in UK 
Tbseu’s future. waters. 


Soviet troops leave 
East German town 


t 


BY LESUE OOUTT IN OSCHATZ 


TEE SOVIET UNION resumed 
its limted withdrawal of troops 
from East Germany yesterday 
by pulling back more than 
1.000 troops and dozens of 


amounts to 5 per cent of the 
Soviet army’s strength in East 
Germany: Last week, flie War- 
saw Pact called for the with- 
drawal to be included in the 


tanks from a garrison in thi* Vienna negotiations on ’mutual 


East German town near Leipzig. 

Last October, Mr. Leonid 
Brezhnev, the Soviet President, 
announced that Moscow would 
unilaterally withdraw up to 
20,000 Soviet soldiers, 1,000 
tanks and other military equip- 
ment from East Germany 
within a year. 

Lt-Gen. Vyacheslav Gordi- 
yenko. Deputy Commander- 
in-chief of Soviet forces in East 
Germany, said here that the 
decision — unilaterally to reduce 
Soviet forces in central Europe 
is being carried out despite the 
” complicated international 
situation” This was a refer 
ence to the West’s reaction to 
the Soviet occupation of 
Afghanistan. 

The Soviet withdrawal 


force reductions in Central 
Europe. 

This was rejected by NATO. 

Agencies add: Sr. Isodoro 
Malmieri PeoH, Cuban Foreign 
Minister, arrived in Delhi yes- 
terday,' from Kabul, to discuss 
ways to defuse the Afghan 
crisis. Mr. ■ Pham • Van Dong, 
Vietnamese-Prime Minister, also 
flew into the Indian capital for 
a visit expected to focus in part 
on Afghanistan. He was followed 
by Mr. Nikolai Firyubin, Soviet 
Deputy Foreign Minister, on his 
way back to Moscow 

Afghan rebels captured the 
Soviet-held air base, of Bagram 
43 miles north, of Kabul and 
killed a Russian general and 75 
troops, including 25 officers. 
Radio Pakistan said yesterday. 


U.S. poll puts Reagan 
level with Carter 

BY JUREK MARTIN, U.S. EDITOR IN WASHINGTON 


MR. RONALD REAGAN has 
drawn level with President 
Jimmy Carter in public estima- 
tion, according to an opinion 
poll published yesterday in 
Time magazine. 

The conservative Republi- 
can’s gain derives principally 
from eroding public confidence 
in Mr. -Carter’s management of 
international and domestic 
affairs, especially, according to 
the survey, in the public per- 
ception that he has been “ too 
soft" in dealing with Iran. 

However, Mr. Reagan appears 
to be the only presidential 
candidate who has benefited 
from the President’s problems. 
The poll still found Mr. Carter 
with a healthy lead over Sena- 
tor Edward Kennedy in the 
opinion of Democrats and over 
all the other Republican con- 
tenders. 

Both Mr. Carter and Mr. 


Reagan consolidated -their posi- 
tions as favourites for their 
respective parly presidential 
nominations with big victories 
in Saturday’s primary election 
in Louisiana 

Mr. Carter received 56 per 
cent of the popular vote and 
39 convention delegates, com- 
pared with only 22 per cent and 
12 delegates for Mr. Kennedy. 
Mr. Reagan’s victory was even 
more convincing — by 74 to 19 
per cent over his only opponent, 
Mr. George Bush. He won 29 of 
the 31 Republican delegates. 

Mr. Reagan was also expec- 
ted to win the. lion’s share of 
the 34. delegates to be appor- 
tioned in Oklahoma, .where the 
Republican Party was holding 
the first stage of its caucus 
process last night. Mr. Carter 
has already overwhelmed his 
opponents in the Democratic 
caucuses. 


BID TO FIGHT SANJAY’S ‘GROWING INFLUENCE’ 

Janata breakaway party formed 


BY K. K. SHARMA IN NEW DELHI 


A NEW party has been set up 
in India, dedicated to " mobilise 
the people to meet the growing 
threat of dynastic dictatorship " 
— believed to be a reference to 
the growing influence of Mr. 
San jay Gandhi, son of the 
Indian Prime Minister. 

The party has emerged from 
the ruins of the Janata that 
ruled India for 33 mouths until 
Mrs. Gandhi’s victory in 
January's General Election. 

Since its formation, tile 
Janata has split three times — 
first, when Mr. Charan Singh 
broke away in July, 1979, then, 
when Mr. Jagjivan Ram fanned 
his “real" Janata Party last, 
month, and again, over the 


the Marxists, who now control 
the three states of West Bengal, 
Kerala and Tripura. 

The further weakening of the 
opposition comes before elec-' 
tions next month to the legisla- 
tures of nine states which Mrs. 
Gandhi placed under President’s 
rule a few weeks ago, on the' 
ground .that they had lost their 
mandate following the Janata’s 
defeat in January. Mrs. Gandhi's 
Congress Party stands to cap- 
ture control of all nine states. 

After the Marxists, the 

Bharatiya Janata Party will 
probably present the strongest 
challenge to Mrs. RanrfM 
The new party will have the 
support of the Rashtriy^ 


The now party will have to 
start from scratch, but has the 
advantage of the RSS's efficient 
organisation, particularly in the 
Hindi-speaking northern states, 

. although the RSS is now active 
in all parts of the' country. 

. The Bharariya Janata is the 
only party to have emerged 
from the Janata break-up with 
the aim of opposing the increas- 
ingly evident grip that Mr. 
Sanjay Gandhi and his sup- 
porters are gaining over the 
Government a pp a ratus. 

■Hils trill now foe' a major 
political issue and one that Mrs. 
Gandhi will have to face If, as 
«nne hope, the diverse opposi- 
tion forces can agree -to co- 


these will be 


weekend, when the former Jana Swyamsewak Sangh (RSS). the ooerate. 

Sangh (Hindu Nationalist) fac- controversial 

tion quit to form the new party military organisation to tfhfch the ^witSmMrtiralre^ be 
T&JXSSSJSS^ aU^erJana Sangh members 

The latest split came on the 
issue of " dual membership'* of 
the Jana Sangh members in the 
Janata and the RSS. Others in 
the Janata wanted the Jana 
Sangh members to sever their 
links with the militant RSS. 


(Indian People’s Party). 

Because of the Janata’s dis- 
integration, Mrs. Gandhi 
ententes greatly strengthened. 
The main challenge to her is 
not now from the five factions 
that combined three years ago 
to form the Janata, but from 


exist that 
successful. - 
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WORLD TRADE NEWS 




improve 


*7 METIN MUNIR IN ANKARA 


.A 1 NEW TURKISH prog ramin g 
for liquidating suppliers*, arrears 
• of JLRbju stipulating more palat- 
, 801 © terms, will be ready by the 
. end of this month, 

Ifc. Tuigut Oral, the'Govern- 
economic adviser, 
said w an interview that experts' 
..were .working on new terms -in 
. the .. light of criticism '• and 
; alteratives - put forward by 
';-;some suppliers. 

. . "XTs a difficult operation,** he 
_ '.said.: "l don’t ’ know what we 
i will be able to offer.” ’ * 

’ ; The .original programme was 
' imyeiled last . January and 
' found few subscribers among 
’'some 96,000 suppliers, most of 
.-them- West German, involved. 
" ft ..contained two alternatives — 
Turkish', lira repayment in two 
years ; or UJ5r. dollars in- - ten 
years;" The interest rate -on re- 
payment would be no' more 
• than; ? per cent ' 


. It is unlikely that the Gov- 
ernments new terms will offer 
swifter repayment to the com- 
panies. However, according to 
.Mr. Ozai, the following amend- 
ments are being considered: 

„• Repayment in the currency 
in. which the debt was originally ' 
incurred, - Under the current 
.programme repayment . was 
being offered only in- U.S. 
dollars; 

• Improvement of the interest 
rate -of 7 per cent The officials 
are considering different 
Interest -rates for different cur- 
rencies;.- 

• liquidating small debts, to 
which neither of the options is 
attractive, right away; 

• Exemption from tax and 
other dues for those who opt for 
the Turkish lira repayment 
scheme: 

• Expanding die fields in which 


those who select the Turkish 
lira option can use their funds 
in Turkey; and, 

• Offering the current exchange 
rate for those who opt for the 
Turkish lira repayment- Under 
the current programme the 
exchange rate offered was 47.10 
Turkish lira for the dollar. The 
official exchange rate is 73.70 
per dollar. 

The Government estimates 
that between 30 and 40 per 
cent of the total sum involved 
has already been settled under 
the table by private Turkish 
creditors. 

The April 23 deadline for 
suppliers to choose between the 
two methods of payment offered 
by Turkey was officially 
extended to June 23. It is 
understood that after the new 
programme is unveiled a further 
extension will be granted. 


Saudi to expand rail system 


BY ANTHONY MdDGRMOTT, RECENTLY IN D AMMAN 


THE SAUDI Government Rail- 
Road Organisation (SGRJRO) in- 
\ tends to spend 4.7bn Saudi 
-riyals (£635m) on. the develop* 
ment and extension of hew lines 
. and. -the -purchase of .rolling 
'stock during - the next five-year 
plan, due : to be launched next 
month- , 

This reflects a growing official 
awareness, of the acute need to 
- supplement the meagre road 
system, and the busy routes of 
Saudia* the national -airline - 
Under the previous' . develop- 
ment plan 276.5m riyals was 
allocated to the development of 
the railways. 

At present . the SGRRO 
operates a single . track of 
571 fans between Riyadh,, the 
capital,., and Dammam, the Gulf 
poit town on ' the east coast 
There .are additional branch 
lines and spurs of 140 kms. The ’ 
line’s construction was under- 
taken by Aramco between 1946 
and 1951. Traffic, has, on the 
.whole, been light' with 264,000 
. passengers ' carried -in 1978-79 
.and freight at 1.4m .tonnes. In 
1980-81 the number- of passen- 
gers is. CTpected to rise to 
350,000 and ' freight t-o 3.1m 
tonnes- . ■ 

. The main targets of the 
SGRRQ-s * development . plans: 
are : 

• Completion of the relaying 
of 250 fans of. existing^ track; 


by Archirodoa of Greece (at a 
cost of 285m rials); the con- 
struction of a high-speed, direct 
link between Hofuf and Riyadh, 
nutting the overall journey from 
seven to four hours (Technital 
of Italy completed the studies 
for this last September); and 
. the doubling of the line between 
Dammam and* Hofuf. - 

• Increasing the capacity of the 
existing line, in particular 
freight haulage, to 9m tonnes by 
1985. At present the SGRRO 
owns 18 line haul locomotives, 

" 1,523 freight cars, and 58 
passenger coaches of which IS 
. were delivered last year by die 
SchJ i ere n -Schindler group of 
Switzerland. Over the next five 
years the SGRRO intends to buy 
50 locomotives, 1,800 freight 
cars, and 20 passenger coaches. 

• Additional SGRRO lines in- 
cluding a 100 km link between 
Dammam and the industrial 
zone of Jubail to the north. 

In subsequent plans, the 
Ministry of Communications, 
for whom the SGRRO acts as 
- the operator, aims to link 
Riyadh with the west coast port 
of Jeddah via Mecca (1,200 
kms); Mecca with the' Yanbii" 
industriai zone via Medina 
(500 kms); and to develop 
international lines along the 
east coast between Iraq' and the 
United Arab Emirates. 

. The -best known project is the 


revival of the historical Hijaz 
railway linking Medina with 
Damascus, the capital of Syria. 
This vital lifeline of the 
Turkish army was destroyed in 
the First World War during the 
Arab revolt in which T. E. 
Lawrence played a key role. In 
February, Dorsch Consult, the 
Munich-based consultants won a 
S4.7ra contract for technical 
and feasibility studies for re- 
constructing this railway. The 
contract was signed with a tri- 
partite ministerial committee 
representing Syria, Jordan and 
Saudi Arabia. 

The operations of the SGRRO 
are heavily subsidised. The first 
class fare between Riyadh and 
Dammam costs 30 riyals (just 
oyer £4), and the second 20 
riyals (£2.74)— about one third 
of the teal cost. 



Egypt considers phosphate bid 


BY RICHARD JOHNS. MIDDLE CAST EDITOR 


THE EGYPTIAN Government is 
- seriously considering propo- 
sal drawn up by the Occidental 
Petroleum! group for the exploit- 
ation of -phosphate deposits 
. around" Ann Tartour in Upper 
Egypt, west of the Nile: ' 

Thecost of the-project is. put 
V at $L5bn. (£700m), one-third erf. 
it to take into account inflation. 
The figure also takes account 
of the necessary infrastructure 
(accounting for about half) in- 
cluding* township, a railway to 
the Red Sea and port facilities 
. at Safagtf. . 

Mr. MbKammed el Sayeh, the 
Minister of Economy... regards 
the scheme as one of Egypt's 
. - most important . development 
■ ■ projects- and, is optimistic that 
ihe . necessary finance can be 
found. ;* The World .Bank has 
._. already aided, a pilot plant that 
^s sufficiently encouraging for 
.. Occidental, ip- conjunction with 
. .Sofreminte^iuBtilsses, to show 
; an . interest: ' . : ' - 


. Taylor Woodrow of the UK, 
Entrepos of France, and Kaiser 
Engineering of the. U^. .are 
understood to have shown in- 
terest in bidding for the con- 
struction work if the project 
goes, ahead. 

Occidental declined to com- 
ment on its involvement last 
'week. It is understood from 
other experts associated with 
the study that its main jnterest- 
rin. the. project . is with the 
management of the construction 
and the marketing of surplus 
production not required by 
Egypt but some equity partici- 
.patioD is. apparently not ruled 
out if the scheme is judged to 
"be Commercially viable. 

Oxychem, a - part of Dr. 
Arm and Hamer’s group, is the 
third largest phosphate rock 
miner in the U.S. Another subsi- 
diary, International Ore and 
Fertiliser, claim to be .the 
biggest dealer in raw materials 
world-wide. 


Though not particularly rich 
in quality and far from the 
coast. Aba Tartour phosphates 
have • long been considered to 
have commercial potential. Cur- 
rently, the market prospects 
look good. 

The proposal is to process 
3m-5m tonnes of the ore 
annually and process 1.6m of 
neificiated rock to produce 
175,000 tonnes of triple super- 
phospates and 350,000 tonnes of 
phosphoric add. 


Eximbank 
gets Peking 
loan 

approval 

WASHINGTON— President 
Carter has authorised the VJS. 
Export-Import Bank to finance 
loans to China that will help 
sell U.S. goods there. 

Under U.S. law, the Presi- 
dent most decide that it is 
“in the national interest H 
Before such loans can be made 
to a Communist country. He 
has done so in the past for 
the benefit of trade with 
Yugoslavia. Poland, Hungary 
and Romania. 

When Vice-President Walter 
Mondale visited China re- 
cently, he suggested that the 
U.S. would make $2bu avail- 
able to China over five years. 
The Export-Import Rank bad 
a total budget of $3.9bn last 
year, but not all Its money 
goes out on loans — it often 
guarantees loans by private 
lenders. 

. Mr. Tbfbaut de Saint 
Pballe. one of the Bank's 
three directors, said in an 
Interview that it would take 
some time for the Chinese to 
decide what kinds of imports 
they want to finance with 
loans from the Bank. He 
pointed oat that China has 
been isolated from the Inter- 
national fin an eiaJ world for 
many years. 

Congress, which has not 
yet approved the bank’s 
current budget, will now 
have to consider whether it 
wants to make additional 
money available to help 
China, he said. 

AP 


CHINA'S DEFENCE NEEDS 


Plan to help 
small exporters 

By Our World Trad* Staff 

THE London Enterprise 
Agency (LEntA) is launching 
a major drive to help small 
companies get into exporting. 

The agency — set up a year 
ago by large companies to 
help smaller ones— is to stage 
an exhibition at London’s 
Festival Hal] in September to 
promote consmner goods 
which small companies want 
to sell overseas. This 
initiative has the support of 
the buying offices of several 
leading overseas department 
stores, which are keen to 
establish contacts with small 
companies producing high 
quality goods. 

The emphasis of the exhi- 
bition will be on high 
quality and original produets 
— mainly giftware, clothing 
and foodstuffs. The agency 
considers these have the 
highest export - potential, 
given die depressed state of 
world trade and the current 
strength of sterling. 

As part of its drive to 
increase the number of small 
companies involved in export- 
ing the agency is to join 
forces with the London 
Chamber of Commerce and 
Industry to organise a series 
of seminars on exporting. 
The first, which will be on 
June 4, will concentrate on 
export finance whieh is 
regarded as one of the major 
obstacles for small com- 
panies. Other seminars will 
deal with documentation and 
export services. 


No immediate prospects for big U.K. orders 


BY REGINALD DALE 

BRITAIN hopes to win a 
number of military contracts in 
China as the country modernises 
its armed forces, but dramatic 
new arms deals, such as the 
sale of Harrier jump-jet combat 
aircraft, are unlikely in the 
immediate future. 

That is the clear impression 
understood to have been gained 
by Mr. Francis Pym, the Defence 
Secretary, in talks with Chinese 
political and military leaders. 
Mr. Pym returned to London 
last week after a five-day trip 
to China which included a visit 
to the Society of British Aero- 
space Companies exhibition in 
Shanghai. 

The Chinese made it clear to 
their British visitors that their 
first priority was to modernise 
existing military equipment. 


Including tanks, ships and 
aircraft. While they would like 
to buy new military equipment, 
such as the Harrier, their 
supplies of foreign currency 
were limited. In addition, they 
would not be able to buy as 
many Harriers as the UK is 
interested in selling. 

The Government, neverthe- 
less, believes that British 
companies can do good business 
by participating in the 
modernisation programme. The 
66 companies represented in 
Shanghai are said to be 
confident that the exhibition will 
lead to further contacts and 
possibly also sales of aerospace 
equipment 

The British Government team 
was also encouraged by China's 
request to set up a procurement 


office in Loudon to smooth the 
way for purchases of British 
goods. The office, with a staff 
of 10 to 12 persons, is expected 
to open shortly— as soon as full 
clearance has been given by the 
British authorities. It will 
liaise with Peking over possible 
purchases of both civil and 
military, equipment. 

Tony Walker writes from 
Peking: China’s International 
Trust and Investment Corpora- 
tion, set up last year to attract 
foreign investment to China, has 
signed 12 agreements with 
foreign companies, according to 
a member of its board of 
directors. 

Mr. Jing Shuping said that 
the agreements covered joint 
ventures, joint production and 
compensatory trade, and con- 


tracts for a repair service for 
foreign vessels, machine build- 
ing and rubber production were 
being drafted. 

It was announced last week 
that a 20-year manufacturing 
agreement had been signed 
between China and two foreign 
companies— Schindler Holdings 
of Switzerland and its Asian 
marketing arm. Jardine 
Schindler (Far East) Holdings. 

China’s Foreign Investment 
Commission has not yet 
announced final approval for 
any joint venture agreements, 
but the announcement of the 
Schindler deal, which antici- 
pates a June start-up, and ffr. 
Jing’s statement, suggest the 
Chinese may be about to give 
clearance for a number of joint 
projects. 


Mitel wins N. Yemen contract 


BY OUR WORLD TRADE STAFF 


THE UK-BASED subsidiary of 
a Canadian company, Mitel, has 
signed a contract for the supply 
of telecommunications equip- 
ment to North Yemen. - The 
initial order for switching 
equipment under the contract is 
worth £200,000. 

It is one of the first contracts 
awarded to a British company 
since the ending earlier this 
month of an unofFcisi but 
damaging embargo on British 
exports lhe emh.irgn. whi-.h 
hampered the operation of 
British companies in North 
Yemen, followed the impound- 
ing of a Yemen Airways Boeing 
727 at Heathrow Airport for 47 
days over the alleged non- 


payment of a debt to British 
Midland Airways. 

The contract with the Slough- 
based company. Mitel Telecom, 
is part of a process of providing 
public exchanges in every 
village in North Yemen, con- 
nected to the main switching 
centres by high frequency radio 
links. Tbe company says the 
contract could involve supply- 
ing up to 2,000 systems in the 
next five years, though the 
initial contract provides for 22. 

Meanwhile. Lancer Bos:, the 
Leighton Buzzard-based lift 
truck manufacturer, has won 
an order worth £750,000 to 
supply 19 front} if t trucks to the 
Sudanese Sea Ports Corporation 


for use at Port Sudan on the 
Red Sea. 

The frontlift trucks, whose 
capacity ranges from nine to 
37 tonnes, are part of a project 
by the British Overseas 
Development Administration to 
modernise and expand the 
capacity of Port Sudan, the 
country’s only modern port. 

Octopus Electrical, based in 
Shrewsbury, has obtained a 
contract worth £750.000 for the 
supply of prefabricated wiring 
systems for flats in Iraq. 

Octopus Electrical, which is 
a subsidiary of Rists, says it 
obtained the contract after 
eight days’ of intensive nego- 
tiations 


Afghan-Soviet 
goods pact 

MOSCOW — Afghanistan has 
signed an agreement covering 
supplies of consumer goods 
from the Soviet Union this year* 
the Soviet press has reported. 

The agreement was signed by 
Mr. Nikolai Patolichev, the 
Soviet Foreign Trade Minister, 
and Sultan Ali Kish tm and, 
Afghanistan's Second Deputy 
Prime Minister, after talks in 
Moscow. 

The agreement followed 
recent talks in Czechoslovakia 
where Mr. Kishtmand and Mr. 
Rudolf Roblicek. the Czecho- 
slovak Prime Minister, signed a 
protocol on trade exchanges for 
1980 and discussed economic 
projects for the future. 

Reuter 


Brazil is this year’s special 
guest at Hanover... Come 
and be Brazil’s special guest, 
too! 


You don't have to leave Europe to 
discover Brazil the leading market of the 
Southern Hemisphere and this year’s special 
guest at the Hanover Fair with over 160 exhibi- 
tors to welcome you. 

Here is‘a unique opportunity to learn 
more about Brazil - its quality products, its 
participation in Latin American, African, and 
Middle East projects, and why hundreds of 
European, American, and Japanese companies 
have profited from investing in this rapidly 
growing South American giant. 

Brazil is the world’s 5th largest country, 
7th largest in population, 8th in the Western 
World in GNP and industrial production, and 
excels in agriculture and stockbreeding. 

Brazil has a hydro-electric potential of 
about 209 million kilowatts, is a world leader 
in alternative renewable energy resources 
aimed at substantially reducing oQ consump- 
tion. and possesses vast mineral wealth. Its 
steel petrochemical automotive, aeronautical 
construction, and shipbuilding industries are 
highly developed. Importers the world over 
are attracted by BratiTs ever-growing range of 
quality products, with tailor-made financ i n g 


provided by Banco do Brasil, one of the 
world's major commercial banks operating 
some 60 branches abroad. 

Companies of all sizes are attracted by 
Brazil's market economy, business climate, 
opportunities for joint ventures, expanding 
consumer market and enormous growth po- 
tential stimulated by a government policy 
focusing on free enterprise. • 

Discover for yourself the many pro- 
ducts and investment opportunities Brazil has 
to offer. At Pavilion 20. As we say in Brazil 
“A casa £ aua? (“Make 

yourself at home.”) BANCO DO BRA9L 



SHIPPING. REPORT 


BSC recovery to 
fielp cargo shippers 

BY WILLIAM. HALL, SHIPPING CORRESPONDENT 
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’ THE ENDING of the UK steel 
strike has < given a welcome 

- fillip to that section of the dry- 
cargo market that has tradi- 
tionally relied, on’ the British 

- Steel Corporation as a customer.. 

The UK itnports ^aroimd I6m 
: .tonnes "of . iron ore a. year, most. 
“ of which comes in large 120,000 
dwt- ore carriers, and may be 
importing as much as 3m tonnes 
of coal in the forthcoming year. 

! In addition, it uses smaller 
", ‘ :^ship& for steel exports. . 

The .BSC: ertimates that it: 
arranges around I,£MKJ shipping 
, 'movements, dr • fixtures, ay ear,. 

and- the prolonged steel strike;. 
... was beginning: to - Jiurt - the 
, : smaller short . sea operators 
. which account for .abound twpj 
* thirds'of. BSC’s total ^ fixtures. ... 
. ' v in the rest of the diy cargo 
markets freight rates continue 
; ;lo he firm. / Denholm Coates 
* ' reports - that- -apart from. the . 
_ vGulf/Cbntihent /grain ' rate, ‘ 
_ .which - is hovering around^- $18 
" per tonne, rates , in virtually 
every' other market for ships of . 
", between 20,000 dwt and 150,000 

- dwt have risen strongly over the , 
‘-.last week. '." : .V.y. j . 

-The ^Hampton Roads/Japan 
.. .coal rate, for a 50,000-tonner is 
.standing at around: $23 per 
' tonne-— over a: quarter- ' up on 
.. levels af the end of last year. 

- The U5. Gulf-Japan grain, rates . 
.v for. simfiar vessels .are. $28 , per 

foaaxe. V-'-* 7 -'-- * 
V ' ‘ In its latert inarket , report^. 

- Hatheson Chartering sayS- that 


freight rates af current levels 
are vulnerable. 

" ; . “ It would take only a modest 
. seasonal easing in demand, and 
consequent decline of confi- 
dence for rates to fall back 
.quite . sharply,” the report 
concludes. 

* -In the tanker markets there 
. seems to have been a marginal 
improvement in rates. Gal- 
braith Wrightson reports that 
a 250,000 tonner loading a part 
cargo of .230,000 tons for a 
. voyage from the Gulf to Sweden 
was fixed at Worldscale 34. 
This is nearly five points above 
previous Worldscale rates for 
similar trips. 

- However, there will need 1o 
be a much bigger improvement 
-•If owners are going to change 
.their minds and not lay-up their 
• ..large tankers ' because of The 
depressed market In its latest 
monthly report, Davies and 
Newman has added four large 
crude carnets to its list of laid- 
, up. ships.' 


Ford Plant for India 

,-A, Ford; Motors dealer will 
build Ford heavy trucks In 
■ India . under licence, AP 
reports from Detroit Ford 
said the dealer, Simpson and 
Co.,, would, build 3,000 12-ton 
j trade; in a new plant* in 
Madr^s-tiiis year on Its way 
to eventual annual produc- 
tion of 12,000, '• 


NOVO INDUSTRI AIS 

The Annua! General Meeting of the Company will be held onThursday241h April, 1930 at4 p.m. 
at Hotel Sheraton, VesterSagade 6, 1601 Copenhagen V. 


Agenda 

•I.The Board of Directors’ Report 
on the Company’s activities in the 
year ended 31st December 1979. 

2. Presentation of the financial 
statement; auditors’ report and 
consolidated group accounts! 

3. Resolution concerning adoption 
of the profit andloss account and 
balance sheet, including the dis- 
charge of management and direc- 
tors from their obligations in ths 
respect. 

4. Resolution concerning the 
application of profit in accordance 
with the adopted accounts. 

5w A suggestion from the Boardof 
Directors to change articles 4, 12 
and 14ofthe Articles of Assod&* 
tfon of the Company. . 

6. Election of membeistothe' . 
Board of Directors. 

7. Appointment of aiictas. 

8. Proposals, if any, fromihe Board 
of Directors or from shareholders. 


Theproposaifrom the Board of 
Directors under points in the 
agenda is as follows: 

ad Arficte 4. According to article 
4a) the Boardof Directors is 
authorized to increase the share 
capital by a total of K 1 5,497,000 in 
B-shares by offering rights of sub- 
scription to the Company’s 
employees, without any such 
rights being preferentially granted 
to tiie old shareholders, at a price 
of 105 per cent It is proposed that 
this authorization be increased to 
Kt10.000.000. 

ft is further proposed to authorize 
the Board of Directors, without any 
such rights being preferentially 
granted to the old shareholders, to 
increasetheshare capital byatotal 
of Kr. 20,000,000 in one or more 
stages in connection with take- 
over, whoBy or partly, of an existing 
enterprise^ 

The Board of Directors has afpres- 
entno pianstotake over such 
enterprise but wishes throughthe 
. proposed change to obtain fiexibB- 
. ityto take advantage of favourable 
opportunities, which might arise. 

ad Article 12. ft is proposed to 
delete the provision concerning 
electionof a deputymembertothe 
Board of Directois.This shottid be 
seen in connection with the sug- 
gestion below to increase the 
number of members ofthe Board 
of Directors. 


adArtide14.it is proposed to 
increase tbe number of members 
ofthe Board ofDirectorsfrom 4-7 
to 5-Band to delete theprovison 
concerning tha election ofa 
deputy member Also the Boardof 
Directors propo^s that the age 
limit of 75 years be deletecLThe 
Board will throughappropriate 
provisions in the. Board’s Rules of 
Procedure implement a change 
fromthepresentageBmittoanage 
limit of 70 years. 

The Board of Directors proposes 
that the Chairman ofthe Genera) 
Meeting be authorized to make 
such changes tolhe items con- 
sidered in pointSintheagendaas 
mey be requested by 8ie Registrar 
of Companies in orderto have the 
proposed^ variations in the articles 
entered into the Regis&y of Com- 
panies, 

The aSenfion is drawn tothe feet 
tMthe adoption ofthe above pro- 
posals is subjeetto shareholders 
representing at !east2/3 ofthe 
total number of votes in the Com- 
pany bang represented at the 
General Meeting, and.to at least . 
2/3 ofthe votes castas well as of 
lhe voting capital represented 
at the General Meeting being in 
favour of tte proposals. 


Admission cards and voting 
papers are available tor collection 
or by postal application at the 
Company’s office. Novo AM, 
DK-2880 Bagsvserd on all busi- 
ness days from 8th April to 18th 
April, 1980 both days inclusive 
between 10 ajn. and-3 p.m. 

Where shares are registered 
underthe holder’s name admis- 
sion cards and voting papers will 
on application be issued directly to 
a shareholder (stating the serial 
numbers and nominal value of his 
shares). In respect of other shares, 
admission cards and voting papers 
are issued against production of 
the share certificates or any other 
documentation considered in the 
opinion ofthe Company to be 
satisfactory, e.g. a written state- 
mentffom a bankapproved bythe 
Company to the effect that the 
shareholder has deposited share 
Certificates identified by serial 
numbers and nominal value, inthe 
bank, thatthe shares bear no en- 
dorsement to the effect that they 
have been registered underthe 
holder's name, and thatthe shares 
will remain deposited in the bank 
until the day after the General 
Meeting forwhich the shareholder 
requests an admission card . 
Unless the shareholder specifies, 
an address where the admission 
card shall be sentto, the admission 

cardmust be collected atthe Com- 
pany’s office not later than 23rd 
April 198G. 


The agenda, the comlete pro- - 
posals and the financial state menl 
auditors’ report and the consol- 
idated group accounts^ will be aval- 
able for inspection by share- 
holders at the Company’s office 
from Wednesday, 18th April, 1980, 
The financial statement etc. are 
available from the Company or 
Morgan Grenfell & Co. Limited, 
Registrars Department 21 Austin 
Friars, London EC2N 2HB as from 
9th April.1980. However, thefinan- 
dai statement will be sentto the 
shareholders whose shares are 
registered underthe holder's 
name inthe Company’s register of 
shareholders. 

The dividends declared at the An- 
nual General Meeting will be paid 
(less 30 per cent, dhrideneftax) 
from Friday 25th April, 1980 
against deliveryof coupon number 
two. Payment will take placeat 
Copenhagen Handelsbank, 2, 
HolmensKanal, DK-1091, Copen- 
hagen K., Denmark. 

Information on the special taxation 
rules applicable to shareholders 
resident in the United Kingdom or 
the Republic of Ireland maybe 
obtained from the Company or 
from Morgan Grenfell & Co. 
Limited. 


Bagsvsnf t April s 1980 

Signed by 

the Board of Directors 
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NEB in 
genetic 
engineering 
venture 

By David Fishlodc, Science Editor 

"A PLAN to create a company 
based on Cambridge genetic 
engineers is to be put before 
National Enterprise Board 
directors within a few weeks. Xt 
involves the Laboratory of 
Molecular Biology, funded by 
the Medical Research CounclL 
The plan envisages a research- 
based company structured to 
offer large manufacturing 
companies, such as pharmaceu- 
tical concerns, expert service in 
'the new technology of genetic 
engineering. 

. NEB executives believe this 
arrangement could transfer 
.technology more rapidly from 
laboratory to industry, and alert 
. industry more readily to impli- 
cations of research in a 
last-moving subject. 

Scientists associated with the 
venture -include Dr. Sydney 
Brenner and Dr. Claus Milstein. 
-'-Dr. Brenner pioneered com- 
puter mapping of nervous 
systems, and monitoring genetic 
control of living organisms. 

Dr. Milstein developed a 
method to modify genetic 
material which promises to be 
valuable for making specific, 
•consistent antisera in quantity 
•for the first time. 

.. The MRC sees Dr. Milstein’s 
. techniques as perhaps the most 
important methodological de- 
velopment in immunology in 
recent years. The technique 
appears able to make a wide 
range of drugs for diagnosis and 
treatment of disease, 

Attempts to gain commercial 
support for large-scale produc- 
;tion of antisera, as a by-product 
'Of the Cambridge research 
effort, failed when the National 
Research Development Corpora- 
tion concluded that Dr. 
Milstein’s method of genetic 
engineering by cell fusion could 
-not be patented. Britain may 
-have lost valuable patent rights. 

The NEB company will be a 
joint venture with financial 
institutions, excluding the 
- NRDC, with investment of about 
£2m a year initially. 


Council ‘broke law’ j Housi “g 
by house sales 


BY ROBIN PAULEY 

ALLEGATIONS that Notting- 
ham City Council lost up to £lm 
under Tory control In 1977-78 
through “ unlawful " council 
house sales have been lodged 
with the district auditor. 

The objectors say that half 
the alleged loss was caused by 
leaving large numbers of coun- 
cil houses empty and on offer 
for sale Instead of rent. 

The eventual loss on more 
than 5,000 houses sold between 
X976 and 1979, when Labour 
regained control, could be £7 5m 
at 1977 prices, they claim. 

But under the audit system 
the district auditor cannot take 
long-term losses into account, 
and must confine himself to 
losses incurred in the financial 
years he is examining, in this 
case 1976-77 and 1977-78. 

The district auditor is ex- 
pected to hold public hearings 
in May or June into the four 
main objections to the council’s 
accounts, which are : 

• Nearly £500.000 was lost in 
rent and rates on bouses left 
empty in 1977-78 due to an 


* unlawful policy “ of offering 
all relets and new houses for 
sale. 

• More than £250,000 was lost 
on sale of 263 houses in 1977- 
1978 because sale prices were 
not adjusted over the year to 
allow for inflation. 

• More than £250,00 was lost 
on sale of 47 now houses on 
two new estates. 

The council sold more than 
5,000 houses in 1976-79 for £40m 
without any financial appraisal 
setting the gains against loss of 
future rent income. 

The objectors say that the 
council's house sales policy 
went beyond its pledge to sell 
to sitting tenants. In February, 
1977, it put all houses up for 
sale, both relets and new houses, 
as soon as they became vacant 
This was in spite of Govern- 
ment advice that u the first duty 
of a local authority is to ensure 
an adequate supply of rented 
dwellings. In areas where there 
are substantial needs to be met 
for rented dwellings, as in the 
larger cities, it is generally 
wrong for local authorities to 


sell council houses.” 

The objectors say that the 
council broke the law fay not 
considering what the govern- 
ment of the day was advising. 

Nottingham was designated a 
housing stress area In 1977, 
when it bad one of Britain’s 
largest outstanding clearance 
programmes, with more than 
4,000 famlles waiting to be 
rehoused. * 

“As a result of the sales 
policy, clearance families had 
to be offered an official list of 
difficult-to-let dwellings which 
were mainly in unpopular flats 
complexes,” says the notice of 
objection to the accounts. 

If the district auditor agrees 
that an item in the accounts is 
contrary to law, be may apply 
to the High Court for a declara- 
tion to that effect 

The court can order anybody 
responsible for incurring unlaw- 
ful expenditure to repay all or 
part of it Any councillor 
required to pay more than 
£2,000 can be disqualified from 
office for a specified period. 


cash 
shortfall 
at GLC 


Imports upset plastics federation 


BY SUE CAMERON, CHEMICALS CORRESPONDENT 


OVER 1500 tonnes of imported 
.plastic coathangers come into 
the UK each year, mostly from 
the Netherlands and Italy, 
according to a report about to 
be published by the British' 
Plastics Federation. 

The report is designed to help 
UK plastics processors combat 
rising imports by pinpointing 
areas where home-produced 
goods could be substituted 

It gives a detailed analysis of 
those imported plastic items, 
worth £77.4m last year, which 
earlier British Plastics Federa- 
tion studies have classified 
under the heading miscel- 


laneous. 

Based on a survey of plastic 
goods imported into the UK in 
March and May last year, the 
report says items tike coat- 
hangers could be made “ just as 
competitively In British fac- 
tories.” 

“The familiar argument that 
imports have made such head- 
way on the home market 
because they are from coun- 
tries of low-cost labour Is shown 
to be a false one in thds 
instance. 

In March last year the UK 
imported 162.4 tonnes of plastic 
coathangers, 45 per cent of 


them coming from the Nether- 
lands 

The figure for May was 136J 
tonnes, with 55 per cent coming 
from the Netherlands, 15 per 
cent from Italy, 15 per cent from 
Sweden and 10 per cent from 
West Germany. 

Last year a total -of 164,000 
tonnes of all plastics goods— 
worth around £253m — was 
imported into the UK 

The report reveals that this 
included 12.6 tonnes of plastic 
back s cratch ers, sex aids, teats, 
toothpicks, face shields, inhalers, 
sanitary articles, disposable 
gloves and plastic blisters. 


BY ANDREW TAYLOR 

THE HOUSING and policy 
resources committees of the 
Greater London Council will 
meet in a special joint session 
on Thursday to decide what 
cuts should be made in the 
coundTs housing pr ogramme 
for 1980-81 In the light of the 
Government's spending pro- 
posals. 

Mr. George Tremlett, leader 
of the housing policy com- 
mittee of the Conservative 
controlled eo until said : “ We 
need £2 70m to cany out our 
intended programme for this 
year but the Government has 
authorised only £165m. 

“We are already contractu- 
ally committed to £132m for 
the year and there Is £6m 
overspending from last year 
to take account of. Effectively 
we are left £27m.” 

The council Is seeking 
Government permission to 
use £25 m of its capital profits 
from property and land sales 
in addition to its boosing In- 
vestment programme alloca- 
tion for 1980-81. 

All councils will be able to 
supplement their annual in- 
vestment programme alloca- 
tions by capital receipts from 
April, 1981. 

“If this does not 
materialise we shall have to 
dedde what our priorities 
must be. It may well be that 
we shall have to limit our 
home loans to a very few 
special categories in order to 
keep other sections running,” 
said Mr. Tremlett ■ 

“The implications are that 
new bonding will decrease, 
and that could have serious 
staffing implications. Also we 
would not be able to begin 
new Initiatives with hooting 
associations and . co- 
operatives.” 


Extended advertising curb 
that may go up in smoke 


THE TOBACCO INDUSTRY is 
still firmly resisting ' renewed 
attempts by the Department of 
Health to negotiate tougher 
curbs on cigarette advertising. 

A meeting between ' the 
tobacco companies and Depart- 
ment of Health officials is 
expected to be held in the next 
few weeks, and a compromise 
agreement is still likely to be 
produced. 

The narrow gap between 
negotiating positions adopted by 
both sides was shown by the fact 
that an agreement was almost 
concluded shortly before the 
Budget A last-minute hitch in 
the negotiations forced post- 
ponement of the crucial final 
meeting. - < 

This last-minute hitch is 
believed to centre on size and 
positioning of the new health 
warning to be printed on aH 
cigarette packets. 

The tobacco companies are 
understood to be refusing to 
have the warning printed pro- 
minently on the front of each 
packet, rather than on .the side 
as at present. 

Although this is a crucial 
area of the negotiations; the 
tobacco industry fears that the 
longer the talks drag on over 
this issue the greater encourage- 
ment it gives to Sir George 
Young, Health Undersecretary, 
who is leading the talks, to hold 
out for even more concessions 
from the industry- 

The three-year voluntary 
agreement on cigarette adver- 
tising. which came to an end 
last month, will continue until 
a new agreement is made. But 
if both sides now decide to 
compromise no further, tire end 
result is unpredictable. 

The Government would be 
forced either to take statutory 
powers to ban til cigarette . 
advertising, an extremely on- 
eikely move, or by default allow 
the tobacco companies to have 
greater freedom to advertise 
their products than they have 
had for several years. 

Already both tides have com- 
promised considerably in three 
months of ' negotiations. 


Sir Geonge’s fervent dislike at 
smoking encouraged the Depart- 
ment of Health officials to start 
their negotiations from the 
extreme stance of a. total ban 
■ on all . advertising, voluntarily 
agreed by the tobacco industry. 

The Companies initially were 
reluctant to move- farther from 
the existing . agreement, which 
bans all cigarette advertising bn 
television kind advertising' of 
: middle to hig h ■ - taryield 
cigarettes; ‘ limits cinema 
advertising to X certificate pro- 
grammes only; and Imposes a 
number of other minor restric- 
tions on the industry. 

But the industry has acknow- 
ledged toe strong anti-smoking 

• DAVID CHURCHILL. Con- 
sumer Affairs Correspondent, 
looks at the trouble in the 
tobacco industry over its - 
advertiting. 

pressures building up. because 
of the' alleged harmful effects 
on health, and so agreed to 
tighten up the present advertis- 
ing restrictions. 

It is believed that the industry 
is prepared to abandon the 
remaining television advertising 
of cigars and pipe tobaccio, and 
possibly to curtail its cinema 
advertising. It is understood to 
b.e prepared even to ' curtail 
slightly its heavy expenditure on 
poster and Press advertising. 

The. companies are reluctant 
to go very far on .more promi- 
nent displays of health warn- 
ings on individual cigarette 
packets. 

The industry feels that the. 
time has probably come to dig 
in its heels and stand firm. 

As Mr. Andrew Reid, chair- 
man of Imperial Tobacco, lias 
said ?No industry- should., be 
forced into a position where its 
freedom to protect its market 
share and to Improve Its profit- 
ability IS hampered and hogtied 
by Government decree.™'. 

Sir George end his officials 
must also feel that they have a 
strong case not to compromise 


further. 

Despite the efectorally signifi- 
cant fact that- some 19m adults 
smoke cigarettes, and 2m cigars 
or pipes, toe auti-emokiag. lobby 
1 * aware -of guflt f eeHngs some 
people hove while smoking. 

The Department lb also aware 
of the effect on poblic opinion 
of pointing . "oist .timt - it is 
-advertising of cigarettes rather 
than finKflrlne tiMftftiuy are try- 
ing tocurtv ;• 

To the average smoker there 
-must -be-: more than --a- an maMng 
■feeling- that If the tobacco com- 
panies areforcetf to stop spend- 
ing sums-” estimated by sp j po 
sOurees at £35an a year ’ on 
advertising,- the - . price ' of 
cigarettes cauMtoS reduced. 

But with some 70 per cent 
of ’the price , of a packet of 
cigarettes going oh Exdse duty 
and VAT, even an. end of all 
advertising Would . do -little to 
reduce the price, ' ' „ . 
-Surveys have ’shown that most 
advertising does not substanti- 
ally increase, total cigarette con- 
sumption but promotes brand 
loyalty: - . ;s 

- A total ban would virtually 
freeze present ' marker share 
• positions'..' • of : * •• companies — 
imperial is dominant with, more 
than half the market, followed 
by Gallabers, Rothmans, BAT 
- and. Philip Morris— -and- h iivter 
competition-'- - between - these 
companies; •- 

Second, It would mean that 
cigarettes became' virtually just 
a commodity/ sold oh price dif- 
ferences ' alone. Consumer 
choice would thus effectively ~be 
ended-— and there are smne sig- 
nificant -differences - at . pre ten t 
between brands, apart from 
such £t$tare as 1 fitter-tip*, : or 
“ king-sire ” cigarettes, and so 

nn 

Shrce the Government hi com- 
mitted to increasing competi- 
tion and - at least maintaining 
consumer choice, tt is likely to 
consider the effects of a total 
ban on cigarette advertising not - 
justified.- A; total'-' ban' would 
also conceal which brands have 
a low tar yield: 



New companies ‘may 



BY ANTHONY MORETON, REGIONAL AfffMIS EDITOR 




Australian Gold Coast. 


A unique investment 
opportunity 

Probably, never again in 
Australia, will an investment 
opportunity like this present itself. 
3800 acres, situated in the country's 
foremost real estate boom area. 
Virtually, in the heart of Australia's 
favourite tourist area, Queensland's 
Gold Coast, this land provides 
potential unlimited. 

It is situated no more than 4km 
from the glorious Pacific Ocean, surf 
and the Gold Coast’s 30km of white 
sandy beaches. 

Where is the Gold Coast? 

The Gold Coast is situated in 
south-east Queensland, only one and 
a half hour s drive .from the Brisbane 
International Airport. It is also well 
serviced by its own very busy jet 
airport, from which are operated 
commuter air services to Brisbane, 
and direct services to Sydney and 
Melbourne. Queensland is regarded 
as the premier growth State in 
Australia and the Gold Coast is the 
fastest growing area in the State. 



MHSOORHE 


What does the Gold Coast 
offer? 

The Gold Coast, with its 
magnificent beaches, and inland 
canals and waterways, compares 
favourably with any other place in the 
world, offers unlimited sailing. 


surfing, swimming, boating, water 
siding and fishing, and is a haven for 
tourists. There are many man-made 
facilities such as golf courses, zoos, 
gourmet restaurants and nightclubs, 
to fully involve tourists in a wide 
variety of relaxing and interesting 
things to do. 

Then there are these special 
features that make up a perfect 
formula for successful hospitality 
trade; a sub-tropic climate, cool, 
prevailing breezes from the north-east 
and the south-east, coming straight 
off the blue Pacific, a summer average 
of 28° Celsius, in winter 22°, and 
139mm of rain annually. 

It has been summed up as Miami 
in its adolescence and has many of 
the features of the French Riviera with 
foothills and ranges flanking the 
coastal strip from behind, a first-class 
boating marina, beautiful ladies who 
have become an essential part of the 
landscape and the special holiday 
atmosphere of total abandon! 

Yet the Gold Coast hasn’t 
become over-serviced with tourist 
facilities, or residential developments. 
Continuing growth will demand more 
housing, international class hotels, 
perhaps a casino, international resort 
complexes and large sporting 
facilities . . in fact this land parcel 
lends itself to just about any concept 
the imagination can conjure up. 
Strategic position 

This is the largest amalgamation 
of land situated so dose to the 
booming heart of the Gold Coast. It 
comprises 27 separate titles with a 
total area of 1545ha_ Any further 
major development of the coastal 
strip will probably need to involve 
this land. Because of its size and 
location, it is probably the most 
strategic land parcel on the Gold 
Coast today. 


Who is the vendor? 

The vendors are the Receivers for 
the Associated Securities Group being 
partners in the Australian national 
accounting firm of Hungerfords 
Chartered Accountants. 

The Company in receivership is 
A.S.L. Developments Limited 
(Receivers and Managers Appointed), 
which was part of the Assodated 
Securities Group. 

A.S.L was a major land 
developer in its own right and had 
designed development for this site, 
which is known as the Merrimac 
project. The receivers for the 
Associated Securities Group have a 
prime responsibility to realise assets 
for the benefit of secured creditors 
and cannot therefore, continue to 
outlay funds to develop such a large 
land holding and consequently they 
are obliged to offer it for sale. 

A development concept 



to be primarily used for residential 
•purposes, and in this manner would 
cater for a population of the order of 
27,500 people, together with 
necessary supporting land use 
allocations, such as schools, 
neighbourhood shopping, parks and 
open spaces. The residential areas 
include extensive lake and waterfront 
developments, as well as elevated 
parcels with extensive views. In 
addition, there is provision for more 
sophisticated land uses such as large 
commercial centres, hotels, sporting 
complexes, etc. 

How is the land to be sold? 

In view of the fact that it is such 
an exciting and strategic land pared, 
it will certainly attract a great deal of 
interest from investors not only in 
Australia, but also elsewhere. 
Accordingly, it has been decided to 
offer the land for sale on a tender 
basis worldwide. These tenders will 
dose at 12 noon. 31st August 1980. 

All enquiries concerning the offer 
of this land for sale by tender, 
including arranging on-site 
inspections, etc should be addressed 
to; The Receivers Accredited 

Marketing Agent:- Mr. G. Wilson. 
Chief Executive, Land Sales Division, 
Ray White Real Estate Pty. Ltd.. 

12th Floor, 260 Queen Street. 
Brisbane. Queensland. 4000 
Australia. 

Tel: Office Hours After Hours 
(07) 3 1 200 1 (07) 37 1 3543 

(07) 229 6534 
Telex: RAYWHI AA42053 


THE POPULAR belief that 
newlytomed companies can 
play an important role in creat- 
ing new jobs' is questioned -fay 
Dr. David Storey, of the Centre 
for Environmental Studies, In a 
paper entitled Job Generation 
and SmaR Finns Policy in 
Britain. 

Dr. Storey, who also teaches 
at Durham University, says 
studies In four parts of Britain 
do not necessarily substantiate' 
work in Che U.S. 

From an analysis of Clyde- 
side. the West Midlands, the 
East Midlands and the county 
of Cleveland, he argues that not 
more than one new manufactur- 
ing job in every seven was 
created by wholly new estab- 
lishments. 

In the prosperous regions, 
about 80 per cent of' new jobs 
were created by openings, 
about half of these being 
created by newly set-up firms. 
In tiie assisted regions the 
figure of new jobs created by 
openings is much higher (70 per 
cent) but only 14 per cent could 
be attributed to wholly new 
establishments. The rest come 
from firms expanding. 

Dr. Storey also says most new 
companies remain small even if 
they survive for a decade. Not 
one new company set up in 
Cleveland between 1965. and 
1976 employed more than 100 


people In 1976. 

This experience was pot. 
unique to Cleveland. In. the 
prosperous- West ...Midlands, 
where too impact of new com- 
panies was greater, only two of 
482 companies had more than 
100 employees nine years later. 
And an Clydeside only 1.4 per 
cent at new concerns were aver 
the 100 marie after nine years. 

Dr. Storey , does not deny that 
policies to assist email busi- 
nesses are important or that 
small, companies have shown a 
relatively impressive rate of 
employment growth. But “it 
has been shown that even rais- 
ing substantially the rate of 
new-firm: formation can have 
only. a minimal i mpa ct on manu- 
facturing employment, at least 
for a decade.. 

“U na offsetting actions are 
taken Its impact will be 
primarily in areas where the 
* need ' to create employment is 
least" 

. Changes in the rate of income 
tax are not likely to alter this 
situation, be ; claims. Cutting the 
marginal tax rate makes it more 
attractive for a potential entre- 
preneur to .remain in salaried 
employment 

Job Generation and Small Firms 
Policy in Britain by David 
Storey . . Policy Series If. Centre 
for Environment Studies, 62 , 
Chtmdos Place, London, WC2. 


Channel ferry duty free 
sales make £15m a year 


BY OUR SHIPPING CORRESPONDENT 


A concept plan was drawn up 
prior to A.S.L. going into receivership, 
and development of Stage One was 
ready to begin. Thus the ground work 
has been done and local authorities 
approved and welcomed the concept 
plan. The plan provided for the land 


London appointments 

Mr Wilson will be visiting 
London from 15th to 20th May to 
discuss the project in detail with 
prospective tenderers. If you wish to 
make an appointment with Mr 
Wilson, please write to the above 
address as soon as possible. 



WBM 


CROSS-CHANNEL ferry opera- 
tors make over £15m a year 
from duty-free sales on tiieir 
ships. Without these profits, 
fares would have to be in- 
creased by 15-20 per cent, 
according to stockbrokers Phil- 
lips and Drew. 

In a study of the c ross* 
channel ferry services. Phillips 
and Drew estimates that the 
ferry companies make about 
£2.50 ** pure profit" after 

handling charges on a bottle of 
spirits. 

The' stockbrokers say sales of 
duty-free goods are probably 
the most important source of 
profit in the cross-channel pas- 
senger business. P and D be- 
lieves 13m people a year buy 
some on the ferries. 

Unlike the duty-free shops at 
airports, which have to pay high 
rentals to the airport authori- 
ties; the terry companies make 
very high margins on the sale 
of duty-free goods. . 

P St D estimates that if the 
sales were banned. Seatink 
would do little better than 
break even, in comparison with 
its 1378 operating surplus of 
£9m. 

Townsend Thoresen, owned 
by European Ferries, depends 
less on duty-free sales. Even 
so its shipping profits would be : 
cut by dose to a third, to £13m 
without them. e 

The EEC has attempted in 
the past to remove duty-free 
allowances for people travelling 
between member , countries. 
However, P A D- mt little 


they will bo 


chance that 
banned. 

• Townsend Thoresen Is knock- 
ing £26 vft its normal five-day 
return fan tor a car with two 
adults on all its Doveir sailing s 
during April. The new fare is 
£50 return. 


Atkins to meet 

Irish minister 

By St t wtrt Oalbjr. . • 

MR. HUMPHREY • ATKINS, 
Secretary of State for Northern 
Ireland, will this week have his 
first meeting with an Irish 
cabinet minister since: the 
formation of the new Dublin 
Government by Mr. Charles 
Haughey .in December. 

It seems certain that Mr. 
Brian • Leniban, the Irish 
Foreign Minister, - win -press- for' 
government to government talks 
about Northern Ireland -aiuHrill 
pressure, the British Govern- 
ment to remove /its' guarantee 
that Northern . Ireland will 
remain part of the UK for as 
long as the majority wishes, it. 

The talks will 'probably fake 
place tomorrow. 

^Mr . A tkins refrained' from 

discussing government to 
government talks' during .his 
constitutional, conference aimed 
at exploring, way* of devolving 
®°re political power - to 
NoTfaera Ireland: The .talk* 
were adjourned .tort be f ore 
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• NEWS ANALYSIS— RAY PERMAN LOOKS AT WHISKY DISTILLING 

Scotching bulk malt for Japan 


-BY--PE1ER RIDDELL, ECONOMICS CORRESPONDENT. 


SCEPTICS® about the economic 
assumptions underlying the 
Government’s new medium-term 
financial strategy is expressed In 
'■some of the batch of stock- 
-brokers analyses published over 
■the. weekend. 

' Brokers James Capel argue, 
for example, that the strategy 
wfll have only a gradual impact 

- on the inflation rate. The 
a brokers question the relation- 
.. snip of monetary policy to 
... expectations in the labour mar- 
. ket. They suggest that the 

inflation rate will still be about 
, .14 per cent by the end of 1981.. 

“Provided the targets are 
-adhered to. and the UK has 
. .never experienced a period of 
-monetary restraint lasting 
longer than two years, the rate 
_of inflation might be expected 
to fall to 10 per cent in 1982 
. with a further fall in prospect 
for 1983.” 

.-.In' the short-term^ James 
Capel suggest that the Treasury 
projection of a decline in the . 
12-month rate to lfli per cent 
by the end of this year looks 
. optimistic and the brokers 
estimate that the rate will then 
be 18 per cent . 

. Brokers Phillips and - Drew 
..question whether the public 
-.expenditure plans published on. 
Budget day will, in the event, 
cleave, room for tax cuts, of any- 

- thing like the amount suggested 
in the medium-term strategy. 

. On the broker’s assumptions 
..the implied “fiscal adjustment” 

of £3£bn in 1983-84 is reduced 
to a near-negligible £750m. 

Brokers de Zoete and Bevan 
say the Budget strategy should 


allow a modest relaxation of 
monetary policy, permitting a 
decline . in short-term interest 
rates between now and the 
autumn. 

The brokers say there ds no 
evidence that this reduction will 
be large, nor that it will be 
sustained through the second 
half of the 1980-81 financial 
year.' By then public sector 
borrowing may again be rising, 
reaching a level which threatens 
to be greater than the forecast 
outcome for the year. 

In contrast, brokers Panmure 
Gordon conclude that a reduc- 
tion in Minimum Lending Rate 
is unlikely before early June. 
But the firm is convinced that 


the decline in short-term rates 
expecied in the second half of 
1980-81 will be sharp and MLR 
could have fallen to 12 or 13 
per cent by the end of 
December. 

Brokers Capel-Cure Myers 
believe that this month's statis- 
tic's are likely to show that the 
monetary aggregates are com- 
ing more fully under control. 
“ The main problem areas, how- 
ever, remain the outlook for 
earnings and prices. 

“ Allowing for the latest 
Budgetary measures, the infla- 
tion rate is unlikely to peak 
before May or June when the 
annual rate will be around 22 
per cent.” 


Hambros offers legal costs cover 


BY ERIC SHORT 

HAMBRO Housley Heath, the 
insurance broking arm of 
Hambros, the merchant banking 
group, is to go in for legal 
expenses insurances. 

It is forming a new company, 
Hambro Housley Legal Protec- 
tion, in conjunction with 
Strover and Co., an insurance 
broking firm based in Col- 
chester It intends to offer two 
insurance packages. Tbe first 
offers companies legal protec- 
tion covering employment, 
property, contracts, criminal, 
prosecution and directors' and 
officers’ breach -of duty. 

Besides providing the 
insurance to cover litigation ex- 
penses and any damage costs, 
the new company offers 


National Insurance 
rates rise this week 


BY ERIC SHORT 

HIGHER R^TES of National 
Insurance contributions take 
•effect this week.' Basic rates 
rise by 0.25 per cent for 
employees and by 02 per cent 
for employers. 

- In addition, higher-paid 
employees and their employers, 
will pay- more because the 
griming* c eiling has been 
raised. 

Employees fully in the State 
scheme will pay 6J per cent on 
earnings up to a celling of £165 
per week, and : their employers 
13.7 per eent, indjudfeg the . 
; surcharge, 'inf to" the'- same' 
‘ceiling. 

.. Previously the rates were 6J' 
per cent , and 13i per cent 
respectively on earnings up to 
£135 per week. 

- Employees earnings £165 or 
more a week will pay an extra 
£2.37 a week if they are not 
contracted out of the State, 
scheme. 

For contracted-out employees, 
the full rate is paid on the first 
£23 a week of earnings. There- 


after the rates will be A\ per 
cent for employees- and 9_2 per 
cent for employers, up to the 
ceiling. 

For a contracted-out em- 
ployee earning at least £165 a 
week, the weekly rise In con- 
tributions is £1.69. 

The self-employed will also 
pay higher contributions in 
alxfiost all cases. The basic flat- 
rate contribution is lifted by 
40p to £2.50 a week. , 

■ Although . the basic rate for 
earnings-related contributions 
stays tft *5 per cent- for the -self- 
employed, the band on which 
the contribution is' levied is 
now based on annual earnings 
of £2.S50-£8,300, compared with 
£2,250-£ 7,000 previously. . 

• A .self-employed person earn- 
ing £8,300 or more a year will 
pay an extra £66.20 a year. 

Increases in Social Security 
payments, announced in the 
Budget will not come, into 
force until the week beginning 
November 24. Contribution 
rates will be reviewed in the 
autumn. 


Petrol prices help raise 
motorcycle sales by 27% 


BY K94NETH GOODING 

THE NUMBER of vehicles on 
■British roads grew by nearly 
. 4 per cent last year to 18.62m, 
according to the Department of 
Transport's annual census. 

The biggest increase was in 
■motorcycles, scooters . and 
• mopeds, probably caused by in- 
• -creases in the price of petrol. 
, ,The number on the road rose by 

5 per cent from 1.19m in 1978 
to L29m last year. 

There was a 27 per cent in- 
crease in new motorcycle regis- 
trations last year. 

The number of- private cars 
and vans increased by 3.5 per 
cent from Mm to 14.57m. This 
was mainly influenced, by a 
record 1.7m new registrations 
during the year. 

^ T In : spite of petrol price in- 
creases, motorists showed a oon- 
-.‘tinued. preference for cars with; 
- medium-sized engines. The 
number of cars in the 1,201 cc 
-- -to 2,000 cc range increased by 

6 per cent from 8.53m to 9.03m, 
while the. Dumber of cars up 
to £200 cc. fell from 4J2m to 
4:11m. 

. ; ' There was also an increase in 
cars vtfth engines above 
2,001 cc. from 1.69m to 1.17m. 

The department estimates the 
average age of private cars and 
vans as five and a-half years. 

■ About one-third were imported. 
-Since 1978 vehicle counts, 
have been hased wholly on the 
- records held at the Driver and 
Vehicle Licensing Centre at 
Swansea, allowing more detailed 
• . insight into vehicle characteris- 
tics. ' 
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• Vauxhall, the General 
Motors subsidiary, has delivered 
20 per cent more cars to fleet 
customers so far this year than 
in the same period of 1979, 
according to Mr. Des Savage, 
director of marketing. 

Recent fleet business, total- 1 
Hug £22. 5m, includes orders 
from Avis, Swan National and 
Godfrey Davis among the car 
hire groups, as well as London 
Carriers and Granada TV 
Rental. 

Mr. Savage claimed that avail- 
ability of Vauxhall cars was at 
its best level for some time. 
During, the first two months of 
1980 the company had sold more 
cars in the UK than in any cor- 
responding period since 1973. 

The company gained more 
than: 8 per cent of the market 
in February and March and it 
is to recruit a limited number 
of extra dealers. 

2,000 building 
jobs at risk 

SENIOR officers of Liverpool 
Corporation are worried that as 
many as 2,000 building workers 
in the municipal and private* 
sectors could lose their jobs 
because of the city’s bousing 
crisis. 

The unemployment rate in the 
building industry in the region, 
is already one of the highest in 
rthe country. City councillors 
will review the position at a 
special meeting on Thursday 
when they consider action over 
the Government's cuts in the 
.housing programme. 

Liverpool is “to get £47m in 
grant aid, £16m less than they 
asked foe. As they overspent by 
£6m on last year’s programmes, 
only about £8m is left for any 
new projects. 

The city works- department 
alone needs about £8.5m to keep 
its’ labour force fully occupied. 
The Corporation has already 
imposed a halt on all applica- 
tions for mortgages and 
improvement grants, and has 
suspended land ' purchase and 
new building contracts. 


employers a legal advisory ser- 
vice covering all aspects of their 
work which could involve legal 
proceedings, especially in the 
area of employee relationships. 
In particular, eoiplnyers will be 
advised on fair and unfair dis- 
missal procedures. 

The second package makes , 
insurance and advisory services 
available to employees as an j 
employee benefit service, with ■ 
the employer meeting the pre- 1 
mium costs. I 


By Gareth Griffiths 

THE CONSUMERS Association 
is to press the Government to 
introduce legislation to safe- 
guard the use of personal 
information. 

In its monthly magazine 
Which? the association suggests 
that legislation would be in 
.everybody's best interests. Un- 
less it is introduced. Britain 
could become 3 haven for 
"dirty data” — information 
illegal in its country of origin 
—it says. The association wants 
^legislation to cover all records, 
not just those stored on com- 
puter tape. 

Its recommendations go be- 
yond the scope of the Govern- 
ment's 1978 Llndnp report, 
which merely recommended 
controls on computerised data. 

Tse associations scheme 
includes compulsory registra- 
tion of all central and local 
government organisations stor- 
ing personal information, to- 
gether with many in the private 
sector; legally enforceable 
codes of practice: and a data 
protection authority. 

The association says the cost 
of implementing the proposals 
would be quite small. 

The Which? report says the 
most serious problem areas for 
possible abuse of personal 
information are local authority 1 
and medical records. 1 

The report says a code of 
practice for medical records ; 
should be an urgent priority 1 


A SURVEY of major companies 
involved in the controversial 
export of bulk malt whisky to 
Japan shows that relentless 
criticism by unions and several 
major Scotch distillers stead- 
fastly opposed to the trade is 
having an effect. 

Two Canadian-owned firms, 
Sea?ram and Hiram Walker, 
incorerctlv identified by unions 
ns main " offenders.’' have heen 
turning av/ay bosinosc and are 
restraining sales to Japan. 

Eut they account for only a 
fifth of total bulk exports’ to 
Japan, with Hiram Walker 
taking about 12 per cent of the 
trade, and Seagram less than 
8 per cent At least three other 
UK-owned companies— Stanley 
P. Morrison. Whyte and 
MacKay and Long John Inter- 
national — have as large or 
larger shares. 

They have escaped the full 
force of publicity and criticism, 
yet are also bending to public 
attacks, by unions and private 
lobbying within the industry. 

All three said at the weekend 
that they had held their 
volumes of malt to Japan and 
would not increase them, in 
'spite- of continuing strong 
demand. 

These five companies, two 
Canadian and three UK, are 
estimated by industry sources 
to export about 80 per cent nf 
total malts sold to Japan- The 
remainder is supplied by a hand- 
ful of smaller, independent dis- 
tillers. and some companies and 
brokers who buy malt whisky on 


the open market and ship it 
themselves. 

Smaller operators have been 
tempted to the trade, taking 
advantage of continued demand 
aryl low prices of mature malt 
whiskies in recent years. 

This sector is less susceptible 
to pressure and appears to be 
increasing its business .to make 
up the shortfall, because while 
major companies involved bave 
reduced or are holding their 
volumes steady. Customs and 
Excise figures show that bulk 
malt sales to Japan rose 
marginally in 1979 to 6.3m proof 
gallons. 

Bulk malt is used by 
Japanese distilleries to improve 
the taste of their own blended 
whiskies. Opponents of the 
trade argue that by selling them 
Scotch, superior in quality and 
offering a wide range of flavours 
for blending, the opportunities 
to penetrate the large Japanese 
home market with sales of 
bottled Scotch are reduced and 
there is a risk from Japanese 
exports to other important 
whisky markets. 

This last fear is the most 
potent among opponents, who 
envisage that Japanese ex- 
porters may do to Scotch what 
the Japanese did to other 
British industries, such as tele- 
vision and motor-cycle manu- 
facture. 

Yet sd far it is only a fear. 
Japan is the fourth largest 
whisky producer in the world, 
with U per cent, but the vast 


majority of its production is 
consumed at home, exports are 
tiny and have been increasing 
only slowly. 

In 1972, for example. Japan 
exported 54.000 cases of 
whisky, and the figure dipped 
to 36,000 in 1976. By 1973 it 
had risen to only 61,000 cases— 
around 0.1 per cent of the total 
of Scotch exports. 

The NEDO working party, 
which examined the question 
15 months ago. conceded that 
Japanese export efforts had 
been unsuccessful but men- 
tioned a ‘‘significant promo- 
tional effort" in the UJ3. and 
Australia. 

Mr. Steve McCann, chairman 
of Hiram Walker, believes that 
after trying “ aggressive ” 
advertising, particularly in 
America, the most important 
whisky market in the world, 
Japanese distillers led by 
Suntory have been disillusioned 
by results and are toning down 
their approach. 

“There is no dynamism in 
Japanese exports. We are talk- 
ing about peanuts, but this is 
what our critics would have us 
believe is the big threat to 
Scotcb whisky,” be said. 

Mr. McCann also argues — a 
view shared by all main bulk 
exporters— that It is fallacious 
to believe that a reduction in 
bulk malt supplied to Japan 
would lead to a corresponding 
rise in bottled exports of 
Scotch. 

The Japanese, who have made 


whisky for 50 years and have 
some of the largest distilleries 
in the world, have too firm a 
grip on their own home market 
to be dislodged and have the 
size and stocks 10 be able to 
phase-in taste changes. 

An overnight end to hulk 
sales -would not mean a dramatic 
fall in the quality of Japanese 
“ special class " whiskies, which 
are about half of total sales in 
the country and compare most 
closely with Scotch. 

No other issue in the whisky 
industry has provoked as much 
heat at the bulk malt 
controversy. It divides the 
Scotch Whisky Association, and 
even the Government finds it 
difficult to come to a firm view 
on the subject 

The opponents of the trade 
were not able to produce any 
convinciog evidence to support 
their case for a statutory or a 
voluntary restriction on sales, 
yet it appears that their 
campaign is having an effect 

Hiram Walker and Seagram 
are reducing their exports to 
Japan from Scotland but are 
building distilleries elsewhere 
in the world to supply Japanese 
and other bulk markets with 
malts. 

The Japanese, themselves 
have also become concerned at 
the uncertainty. At least one 
company has begun to buy 
“ fillings." new spirits which 
will be matured in Scotland, in 
order to ensure continuity of 
supply. 
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Teachers reject 
disruption curbs 


BY MICHAEL DIXON, EDUCATION CORRESPONDW 


QetttranMstPednetrfthBliBspieotZfeos-Otrofelfcseoni. 


TEACHERS yesterday rejected 
education authorities’ plans to 
restrict their ability to disrupt 
schools by withdrawing from 
“ voluntary ’’ duties. 

The 2,000 delegates to the 
National Union of Teachers’ 
conference in Blackpool voted 
unanimously against the em- 
ployers’ plan to obtain a promise 
from the teachers’ unions to 
reach early agreement on 
defined working duties. 

The authorities want to reach 
; an agreement during negotia- 
! tions in the Burnham Com- 
mittee, the joint forum which 
1 sets teachers’ pay rates, oh the 
Clegg Commission’s report on 
Hie balance of the 197SW30 pay 
award. - 

The commission’s report due 
to be published next week, is 
believed to propose that teachers 
should be expected to work 
about 37 hours a week during 
term time, of which ten hours 
should be devoted to super- 
vising school meals and similar 
activities now . considered 

voluntary- 

Mr . Jim Murphy, immediate 
past president of the 258,000- 
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STAFF EMPLOYED in Little- 
woods’ 109 retail stores have 
voted to accept a two-stage 
pay increase giving rises of 
£8 a week, the Union of Shop, 
Distributive . and Allied 
Workers said yesterday. 

The first Increase of £6 will 
be paid immediately, with a 
further £2 to be paid In June. 

The union' 1 said the increase' 
. would raise the national 
minimum basic wage for 
adult sales assistants to £55 
for a 371-hour week. 


The deal, covering 19,000 
staff, includes a special pro- 
vincial rate of £56.75 for sales . 
staff lit 14~tity stores. 

Outer, i Tinn er and central 
London rates rise to £57.90, 
£60 and £70 respectively. All 
other job differentials are 
increased proportionately. 

Similar riaims .from the 
union are pending with Owen. 
Owen, Lewis’s and British 
Home Stores. The union 
settled for £55 with Wool- 
worths 
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Compflir 


Notice of on adjourned Meeting of the holders of 
the U.S. Dollar 8^% Convertible Bonds Due 1987 


On 10th March, 1980, CompAir Limited ("CompAir") published in die Financial Times a Notice convening a Meeting of the 
holders of the 8£ per cent Convertible Bonds Due 1 987 ("the Bonds") to consider and, if thought fit, approve anarrangement 
which CompAir was proposing to Bondholders in connection with offers made by imperial Continental Gas Association ("the 
Association") to acquire the share capital of CompAir (which offers were declared unconditional in all respects on 24th March, 
1 980). The time appointed for the holding of this Meeting was 1 1 a.m. on Thursday, 3rd. April, 1 980. At that time, the prescribed 
quorum was not present and the Meeting was adjourned to 11 a.m. on Tuesday, 6th May, 1980. In accordance with the Trust 
Deed constituting the Bonds, a Notice of this adjourned Meeting is printed below. At the adjourned Meeting the quorum will be 
two or more persons holding Bonds or voting certificates or being proxies and being or representing in aggregate the holders of 
not less than one-quarter of the Bonds. 

The arrangement which CompAir is proposing to Bondholders at the request of the Association is in accordance with 
the Trust Deed constituting the Bonds and will entitle Bondholders to receive a consideration of:— 


£714.41 in cash for each $1,000 Bond 


Any Bondholder who so wishes may (up to the dose of business on 30th May, 1980) elect to receive, instead of 
£714.41 in cash, £340 nominal of 8 per cent Convertible Unsecured Loan Stock 1995/2000 of the Association and £374.41 
in cash. 


The Resolution to effect the arrangement requires to be passed by a majority of not less than three- 
quarters of the votes cast at the Meeting. When the Resolution becomes effective, it will- be binding on all the 
Bondholders, whether or not present or represented at such Meeting, and upon all the Qguponholders. 

If they have not already done so. Bondholders are therefore asked to deposit their Bonds with Paying 
Agents to obtain voting certificates or appoint proxies as soon as possible. It should be noted that Bonds must 
be lodged not less than forty-eight hours before the Meeting. 

Unless revoked, block voting instructions and voting certificates for the first Meeting will remain valid 
in respect of theadjoumed Meeting. 

The Directors of CompAir, and Morgan Grenfell & Co. Limited who. have been appointed by CompAir 
to advise Bondholders and have been approved by the Trustee in accordance with the Trust Deed, consider the 
arrangement to be fair and reasonable and more advantageous to Bondholders than conversion and subsequent 
acceptance of the offers. Accordingly they recommend all Bondholders to vote in favour of the Resolution set 
out in the Notice of Meeting. 


COMPAIR LIMITED 


NOTICE IS HEREBY GIVEN that an adjourned Meeting of the holders of the 8£ per cent Convertible Bonds Due 1987 
of CompAir Limited will be held at Winchester House, 1 00 Old Broad Street London EC2, at 1 1 a.m. on Tuesday, 6th May, 1 980 
for the purpose of considering and, if thought fit passing the following Resolution, which will be proposed as an Extraordinary 
Resolution : — 


EXTRAORDINARY RESOLUTION 

THAT, suttfoetto the offers by S. G. Warburg & Co. Ltd. and Lazard Brothers & Co, Limited on behalf of Imperial Continental Ges Association ("the Association") 
contained in the offer document (the “offer document") dated 29th February. 1 980 (a copy of which has been produced to this Meeting end signed for the purpose of 
identification by the Chairman hereof) to acquire the New Shares and the Deferred Shares (or tin Existing Ordinary Shares) (all as defined in the offer document) 
of CompAir Limited (“the Company”) or any revision thereof becoming or being declared unconditional in ad respects", this Meeting of the holders of the 
Convertible Bonds Due 1 987 of the Company ("the Bonds") constituted by a Trust Deed dated 7th April 1 977 and e Deed supplemental thereto dated 4th April 
1979 (together ref erred to as "the Trust Deed"), of which Be relays Bank Trust Company Limited ("the Trustee") is the trustee, hereby: — 

(1) sanctions the abrogation of and arrangement in respect of the rights of the Bondholders and of the Couponholders under the Trust Deed so that:— 

(a) each Bondholder shall be bound to accept from the A ss ociati o n payment of. and the Association shall be bound to pay to a Bondholder who 
surrenders his Bonds in accordance with paragraph (b) below, £71441 for each SI ,000 Bond in lieu of his rights in respect thereof Provided 
always that any Bondholder shall subject to paragraph (c) below, be entitled to elect to receive £340 nominal of 8 per cent Convertible 
Unsecured Loan Stock 1 995/2000 of the Association ("the Association's Convertible") (as more particularly described in the offer document) 
instead of £340 of the consideration otherwise payable under this Resolution and the Company shall procure that the Association shall make 
available the consideration provided for by this paragraph ; 

(b) payment of the cash consideration will be mode upon surrender of Bondsetany of the offices of the Paying Agents specified on the Bonds any 
time from 48 hours after this Resolution becomes effective until the close of business on 30th June, 1980. Such payments made in London 
will be made in sterling and payment made elsewhere will be made by sterling cheque drawn on a bank in London subject in all cases to any 
fiscal or other laws and regulations applicable thereto. Any Bondholder who wishes to receive the Association's Convertible on the basis 
stated above will be required to sign a form of election which wfll be available at the offices of the Paying Agents. Documents of title (renounce- 
able for a limited period) in respect of any of the Association's Convertible to be issued will be posted at the Bondholder's risk to the address 
stated in theform of election ; 

(c) the right of Bondholders to elect to receive the Association's Convertible win terminate in respect of any Bonds not surrendered in accordance 
with paragraph (b) prior to the dose of business on 30th May, 1980; 

(d) no further payment of interest wm be made on any Bonds in respect ofany period aftar31 si March. 1980: 

(e) all the Bonds end Coupons shall be cancelled forthwith upon tins Resolution becoming effective except in the case of the Bonds, for the 
purpose of evidencing the right to receive the consideration specified in paragraph (a) above ; 

(f) payment of cash in respect of Bonds not surrendered as aforesaid will be made by the Association to the Trustee who will hold the same in 
accordance with the terms of the Trust Deed against surrender of the Bonds at Barclays Bank Trust Company Limited. 54 Lombard Street. 
London EC3 at any time prior to 2nd April. 1997, when the Bonds will become void. Any interest earned on the appropriate part of the same 
shall be payable to a Bondholder who so surrenders his Bond (subject to paying or providing for payment in satisfaction of any remuneration, 
costs, charges, expenses or liabilities, including taxation, of or incurred by the Trustee) but there shall be no obligation on the Trustee to 
arrange for the earning of any such interest; and 

(g) notice of this Resolution becoming effective will be advertised in accordance with the provisions of the Trust Deed; and 


Government may impose phased 


plan for Civil Service pay rise 


BY PHILIP BASSETT, LABOUR STAFF 


member NUT, said the “ sudden 
urgency**- of -the education 
authorities* attempt to tighten 
working conditions, was clearly 
meant to forestall a', ban. on 
out^of-hours duties — which the 
teachers' unions used during 
disputes a year ago. 

“ We are not going to accept 
it,” he said to enthusiastic 
applause. 

The union decided to continue 
meeting the employers in a 
working party on service and 
conditions, with the long-term 
aim of a working year of 190 
- days, with the equivalent of at 
least 38 days . away from the 
classroom for preparation and 
marking. 

The conference also expanded 
the union’s scope for protest by 
removing its ban on action by 
members employed in special 
schools, such as those for 
disabled children. 

Hie NUT executive has 
already said it will also give 
support to any of the union’s 
branches which stage a half-day 
strike on May 14 in s u p po rt of 
the TUC’s day of action against 
Government economic policy. 


UNION DISARRAY over ■ how 
to stage an 18* per a&nt pay 
increase for 600,000 . white- 
collar dvil servants .is making 
it likely that the Government 
will impose staging arrange- 
ments without union agree- 
ment. 

Some union, officials think an 
announcement from the Govern- 
ment could 'be made as quickly 
as this week to bring in the 
staging arrangements by what 
is known in the Civil Service 
as administrative action. 

The imposition of arrange- 
ments is likely to fuel attempts 
at the unions’ conferences next 
month to claim that the Govern- 
ment is ignoring the present 
pay agreement for political 
reasons, and" that the unions 
should pull out of the .Pay 
Research Union comparability 
system. 

Staging the increases is neces- 
sary to bridge tee 1.9 per cent 
average gap between the 16.85 
per cent available to pay for 


-the increases from the . cash 
limit for the Service and a new 
round of manpower cuts, and 
the average size of .tee agreed 
increases. • 

Leaders, of tee unions . have, 
been unable to agree what form 
tee staging should take. A meet- 
ing of . general secretaries and 
senior officials ' last week ended 
in disarray. The general, secre- 
taries will meet again today 
but. little progress is - likely. 

The .Civil' Service Department 
is likely to impose , one of .the 
two main staging options which; 
have support - among members, 
of the onions’ national- staff, 
.side. 

- The first is to defer -payment 
. of the whole amount to early 
May by moving the doe settle- 
ment date from April 1. This 
could be the least expensive 
.method of meeting the cost of 
the deal, though .some union 
officials have doubts, because 
most Civil Service payments are 
made .by computer and even an 


Aprs 1 agreement would hot 
now be in . pay packets until the 
mid .of May. 

■■■ The second would give a large 
amount from April 1, With; the 
balance in either July ~ .or 
. August, depending- on the size 
of tee- April 1. portion. - One 
union is .pressing for. tee 
April I payment to average 
.15 per cant .- - • r 

There' is some argument, too. 
for a range of different staging 
. arrangements - for individual 
'unions. One union, the Institu- 
tion of Professional Civil 
Servants, is so far . behind with 
• negotiations', oh new rates tor 
its members, . because its PRU 
reports were late, that it sees 
little advantage in agreeing to 
sfaort : term staging .at aZL 

-.While .ithe Imposition of 
staging might raise conference 
delegates' hackles, . some union 
officials acknowledge privately 
that it might be the least 
embarrassing way of resol7ihjg 
the inter-union disagreements. 


(2) authorises and empowers the Trustee to concur in, execute and do all such deeds, instruments, acts and things as may be considered necessary or 
expedient for the purposes aforesaid or otherwise to give full effectthsreio. 


Registered Office: BY ORDER OF THE BOARD, 

Brunei Way. Slough, Berkshire 5L1 1XL, England. < JOHN BRUCE 

8th April 198a - •" Secretary. 
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BUSINESSMAN’S DIARY 


UK TRADE FAIRS AND EXHIBITIONS 


Date 

Current 


Apr. 9—10 . 
Apr. 15—18 


Apr. 15—19 
Apr. 17—20 


Apr. 19—21 
Apr. 21—25 


Apr. 22 — May 2... 


Apr. 28 


Apr. 28— May 1... 

May -2— 5 

May 2—6 

May 3—5 


National Boys and Girls Exhibition (0532 620361) 
. (until April 0) 

Educational Equipment Exhibition (01-247 9326) 
COMMUNICATIONS -80— Communications Equip- 
ment- and Systems Exhibition (021-705 6707) 
Idea* Home Exhibition (0272 312850) 

Tipping (vehicles) Convention and Exhibition 
(01-387 9711) 

Optrafalr ’80 (01-405 8101) • 

International Fixe, Security and Safety Exhibition, 
— IFSSEG (01-388 7661) 

International Machine Tool Exhibition — MACH 80 
(01-402 6671) 

International Food and Wine Exhibition (06284 
2442) 

Audio Visual Exhibition (01-688 7788) 

Spring Motor Cyde Show (04866 74987) 

Boat Show (0272 657783) . 

National Collectors Exhibition (01-629 4917)' . 


Venue 


Alexandra Palace 
Harrogate ' 


NEC, Birmingham 
’City H&U, Hull 


P an 


Harrogate 
Earls Court 


Olympia:,. 

NEC, Btahingham 


Exhibition Centre, Leeds 
Wembley Conference Centre 
Bindley Halls, Birmingham 
Exhibition Centre, Bristol 
Kensington Town Hall 


OVERSEAS TRADE FAIRS AND EXHIBITIONS 


Current .... 
Apr. 13—15 
Apr. 15—19 
Apr. 16—24 
Apr. 18—24 
Apr. 21—25 
Apr. 21—26 


Apr. 24—28 .... 


Apr. 29 — May 2. 


May 2—9 


May 6— 8 . 
May 7— 11 . 
May 10—13 


May 14—17 


May 17—21 
May 19-21 


May 20—23 
May 26—30 


May 27—80 


World Fabric Fair (0532 469611) (until April 10) 
MODEXPO '80: International ladies Fashion Fair 
Transport— Expo *80 (01-486 1951) 

Hanover Fair (01-651 2191) 

International Spring. Fair (01-486 1951) 

World Tobacco Exhibition (0737 68611} 

Scientific and Measurement Apparatus Exhibition 
(INSTRUAMA) (01-235 5422) 

Perfumery and Cosmetics Exhibition 
CQSMOPROF 

Biochemical and Instrumental Analysis Exhibition 
(ANALYTICA) (01-486 1951) 

"Salon International da Textile et du Coir 
(01-584 8827) 

Compec Europe Exhibition (01-261 8000) 
Scandinavian Furniture Show (01-540 1101) 
International Trade Fair for Optometry— OPTICA 
(01-409 0956) 

International Tyre Healers, Vnlcanizers and' 3e- 
treaders Trade Fair. 

Industrial Equipment Exhibition. 

Mint Directors Conference and Exhibition (01-486 

. 1951) 

International Petroleum Exhibition— FETROTECH 
International Rubber and Plastics Exhibition (021- 
705 6707) 

Petroleum and Marine Environment International 
Conference and Exhibition 


Geneva 
Zurich 
Paris 
Hanover 
Zagreb . 
Nice • 


Brussels 


por 

Adi 


Bologna 


Munich 


Casablanca 

Brussels 

Copenhagen 


Cologne. 


ri* i ^ ■ 

Essen . 
Brussels' ~ 


Utrecht 

Amsterdam 


Singapore 


Monte Carlo 


BUSINESS AND MANAGEMENT CONFERENCES 


10 — 11 Brunei University: Coping with Conflict and 

Management Change (0895 56461) 

11 Oyex — IBC: Media Research and the Advertiser — ■ 

The Unexploited Factor (01-242 2481) 

14 Oyez — EBC: Consumer Credit Act 1974: New 

„ Orders and Regulations (01-242 2481) 

15 IPS: Controlling Purchasing Costs In an Infla- 

tionary Climate (0990 23711) 

16 CCC: Letting Residential Property for Profit 

(01-222 6362) 

16—17 Food Manufacturers’ Federation 8th Annual 

Conference: Food for Growth (01-836 2460) 

9—11 Leeds University: Manpower in Transport— Future 

Prospects (0532 35036) 

14 — 16 UKAEA (NCSR) /Turn key Software: Data Manage- 

ment for High Technology Industries (02407 
3410) 

15 Chiltern Personnel Consultants: Practical Salary 

Administration (04946 4822) 

15 — 16 M. G. Howitl and Ass.: Sales Promotion— Building 

Products and Services (0533 730400) 

16 Netheriands-Britisb Chamber of Commerce: 

Holland — a profitable base for international 
operations (01-405 1358) 

If IPS: Waste— Reclamation or Disposal (0990 23711) 

I® Oyez: Zero Base Budgeting— A priority Planning 

Approach to Controlling Overheads. (01-242 

18 " Gower: 1980 Employment Bill . . . and After ... A 

New Direction for Industrial Relations? 
_ (01-242 9485) 

18 CCC: New U.S./UK Double Tax Treaty — Its 

__ Substance and Implications (01-222 6362) 

21 — » Institute of International Business Law and 

Prartice: Arbitration and state courts (Paris 
225.40.33) 

21— 23 Oyez: London Insurance Conference (01-242 2481) 

22 Gower; Trading with Zimbabwe (01-242 9485) 

23 ESC: Solving the Pro bi eras of Trade Unions in tee 

Hotel and Catering Industries {0572S2 2711) 


Uxbridge 
Hilton Hotel. W 1 


Hilton Hotel, W1 


London Press Centre 


an? it 
Jiate 


Hilton Hotel, Wl 
Grosvenor House, Wl 


Southport 


Gerrards Cross 


RIBA, Wl 


Accountants Hall, EC2 
Carlton Tower, SWl 


Carlton Tower, SWl 


Royal Garden Hotel, W8 


Hilton Hotel, Wl 
Paris 


Grosvenor House Hotel, Wl 
Waldorf Hotel, WC2 


Cumberland Hotel, Wl 


Financial Times Conferences 


World Electronics — Strategies for Success 
Monte Carlo — May 5-7, 1980 


? r?S g i es l 10 S wlU ** devoted to the European electronics industry with papers 
S y , 1 ? r ^ Fri ?2 ric i ^uer. Executive Vice-President, Siemens AG; -Mrs. ‘M. Cantoni 
Bellisario, President, Olivetti Corporation and Dr. Robert Heikes, Vice-President 
International, National Semiconductor GmbH. • ■ 


World Banking 

Singapore — June 2 and 2, 1980 


The opening speaker at this important annual conference, to be held this year in 
^apor^mllbe Mr. S. Dhanabalan, Minister of State for Foreign Affairs^Sij^aSjre. 

Other dl5tinPUlshf>rt ^npatpre Will inphiHo Mr PrkKaw+n - . tr®. 


Otter distinguished speakers will include Mr. Roberto Ongpin, Minister of MuS' 
Philippines; Mr. James. R. Greene, President, American Express ' International 
Banking Corporation, New York; Mr. Don Mentz, Director, Asian Development Bazik, 
Manila and EncUc Malek AH Merican, Group Director of Corporate Affairs Stine 
Darby Holdings Limited, Koala L um pur. .. •. • 


Staga^e ' AirUnS 11 be suppohed by The Banker ' Business limes, Singapore, and 


All enquiries should be addressed to: 

Financial Times Limited 

Conference Organisation 

Minster House, Arthur Street 

London EC4R 9 AX 

Tel: 01-621 1355 

Telex: 27347 FTCONF G 

Cables: FINCONF LONDON 
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■ WITH ENGINEm Houston 

••jrt ^Ijett.as prime raasui- 
-tantsArrfutectaDesign Partner-. 
mp_ is ffie winner of an inter- 
nabonal competition . for the 

of * *** Police Force 
’f*W. : .Department Head- 
5Sj?«-“ Abu Dhabi United 

•«S?rAp m S’ ates ’ ■ s P° ns0r ed by- 
Department of Public ' 

“.^iVwinning scheme is 

'SnSSi? 10 ftnr zones ' Central 
-bwldto^s containing administxa- 

faon # , 3 tidicaal, dining and stores 
.:arejK.- ; .-To the west will be 
readenhal areas and a mosque 


award 


and to the south, a vehicle park, 
maintenance and service areas. 
'To. Hie. east there will be park- 
ing for. cars and space for 
possible future expansion. 

' The Central b uilding s will be 
disposed around a shaded court- 
yard with a pool and plants. In 


■ramnfiTi™ 


rooms will , have a direct access 
to court rooms with separate 
entrance for detained persons. 
■Kesidences wiJl be provided in 
separate buildings away from 
work zones with a landscaped 
recreation space between. . 

Vehicle maintenance and.ser 
vice zones are also planned as 


a separate unit and a helicopter 
pad will be located on the roof 
of the three-storey vehicle' park. 

Tb6 proposed structure will 
be in reinforced concrete using 
a 6-metre module with concrete 
block Infilling and a rendered 
.finished. All buildings will be 
air-conditioned and sun penetra- 
tion kept to a minimum by 
planned orientation of depart- 
ments with overhanging floor 
and roof slabs to give mnyimnm 
shading. All zones will be 
enclosed within a perimeter wall 
for security reasons. 

Work is expected to start on 
site in mid-summer. 


£2.8m homes 
in Abu 


Dhabi 


Preston dock site study Shops to be 


CENTRAL Lancashire Develop- 
m ent 'Corporation ' has been 
asfced • by Preston Borough 
Council to' carry' out redevelop- 
ment studies on the 300-acre 
dock site; 

•Sir William. Haler ow and 
Partners are • to undertake 
engineering studies, which 
would be completed by the end 
of June; Halcrow will examine : 
the engineering and hydrologi- 
cal implications of closing ;tbe 
dock and . - identify various 
redevelopment options . and- 
their estimated costs. 


. - The Corporation is also 
obtaining adyice on possible 
recreational uses . if the 
redevelopment option eventu- 
ally chosen is one in which 
water is retained in the dock. 
Site' investigation studies will 
also be made of the rest of the 
land in the dock estate, not 
directly associated with the 
dock basin. 

Opened in 1892, the dock has 
a total water area of 45 acres 
which would need 2m cubic 
yards of filling material. 


redesigned 


Offices and road work 


TWO CONTRACTS, ; together 
worth about £2m have been won 
by Sir Alfred McAlpine and Son 
(Northern). . 

The largest, valued at well 
over £lJ2nv covers the building 
of an -.- office • and % distribution 
centre for Lego -UK at Ruthin 
Road, Wrexham, Clwyd. Archi- 
tects are the ' Chris Cdweh 
Partnership' and the' quantity 
surveyors, are -Kinder and 
Partners. 


inland 

Arabia 


Co. Structural engineers are 
Wheeler and Jupp . and the 
quantity surveyors E. C. Harris 
mid Partners. 


A FURTHER phase of the King 
Abdul Aziz University sports 
complex development- in. Saudi 
Arabia is to be undertaken by 


£1.3m gas 
work for 


*?d sendee laying , 


recently . completed ■ffi^SKSLTS' 


The latesr^hSie - caS 0 ^ anA Co three wntracts 
me. latest., phase .. .casting awarded b y British Gas. ' 


£ljm .includes,, ^inforced .con- - two- 

froto jnese awaros cover a two- 


^ ^ terns, area, a 200mm diameter" 


5s48fi® ^ ,» wsrjsss 


Making it 


MODERNISATION work at 
Qneenslie Industrial Estate, 
Glasgow, is to be undertaken by 
Taylor Woodrow Construction 
(Scotland^ under - a .contract 
valued at £224*500 from the 
Scottish Development Agency. 


-Gas), and the contraction of 
about . 10,000 metres of 200mm 
diameter steel main valued at 
£253,000 . at Leighton Buzzard 
for Southern Gas: 

The latter contract, which 
win be ■ of three months' dura- 
tion-^ will include five road 
crossings, one by auger bore. 


IN BRIEF 


• ' The _ 
Authority 


British Airports 
has awarded a 


The architects axe Boswell, £870,000. contract to William 
Mitchell and ' Johnston and Tawse for the construction of 


quantify surveyoEs Ian Macken- 
zie and -Partners; 

. Another “ r Taylor - Woodrow 


a parallel taxiway at Dyce 
Airport, Aberdeen. 

• Planning permission is being 


Group; inembex, Mytoin,' has sought for the restoration after 
been awarded * £276,000 con-; a fire of Waring and Gillows' 


trart for. Woi* at 'Buiddertbury premises on the corner of 
House; London EC4,- by Legal Albion Place and Lands Lane, 

i-*-: ■■ ■* • r 


and. General; Assurance. 


Leeds. . .Owner of tbe building. 


The . contract; . if for the . Mark Rowlands,- has. appointed 
refarbishnient'ahd upgrading of Gillinson Bamett and Partners 


the fourth, floor. Cannon Street . as architects. : 


wing of vfhe bdiiding, including # Teddingtoa -Industrial Equip- 
complete neW^-nir ^conditioning ^ .meilt,:. . Sunbury - on - Thames, 
and electrical- installations. Middlesex Jias two contracts, 
The airvcoiiffitibning system valued at flm ,for the supply 
has-beexb'dKigimd.byLLongstafr and installation of a central con- 
and’ ^Sffihir-aDd^ the electrical :trbl room desk type panel and 
installations'byF. AiTaylor and associated equipment cubicles, 


COATED STEEL 


Approx. - 3d:Tom»«es. PVG coawd 
gaiinnlsed -shee c steri in original ' 
B^C^jacfchiE/surplus to' require- 
ment; ' 5TELVETI.TE G, KG. 
ROJSER. :• Laminate!. mainly 
Oir mni gauge.. •' -' s? ;- ; ' 

, For dBUUs &l shetit sizes, ate.. 1 ' - 
■ telephone - ; 

- .CBS Composite Building 

' .. . . Systems Ltd., : 

Skip ton (07S6) 5710 


together with a large floor 
standing -instrument panel, for 
British . Nuclear Fuels at its. 
Capenhurst plant, near Chester. 

• Graham Wood Structural, part 
of the Amsteel Group, has woo 
aeon tract for structural steel- 
work . for the extension to 
Fenwicks sture in New Bond 
Street, London, Wl. The value 
Qf-the contract is £240,000. 

• Roadcoat has laid a 6mm thick 
epoiy resin floor over a 1,250 
,sq metre aiea of Henry Balfour’s 
factory ,in Leven, : FifS, - which 
provides :a smooth, easfly main- 
tained and hjgh impact , surface 
with wear resistant qualities. 
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Aaytbing-you want buik, 
anywteiinScodand 
contact - 

GlbertA£Y 
041-248 2511* 


with the 
business 
leads 


Ring: iSE GORING 

01643 8D4Qext43QE 


OVER THE next two or three 
years about £l.8m will be spent 
on refurbishing 46 Jean 
Machine shops in the UK. 

John Michael (Design Con- 
sultants) of London is to be 
responsible for redesigning the 
corporate image of the com- 
pany and much of the shop- 
fitting will be carried out by 
A. Davies and Co. (Shopfltters) 
of Horn Lane, London W3. 

The first redesigned shop is 
due to open in Oxford Street, 
London in May. 


CONTRACTS worth about 
£2.8m for the building of new 
homes and a commercial/ 
residential development at A1 
Ain is ■ the Emirate of Abu 
Dhabi, have been awarded to 
AI Naboodah Laing. a John 
Laing Group associate 
pany. 

At HBli on the northern out- 
skirts of A] Ain, the company 
is to build 100 single-storey two 
bedroom brjckworfc-faeed villas 
with ancillary works, for the 
Office of the Diwan of the 
Ruler’s Representative of the 
Eastern Province of the 
Emirate of Abu Dhabi. Al 
Naboodah Laing has already 
completed or has under con- 
struction 360 villas at Al Ain 
for the same client 

This latest project is due for 
completion in 19 months. The 
architects are Conser of 
Lebanon and Abu Dhabi. 

Work has also started at AI 
Ain on the construction of a 
three-storey building with 
ground-floor shops and residen- 
tial accommodation above, 
under a £370,000 contract for 
Mohammed Bin Saleh. 

Architects for the building, 
which will have a reinforced 
concrete frame and marble 
cladding, are the Architecture 
and Urban Design Company. 


FACTORIES OFFICES 


& WAREHOUSES 


I CRENDON CONCRETE CO, LTD 

Long Qancton Bucks. 

Tel: 20S46T. 


Breaks it 


all up 


floating mortar plant 


NEXT December, this 11.500 dwt 
floating mortar plant, capable 
of producing and injecting 
under water up to 6 cubic 
metres of mortar per minute, 
will be put into operation in 
Japan. 

The plant manufactured in a 
joint venture of Kubota, one 
of Japan's largest metalwork- 
ing firms and Mitsui Shipbuild- 
ing and Engineering Company 
was ordered by the Honsbu- 
Shikoku Bridge Authority. 
Kubota undertook engineering 
and construction of the mortar 
plant and Mitsui built the barge 
in which it is mounted. 


The plant, needed for a big 
bridge project, will be used to 
inject mortar into 14 steel 
caissons positioned on the sea 
bed at water depths ranging 
from 10 to 50 metres. Prior to 
this, the caissons will have been 
filled with coarse aggregate. A 
total of 600,000 cubic metres of 
mortar will be pumped in. 

The bridge system scheduled 
for completion in 1985, will link 
Kojima City on Honshu Island 
and Sakaide City on Shikoku 
Island, a distance of 13 km, and 
will include six bridges linking 
several other islands between 
the two cities. 


Weighing of materials, moni- 
toring mortar quality, produc- 
tion flow and feeding mortar 
into the caissons will be under 
the control of a computer and 
the weighing system is said to 
have an accuracy of plus or 
minus 0.5%, there being auto- 
matic compensation for barge 
roll and pitch up to 5 degrees. 

It is stated thar'Kubota will 
be marketing tbe plant in the 
U.S. and Europe. The prin- 
cipal plant .capacities to be 
offered will be from 0.2 to 4 
cubic metres of mortar per 
minute. 


INCORPORATION of a new 
maeerator . in its latest Rolls 
rotary crude sewage pump by 
Tuke and Bell means that tho 
pump can be used for main 
drainage from warehouses, 
garages and small office blocks 
with out risk of blockage by 
extraneous matter, says the 
company. 

The integral maeerator will 
deal with a variety' of entrained 
solids such as rags, paper, 
plastic sheets and bags. 

Objects such as pieces of 
wood, bone or hard plastic, 
which are not readily shredd- 
able. are eventually worn away 
until they are small enough to 
pass easily through the pump 
and rising main, it is stated. 


- For - ICI Mond . Division, 
McAlpine is to construct a 
900; metres road at Thornton 
Cieveleys, Lancashire, under a 
contract worth over £730,000. 
This will be the west access road 
to Hillhouse Works from Fleet- 
wood Road, together with a spur 
road to Born Hall Works. 
Surface water drainage, a brick 
gatehouse, sheet piled retaining 
wall - to an embankment, and 
miscellaneous foundations are 
also included in the contract 


It is a self-contained device 
which may be bolted on to 
existing pumps where needed. 
New pumps can be factory- 
fitted with the maeerator which 
replaces the steel chamber 
hitherto included on the stan- 
dard pump. 

Tuke and Bell is at 43 East 
Street, Horsham. Sussex RH12 
1HR (0403 4371). 
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Actually, wc provide correspondent In Asia, we have 28 branches in 14 America NewYork (BANY) handles so 


bankseivices at our own offices 
in over 85 countries. 


countries from Japan to India; in South and much international business that, based on 
Central America, it s 44 branches from deposits, it would rank as one of the 30 

Argentina to Guatemala; and we cover largest banks in the United States. 

Europe and the Middle East with 29 Dealing with us, you don’t need a differ- 

branches in, 17 countries from Ireland - ent correspondent for each country, 

to Pakistan. Plus affiliates, subsidiaries and Bank of America can give you the world, 

representative offices in many countries. Bank of Americas global nepvork of 

When you do need a United.States - offices can provide a broad range o/cor- 
correspondent, we have superb credentials, respondent services: from i mport-export 
with specialized international units in San financing to foreign exchange trading f 

Francisco, Los Angeles, Chicago, Houston, special-purpose loans in local currency , 
Miami, and particularly NewYorkBank of letters of credit , collections ... and more . 


BANKOFAMERICA 



«MKOFM@«ANntt‘l<E»n Rtt 


Think what we can do for you. 
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MACHINE TOOLS 


DATA PROCESSING 


PERKIN-ELMER 

Ccrmputer Systems Division 


EBrTED BY ARTHUR BENNETT AND 1 H) SCHOETKS I 
• SECURITY 

Not so easy to 
steal the cash 


WHETHER OR not the advent 
of a 'time-lock controlled cash 
dispensing system will reduce 
the numbers of raids on banks, 
building societies and other 
places where large amounts of 
money have to be handled 
remains to be seen. But it is 
certain that the German- 
designed “ Timelock ” equip- 
ment will sharply cut the 
amounts of money stolen in such 
raids. 

The reason is that the equip- 
ment is designed around a series 
of shuttered compartments each 
containing a predetermined 
number of notes of, say, four 
denominations. Under the 
control of a timer, the shutters 
are drawn down, releasing the 
money in the successive pro- 
tected compartments, at 
intervals selected by the bead 
cashier to correspond to the 
anticipated rate of withdrawals 
for the day. 


Vital delay 


It is not possible to override 
the time setting for the various 
compartments in the sense that 
any change to the setting keys 
by itself imposes an extra delay 
of six minutes before the new 
timing itself comes into effect 
In a bank hold-up these six 
minutes would be vital. 

The maker does not suggest 
its equipment is a replacement 
for bullet-proof glass or anti- 
bandit screens, but asserts that 
it could go some way towards 
solving the hostage problem. 


The equipment is available 1 in 
a number of versions including 
one which shows the time to 
opening for each column of note 
compartments. It is also offered 
with a capacious note safe with 
its own time lock so' that 
cashiers at a busy desk can 
place incoming notes in imme- 
diate security prior to sorting. 

Other activities 

The group offering this equip- 
ment in Britain, Unilock, is 
expanding quickly into the total 
refurbishing of large premises 
— which covers the supervision 
of removal of asbestos-based 
walling and other materials, the 
installation of air-conditioning 
and partitioning and the provi- 
sion of interior design and con- 
tract furnishing. including 
11 electronic " furniture. 

Despite the depressed state 
of the building industry in 
general, the trend towards 
increasing adoption of the 
reinstatement solution for out- 
moded business premises in city 
centres is seen as a good basis 
for the company’s predictions of 
continued growth, particularly 
on the strength of the large 
package deals it is In process of 
negotiating. Turnover for the 
current year should reach about 
£4m and Unilock is looking very 
hard at export markets. 

Further details from Unilock 
Group, 176, Vauxhall Bridge 
Road, London SWIV 1DX. 
01-828 4651. 



Flexible time scheme 


SOME 25 sites of Greater 
Man chester Transport are being 
equipped for flexible working 
time by Borer Data Systems. 

The move is. of some-interest 
because GMT, like all -. such 
transport undertakings, has to 
provide sufficient - vehicles to 
meet peak demand. By going 
for flexible time itself, it hopes 
to encourage other Manchester 
firms to follow suit, thus. reduc- 
ing the difficult peaks. In the 
longer term, flexible hours 
should lead to more., efficient 


utilisation of many kinds . of 
services. - -X : ?> 

In the Manchester scheme 
each employee working flexible 
hours uses ' an v identification 
1 card which doubles as the -time, 
registration badge. The card is 
inserted into a reader, and, the 
event recorded on . a central 
controller. The employee- will 
be .able' to . see bis . attendance 
record -and register periods of 
planned absence. The cards can 
be used! at' any of the 25 sites. 

- ..Borer is at -Mdlly^ M&Uars 
Lane, ..Wokingham, .Berks (0734. 
. 791137). 



PERKIN ELMER 

Computer Systems Division 


SERViCEi.'.-.C'; 


OSS":C 


Workshop control systems 


A bio-medieal engineer at the Institute of 
Laryngology and Otology, London, using a 
Kaiser micrometer adjusted small boring head 
accurate to .0002 in to machine a mould 
for a plastics component used in surgery. 
Many of the moulds used for making very 
small plastics components are produced 


"in bouse’* on this equipment, allowing 
component design to be kept as nearly as 
possible in step with operating and post- ' 

. operative needs. The boring head was a gift 
by Kaiser, Switzerland, through Matchless 
Machines of Horsham; Sussex, as part of a 
programme of aid to research establishments 
and training establishments. 


High performance reamer 


THE PRODUCTION Engineer- 
ing Association reports that it 
has granted licences for the 
manufacture of its bigh perfor- 
mance reamer to two Sheffield 
companies: Beever-Strongs and 
Marsh Brothers Tools, both 
subsidiaries of Brooke Tool 
Engineering (Holdings). 

The tool was developed some 
time ago during a research pro- 


ject and has an unusual geo- 
metry of the cutting edges. A 
very slight bevel lead angle 
enables high- feed rates to be 
employed' and the negative 
axial rake or “spiral point'" 
geometry facilitates swarf 
clearance so that superior hole 
surface finish results. 

It is also claimed that there 
is an overall reduction in the 
cost of reamed holes, greatly 


increased rates of penetration, 
improved tolerances and a 
longer life for the reamer. 

An interesting aspect of the 
move by PERA is that although 
the patent expired in August 
1978, the design was also 
originally protected by copy- 
right, and this protection 
continues. 

PERA is at Melton Mowbray, 
Leicestershire (0664 4133). 


DEVELOPED by Kewfll 
Systems under the NCC Soft- 
ware Products Scheme and fin-, 
anced by the Department of In- 
dustry is what .is claimed to be 
the first nucroprocessor-based 
production control and work- 
shop scheduling system. 

It is likely to be of interest, 
to jobbing ‘ and sub-contract 
machine shops, heavy and high 
precision engineers .and main- 
tenance or repair shops. Em- 
ployment levels will be between 
30 and 300 either in indepen- 
dent companies or in parts of 
large concerns. It will be parti- 
cularly relevant where manufac- 
ture Is strictly to customers’ 
orders or Is in small batches of 
a wide variety of products. 

Entered in to the machine’s 
memory will be part numbers 
and manufacturing' structures 
with .operation times and so on, 
the system being implemented 
In conjunction with a consul- 
tant from Kewill.. . 

From screen and printer the 
system will then provide work 
in progress reporting and con- 
trol, machine and factory load- 
ing, forecasts of job finish 
dates, overdule reports, and 
schedules for each machine/ 
work station to follow. 

The system can be used at 
whatever level of sophistication . 
is needed in a particular fac- 


tory, from simple work in pro-, 
gross reports to detailed 
machine loading and scheduling 
of all kinds of work. Further 
software is under development 
that will deal .with job costing 
and material IcontroL ' ;. 

Benefits claimed in the use 
of the system, which is called 
Micross, include lower work In 
progress levels and. better fore- 
casts of delivery dates' making it . 
possible for , managers to stick, 
more closely to delivery pro- 
mises. It should also result in . 
better utilisation of men and 
machines and provide superior 
management information. It Is 
possible for the machine to be 
used for other purposes includ- . 
mg accounting, design and so 
on and an “ own program ’’ 
interpreter and compiler ..is 
available. 

Hardware consists of a Zilog 
Z80 processor with 64k bytes of 
memory, Shugart dual floppy 
disc store. (one megabyte), a 
Texas Instruments printer and 
a 1920 character visual display 
unit - 

The system can cope with 
2,000 -jobs in progress, 5,000 
operations, ZOO work centres 
and 200 days of forward 
sched uling , .. 

.-Kewill Systems, 500, Chesham 
House, 150, Regent Street, - 
London WIR 5FA (01-734 5351). ' 


INCIPIENT structural.afd.'Seat 
lossrproblemx cftpibe idrovra up 
by vmeahs^ of ■ a* .seicvi^e now- 
offered by- DBM' Systems;; Deh- 
head :; : St.' . Mary, - Shaftesbury, 
Dorset SP7 9DX (074788-;649K . 
_ Using " -• portable-' i-infrered 
thermographic and ^ultrasonic 
detection equipment, the r com- 
pany. claims to be.alde to detect 
faults in ^ructural- components, 
buildings of - all! types, storage 
tanks, high' energy consumtng 
..units such- as:- furnaces, kilns 
and ovens, of ten befare they can 
become major problems.' • 

: •- Heat loss or gain from/build- 
ings or containers can be. -dis- 
covered and quantified b o tha t 
poor insulation can be rectified 
and fuel, bills reduced. 
red scanning . .cameras are use 
in which the. resulting pictures' 
.show', warm areas of ■ a surface, 
distinctly differentiated: £rqni 
coof. ones:-... 1 Very small tempera- 
ture differences can -be spotted 
caused by faults which may be 
invisible to the «ye. : - 
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Computer services survey 


m 


Deutsche Bank 

Aktiengesellschaft 

(Incorporated in the Federal Republic of Germany with ifmrted liability) 


Frankfurt am Main 


We are convening our Ordinary General Meeting this year on Tuesday. May 13, 
1 980, 1 0.00 a.m. in the Kuppelsaai of the Stadthalle Hanover, Theodor-Heuss- 
Platz 1-3, Hanover 1. 


IN ITS first financial survey of 
the British computer services 
industry Jordans provides data 
on 179 companies, 50 of which 
are analysed in depth with four 
years' financial figures. 

It is an industry of small com- 
panies — 50 per cent of them 
employ fewer than 10 people — 
and it has not, according to 
survey author Joseph Roth 
enjoyed too much support from 
traditional sources in the 'City 
and elsewhere. 

Nevertheless, says Roth, 
growth rates average about 20 
per cent compound per year so 


COMPONENTS 


that new money is often sorely 
needed. . " ' 

Roth queries the validity of 
the conventional institutional 
approach to Investment — mainly 
through the financial statement 
He suggests that the British 
institutions might well follow 
their colleagues in the U.S. and 
Europe and employ computer 
specialists on their staffs so that 
they would be better equipped 
to assess potential from 
technical as welT as -ffTMinrfai 
viewpoints. 

The survey costs £80, from 
Jordans Surveys, Brunswick 
place, London Nl (01-253 3030). 


Agenda 


1. Presentation of theestabJished Statement of Accounts an dtf>eReportsof1he 
Board of Managing Directors and the Supervisory Board for the 1879 finan- 
cial year 

Presentation of the Consolidated Statement of Accounts and the Report of 
the Group for ihe 1979 financial year 

Z Resolution on the appropriation of profits 

The Board of Managing Directors’ and the Supervisory Board propose that 
the distributable profit of DM 193.883.922 be used to distribute a dividend 
of DM 9 per old share of DM 50 par value and DM 4.50 per new 
share of DM 50 par value (from the capital increase in 1979). 

3. Ratification of the acts of management of the Board of Managing Directors 
for the 1979 financial year 

Tie Board of Managing Directors and the Supervisory Board propose that 
the acts of management be ratified for the 1979 financial year. . 

4 . Ratification of the acts of management of the Supervisory Board for the 1979 
financial year 

The Board of Managing Directors and the Supervisory Board propose that 
Vie acts of management be ratified for the 1979 financial year. 

5. Section cf the auditor for the 1980 financial year 

The Supervisory Board proposes thatTreuvsrkehr AG Wirtschaftsprflfungs- 
gesefisdhaft- Steuerberatungsgeseilschaft Frankfurt am Mena be appoint- 
ed auditor for the 1980 financial year. 

6. Authorization to issue Bonds with Subscription Rights and Creation cf 
Conditional Share Capital 

The Board of Managing Directors and the Supervisory Board propose that 
the following resolutions be passed: 

a) Authorization forthe issue of Bonds with Subscription Rights by Deutsche 
Bank Compagnie Rnandfere Luxembourg SA, Luxembourg, in fire 
equivalent of up to a total of US$ 200.000.000. denominated either 
in US-Doilars or in D-Marks, with a maximum life of 10 years. The 
Bonds shall be subject to German law and shall be issued m the 
period until April 30. 1935. Pre-emptive rights of shareholders shall be 
excluded. The authorization may be utilized rn partial amounts. 

The Bonds shall be payable to bearer and shall be issued in nwninaJ 
amounts of US$ 1.000 each or DM 1.000 each. Each Bond shall be 
accompanied by Bearer Warrants entitling the holder, in accordance with 
the more detailed provisions oftheConditions of Warrants to purchase up 
to 10 Deutsche Bar* shares in the nominal amount of DM 50 each per 
Dollar Bond and up to 5 Deutsche Bank shares in the nominal amount of 
DM 50 each per D-Mark Bond. 

The subscription price for one Deutsche Bank share in the nominal 
amount of DM 50 shall be fixed in D-Marks or in US -Dollars without 
prejudice to Section 9 (1) of file German Stock Corporation Act (Afetien- 
gesetz). If fixed in D-Marks it shall correspond to the average of official 
prices (amtiiche Elnhertskurse) on the Frankfurt Stock Exchange for 
Deutsche Bank shares over the 10 stock exchange days preceding the 
resolution regarding the issue of the Bands; the subscription price calcu- 
lated in this way shall be rounded up to the nearest D-Mark amount 
divisible by 5. If fixed in US-Dollars the subscription price shall corres- 
pond to the equivalent in US-Dollars of the D-Mark amount mentioned in 
file first half of the previous sentence, converted at the official mid-rate 
on the Frankfurt Foreign Cu rrency Exchange on the day of the resolution; 
the amount calculated in this way shall be rounded up to the nearest 
US-Dollar amount divisible by 3. 

The subscription rights may be exercised from Julyl. 1980 (at the earliest 
however, one month after the issue of the Bonds) until one month after 
the life of the Bonds has expired, with the exception of certain periods to 
be determined in the Conditions of Warrants. 

The subscription price shall be reduced in accordance with e dilution 
protection clause if during the life of the Bonds Deutsche Bank AG either 
increases Its share capital or establishes conversion or subscription 


rights, giving pre-emptive rights to its shareholders, and no preemptive 
right is given to the holders of the Warrants. 

The Board of Managing Directors is authorized to stipulate all farther 
details in agreement with the corporate bodies of Deutsche Bank 
Compagnle Financfere Luxembourg S A. Luxembourg. 

b) The share capital shall be increased conditionally by a further DM 

100.000. 000 through the issue of 2.000.000 bearer shares in the 
nominal amount of DM 50 each for the purpose ofgrantingsubscription 
rights in accordance with the Conditions of Warrants to the holders of the 
Warrants from the Bonds with subscription rights in the amount or in the 
equivalent of up to a total of USS 200,000.000 to be issued by Deutsche 
Bank Compagnie Financiere Luxembourg SA, Luxembourg, byApril 30. 
1985 in accordance with a). The conditional capital increase shall be 
eifected only in so far as the Bonds are issued and the holders of file 
Warrants exercise their subscription rights. The new shares shall be 
entitled to dividends from the beginning of the financial year in which 
they come into existence by virtue of the exercise of subscription rights. 

c) The following new subpara. 5 shall be inserted into Section 4 of the 
Articles of Association: 

'The share capital is increased conditionally by a further DM 

100.000. 000. The conditional capital increase shall be effected only in 
so far as the holders of the Warrants from the Bonds with Subscription 
Rights to be issued by Deutsche Bank Compagnie Financfere Luxem- 
bourg SA.. Luxembourg, by April 30. 1935 exercise their subscripion 
rights. The new shares shall be entitled to dividendsfrom the beginning of 
file financial year in which they come into existence by virtue of the 
exorcise of the subscription rights." 

The present subpara. 5 of Section 4 of the Articles of Association shall be- 
come subpara. 6; in it the words "from the US-Dollar Bonds with Subscription 
Rights mentioned in subpara. 4' shall be replaced with 'from the Bonds 
with Subscription Rights mentioned in subparas. 4 and 6". 

Shareholders entitled to participate in the General Meeting and to exercise 
their right to vote are those who have deposited their shares during normal 
office hours and in the prescribed form at a depositary bank until the end of 
the General Meeting. Depositary banks are those specified in the Bundea- 
anzeiger of the Federal Republic of Germany No. 66 of April 3, 1980. 
Depositary banks in the United Kingdom are: 

Deutsche Bank AG, 

London Branch, 

10, Moor gate. 

London EC2P2AT. 

Midland Bank Limited, 

International Division, Securities Department 
Suffolk House. Laurence Pountney Hill, 

London. EC 4. 

Shares shall only be deemed deposited if they are lodged by May 6,1980, atthe 
latest with either of the aforementioned depositary banks or with any other 
authorized depositaries in the United Kingdom, in file United Kingdom en- 
trance cards or forms of proxy will be issued by file aforementioned offices of 
Deutsche Bank AG or Midland Bank Ltd. to whom appl i cation should be made. 
With regard to the exercise of the voting rights we wish to draw your atten- 
tion to 5 18 (1) of our Articles of Association: 

The voting right of each share corresponds to its nominal amount If a share- 
holder owns shares in a total nominal amount exceeding 5% of the share 
capital, his voting rights are restricted to the number of votes carried by chares 
with a total nominal amount of 5% of the share capital. Shares held for account 
of a- shareholder by a third person shall be added to the shares owned by such 
shareholder. If an enterprise is a shareholder, the shares owned by it shall 
include any shares which are held by another enterprise controlling, controlled 
by or affiliated within a group with such enterprise, or which are held by a third 
person for account of such enterprises." 

5% of fite share capital mentioned in § 18 (1) at present corresponds to a 
nominal amount of DM 55.706,645 « 1,114,132 shares of DM 50 par value. 

Frankfurt am Mata April 1980 

The Board of Managing Directors 


Thermoplastic springs 


DESCRIBED by its originators 
as ** completely new ’’ is a series 
of springs produced in thermo- 
plastic materials to cover a very 
wide group of industrial appli- 
cations. 

Monospriog describes the 
range— patents are pending on 
the manufacturing process — 
which encompasses tension and 
compression types In single and 
double helix complete with end- 
loops. 

Round, oval, flat oval and 
hexagon shapes are available in 
cnii diameters from 1mm to 
50mm. Coil size runs from 0.24 


MATERIALS 


to 4mm using both round, and 
oval-shaped thermoplastic. 

Materials used include nylon, 
polyethersulphone, polyvinyl- 
idene fluoride, polyethylene and 
poIy-4-methylpenttoe. 

Up to an operating tempera- 
ture of 80 degrees C, benefits 
conferred include abrasion and 
corrosion resistance, and for 
several types "shape memory.” 

Further information from 
Monolux. Monolux House, Trent 
Valley Works, Trent Valley 
Road, Lichfield, Staffs. Lichfield 
38958. 


Moulding release agents 


TWO NEW aerosol release 
agents for use by the plastics 
and rubber moulding and 
foundry industries are being 
marketed by Ardrox, part of the 
Brent Chemicals International 
Group. 

Ardrox 7300, a silicone free 
materlaL is suitable for use 
when the moulding is to be sub- 
ject to further processing such 
as painting, screen printing, or 
the use of adhesives. Ardrox 


7400 is a silicone based material 
and is said to be especially suit- 
able for use where high produc- 
tion rates are involved. 

Both types are suitable for 
use in injection and compres- 
sion moulding, including mould-. 
ing5 with metal Inserts, vacuum 
forming and sand and invest- 
ment casting. 

The company is located at 
Furlong Road, Bourne End, 
Bucks. (Bourne End 24951). 



LOCAL AUTHORITY 
BONDS 


Every Saturday the Financial Times 
publishes a table giving details of 

LOCAL AUTHORITY BONDS 

on offer to the public 


For advertisement details please ring 

B, Kelaart, 

01-248 8000 Extn. 266 


Fluorescent 
substitute 
for bulb 

A REUTER report from Amster- 
dam says that Philips . Gloefl- 
ampenfahrieken . has started 
deliveries In continental Europe 
of a miniature fluorescent lamp 
which is a direct replacement 
for the conventional ; filament 
: bulb. •• ; V- 

The i8 waft version , of this 
“SL” lamp . is priced at over 
£7, which compares .with abbot 
40p for a . traditional J75 watt 
light bulb with the same output 
However, the claim is that the 
new lamps will Use one .quarter ' 
of the energy, last five times as 
long and in most, eases will be 
interchangeable with old bulbs 
using existing light fittings. 

e ELECTRONICS 

Provides a 
crisp image 

AIMED AT .original equipment 
manufacturers • ' who ' need ■' to 
produce quality ert images in 
their systems, the 606B display 
monitor from Tektronix is able 
to generate uniform spot size - 
of 0.79 mm and a light output 
variation of less than 10 per 
cent in the central quality area. 

A five inch (125 mm) flat 
faced rectangular cathode ray', 
tube Is used, yielding a display 
linearity of 1 per cent along the 
major axes. A metal bezel forma 
a solid mounting for. heavy, 
cameras, preventing distortion 
and light leaks. 

Physical dimensions of the . - 
monitor are 133 x 213 x 519 mak: 
and the weight is 7.0 kg. Power 
requirements are designed for 
worldwide use. 

More from the company- - at • 
Beaverton House, PO Box. 69, 
Harpenden, Herts (05827 63141)* 
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THE MORNING AFTER 


THE FLIGHT BEFORE. 




Financial Times 








• ;■ ■ • > . ^ 


• -V f - 






m 






\ 


•* 




*6 




«? 


r: •*#-*’* r «' 





X 













rtf*** 


V Anyone who has spent around 20 hours in an aeroplane will know the 

feeling. It’s rather like waking up with a double hangover 

And you leave the plane both looking and feeling like you haven’t slept 
fora week Which is no way to embark on any visit, be it business or pleasure. 

Happily though, since April 2, you can fly to the Orient and still feel fit 
to greet the rising sun. 

Because that’s when we began our new twice weekly 747 service from 
London Gatwick to Bangkok and Manila. * 

Our new 747s are the only aircraft to offer first class passengers comfort 
able beds that are officially certified for occupancy during take off and landing. 

Which means you don’t have to get up in the middle of the night 
when we refuel at Bahrain or discharge passengers at Bangkok. 


the world. And finally, when you arrive in Manila, refreshed and raring, to go, 
our extensive network can whisk you direct to all the great commercial centres 
of the East and Australasia 

So now there’s a way to the East that you needn’t lose sleep over. After 
all,the last thing we want to do is make you feel like you need a day to recover: 



ne Airlines 
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tea. lbs otherwise weary traveller will also be heartened to hear that our 
food is every bit as refreshing as our accommodation. 

We serve “La Nouvelle Cuisine” in all classes and it has been judged by 
Plaisir Gastronome, the Swiss gourmet society, to be the finest Airline food in 


Twice a week to Manila. And allpoints Bast 
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GENERAL OUTLOOK 


Pessimism undimmed by Budget 


INDUSTRY has become more 
pessimistic both about the 
general outlook for the economy 
and about the prospects for 
individual companies. For ex- 
ample, the index of optimism 
about company prospects has 
now fallen below the low point 
reached in December, 1976, and 
is not far above the February, 
1075, low. Almost ail the com- 
panies were contacted after the 
Budget and none ' wanted to 
revise their views. 

Ail three sectors interviewed 
in the latest survey — building 
and construction, food and 



1975 1976 1977 1978 1979 1980 


tobacco, and textile and cloth- 
ing — are heavily inclined to be 
less optimistic about the 
economy. The Budget bos 
made little difference and. if 
anything, it has left industry 
slightly more pessimistic. 

There has been a further 
decline in expectations about 

export prospects over the next 
12 months and all the indices 
here are at new low points. All 
three sectors continued to men- 
tion the strength of the pound 
as a major factor affecting 
exports. 


ORDERS AND OUTPUT 


Weakening of demand 


THE WEAKENING of demand 
reported since last summer lias 
halted for the time being 
though it is too early to say 
whether this is a freak result 
or a temporary phenomenon. 
This applies to the indicators 
both for new orders and for the 
level of order books. There 
has. however, been a small 
further decline in the indicator 
of deliveries over the last four 
months. In particular, both 
the building and construction 
and the textile ami clothing 



Order 

Books 
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sectors were less inclined to 
report .increased deliveries 
than they bad been last 
November. 

The food and tobacco sector 
was rather more inclined than 
it had been last November to 
expect to increase sales over 
the next 22 months. Con- 
sequently, even though the 
other two sectors expected 
smaller rises than they had 
done last November, this index 
has moved slightly upwards — 
though the movement is 
regarded as insignificant 


CAPACITY AND STOCKS 


Production held back 


THERE IS increasing evidence 
that industry’s stock levels are 
too high in relation to current 
sales. This was reported par- 
ticularly by the textile and 
clothing sector. The index for 
expected stock levels over the 
next 12 months has continued 
to decline. 

The impact of falling 
demand is aiso shown in the 
detailed answers to the question 
on factors currently affecting 
production. All the companies 
interviewed in the building and 
construction sector said that out- 
put was effected by a shortage 


capacity mmm 


Above target capacity 


Planned output 

Ee!ow target capacity 


No answer 


Factors Affecting. 
Production 
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of UK demand whereas in 
November only about two-thirds 
gave this reply. There was an 
increase in mentions of short- 
ages of raw materials and of 
labour disputes in supplier 
companies. In the food and 
tobacco sector this- was chiefly 
due to some companies finding 
supplies of cans restricted as a 
result of the steel strike. 

These two effects offset each 
other so that there was no 
change in the index of the 
extent to which output or sales 
are affected by demand rather 
than by supply shortages. 


4 monthly moving average 


March 1980 


Deo- 

Nov^ 

Oet.- 

Mar. 

Feb. 

Jan. 

% 

% 

% 

9 

14 

14 

63 

54 

51 

26 

30 

33 


12 

19 

— 

5 

50 

58 

98 

26 

36 

23 

2 

69 


INVESTMENT AND LABOUR 


Caution about employment 


INDUSTRY HAJ become more 
cautious abuut its expected 
labour needs. All three sectors 
covered by the latest survey 
were mere inclined to expert 
their labour force !o Ctcn&se 
than they had been last Novem- 
ber. This index dropped qui’e 
sharply to its lowest level since- 
the mid-1970s. All three sectors 
wort al-o more inclined to sty 
that they were dicr.ou raged from 
increasing employment by 
uncertrjaly about the future. 

There is aiso increasing 
pessimism about the outlook for 
capital spending snd the Indiccn 
for expenditure over th? ne.xt 
22 month? have continued to 






Labour 

Requirements 


1975 1975 1977 1578 1979 


COST AND PROFIT MARGINS 

Inflationary pressures 


INFLATIONARY pressures are 
continuing to increase. Both 
the building ar.d construction 
and the textile and clothing 
sectors expected higher in- 



cr eases in vases snd unit citsth 
than last November. The 
indicators of thes median pro- 
jected rise over thy nett year 
ts’jVH moved up in the lest 
month from 27.-1 to 17.5 per 


cent for wages and from 14.S to 
15.1 per cent for unit costs. 

Only T7 per cent of com- 
panies expected wage rise? of 
less than 15 per cent over the 
period This is in apparent 
contrast wuii the Confederation 
of British Industry's data bank 
which shows that 52 per cent of 
ail pay rise'- in manufacturing 
since Ja*t August have been for 
less than 15 per cent. 

However, the food and 

tobacco set-lor expected smaller 
increases in prices than it had 
done last November. This more 
than offset greater pessimism 
about prices m rhe building and 
construction sector. Conse- 
quently. the median expected 

rise over the next 12 months 
has falien from 14.S to 14.2 per 
cent. 

These surveys, which are 
carried out for the Financial 
Tim* -, by the Taylor Nelson 
Group, are based upon extensive 
in-erviews with top executives. 

Three sectors and some 30 
companies are covered in turn 
every month. They are drawn 
froni a sample based upon the 
FT-Aci.ua fifes' Index, which 


accounts for about 60 per cent 
of all public companies. 

The all-industry figures sre 
four-monthly moving t otals 


j Total Umt Costs 


GENERAL BUSINESS SITUATION 

Are you mare or less optimistic about 
your company’s prospects than you were 

four months ago : 

Mare op ti mis tic 
Neutral 
Less optimistic 


4 monthly moving average Match WW 

De&- Now Octr Sept.- Oirtrctn. Food & Textiles & 
Mar. Feb. Jan. Dec. & Kdg. Tobacco Clothing 

% % ' % % % - % % 

18 24 24 22 23 M 34 

34 36 37 38 ' 39 31 3S 

48 40 39 40 38 45 31 . ' 


EXPORT PROSPECTS (Weighted hy exports) 


Over the next 12 months exports will be; 

Higher 

Same 

Lower 

Don’t know 


NEW ORDERS 


The trend of new orders in the last 4 
months was ; ___ 

Up 

Siame 

Down 

No answer 


PRODUCTION/SALES TURNOVER 


Those expecting production /sales turn- 
over in the next 12 months to: 

Rise over 20% 

Rise 15-19% 

Rise 10-14% 

Rise 5-9% 

About the same 

Fall 5-9% 

_____ Fall over 10% 

No comment 


4 monthly moving average March 1980 

Det> Nov.- Octr Sept> Cnstrctn. Food &- Textiles-* 
Mar. Feb. . Jan. Dec. & Bldg. -Tobacco Clothing 
% % % % % % %— 

47 48 52 59 38 34 56 

29 30 29 29 32 13 24 , 


4 monthly moving average 


March 1980 


Deo- Nov.- Oct.- 5epO Cnstrctn. Food & Textiles ft 

Mar. Feb. Jan. - Dec. & Bldg. Tobacco Clothing 

%%%%%%% 

35 31 . 34 36 19 29 25 

19 21 78 18 62 — 39 

15 13 . 7 11 U 7 34 

31 3S 41 35 8 64 -J. 


4 monthly moving average 


March 1988 


Dec- Nov.- Oct.* Sept> ■Cn s trc t n. Food & Textiles & 
Mar. Feb. Jan. Dec. & Bldg. Tobacco Clothing 

% %' % % % % % 


8 — — 


48-46 


27 — , — 

11 53 . 40 

54 45 60 


that The Government whslook-j ever one bjoks . « .ffSKS** 

- ing‘ . lor additional' sou&ceS : • of a sizeable ■ sum^of .money is 
income for- tiie -DeDaxtDU&rt. of" voived. ■- - - - ■ J* 

Health and Social SaSSyT and' .“If 

that these, .included the- possfc- The motoring ]»£ <r 

blUty .of “iwdvertng .a grdrfer P 1 * 31 whkb wad - 

proportion of the Sit of traflte . 

accidents ” from rodtorists' tod quicker and simpler means of 

getting the money tbsm hy owj 
Insurers, and; the motoring . charging insurance premiums in .• 
public,- rmist bopethattheGov^ some wax. " - . ■. 

emmSit - Department con*.. Wee -of petrol aM*nlnff 
cemed remember the long- dis- • ag^A ?>r : • 
cus£©z* in late 1976 and/earix? ; increased. Baft 11^ nam* - 
1977. when the Labour Govern- '^es were canvassed. In MriMTi _ 
meat;- and-': particularly: : Me. and berth rejected by the- Govern* , 

. David Bmals..fee ifiicdsmr, had- ^ 

a similar notton.'. '■ .-presumably for reasons^ whj^r A 

At -that : time'- insurfeti; ^alid 
brokers, motoring organisations- , - - 

afl. Took^flie^w that' since 

motorists were taxpayers, it was inquiries _ mto the tax rat ^ 
iniquitous to charge motoring t 6 ® jnsa ”. n 9® Sk* 

taxpayers twice for the use iff ' Insurers must be hoping mat 
the State’s health -service. This- a 8**^ Test over Jie Easter 
.as a matter of principle is still weekend. Allowed! by. * 
insurers* firmly held opinion. .■ - .review of the andoubtetUy weU- 

. However, firmly held opinions, ft™? 1 ** i 

! do not deter Governments, as 1976-77, will bring Mi ms ten. 
insurers’ found out dm£s the reaction of- the : TE5 £mw 
1976-77 winter, .but practical Deal difficulties in attempting W 
operational difficulties do. ’ fakement tins possibility. 

: And ttte Labour Government's . ?J®E?S?l3SE' 

proposals to make motor- 1,6 °X eT A 

insurers . tax-collectors for the ’ S?™ iSb3®i5Sii* ^ 

DHSS foundered because the - 0115 sta ^. looks like beuie- a 
ciSl seryS_ within Se thorougb^lnfe waste. of lime for 
ingenuity . at . tiieir • disposal, • concerned... 
could not . devise . any scheme.- r . •• • . “ T" - 

that ^stood a "ghost of a chance .’ lVTaot iJ nvi p'pc tfV ' 
of worMug_at afl, let alone effi- '. ™ • utylLCS w 

. The mechanics of coUectidn, fl^ht slicks:; 

-the 'machinery of accounting. iJ - r rmn GdvennnCnt is to buy four 
were the - rocks on which the* airti-pofietlbn ' oil recovery 

1 Ennals proposals foundered, devices, Mr. Norman Tebbit, 

There Is no reason to think that Undersecretary. for-Trade, said 
in the three years that ' have • fh a Commons written reply, 
elapsed anyone wfll hffve come - They comprised three sprfng- 




STOCKS 


Rzw materials and components over the 
next 12 months will: 

Increase 

Stay about the same 

Decrease 

No comment 

Manufactured goods over the next 12 
months will : 

Increase 

Stay about the same 

Decrease 

No comment 
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Dec.- Nov.- Octr . Sept- Cnstrctn. Food & Textiles & 
Mar. Feb. Jan. Dec. & Bldg. Tobacco Clothing 

22 21 25 28 8 21 40 ■ 

35 39 ’ 39 - 43 73 27 - 56 
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There Is no reason to think that Undersecretary. for-Trade, said 
in tiie three years that ' have • fa a Commons written reply, 
elapsed anyone will- have come - They comprised three spring- 
op with an idea that was not sweep systems and one Force 7 
explored . under the immense- ocean system- " 
pressure then 'applied by the' tnitiai trials- had shown that 
Minister and ‘ Ids .Departmental ‘ both systems had potential for 
advisersT '• the'-" directive’ recovery of oil 

Insurers fbugfat three years from.the sea surface. * 
ago on tbe ; lssue of simplicity— 7 1 — - ■> r - — ■ .. 

premium-collection and' account PM confident 

ing systems- Even with such 

simplicity, substantial dianges ■ ATI 'HfiW CliV 
would have been required for r. J . 

computer and admliustrative -7AT|iPC ' 
systems; and Without' such sim- . . ■ 

plicity Insurance -minds' boggled. • THE • : Prime . Mmister has 
Moreover no 'such . changes- predScted a “flood. o%applica- 
couldL be madA withont substan- tions7j for the_ new enterprise 
tial .cost,- and- insurers' made it zone’s < to' revive city -.areas* 
clear -that the DHSS should foot announced, in the Budget* ' 
the bill, not they or their policy^ - ;“Thd problem, will jbq.tOC wnt 
holders.* ■ r -- them," Mrs*' Thatcher told the 

•When’ the Ennals : proposals Gommmxs.. “We will press ahead 
were under discussion, the- as fast -as we can,' and I am sure 
J)HSS ; almed to feoIlect.£4ffm^ but the .' .experiment will be 
that sum was-.£40m expressed in successful.^ 


FACTORS CDRRENTLY AFFECTING PR0D0CTI0N 

4 monthly moving average 


BCW 


March 1980 


COMPANY NOTICES 


• Home orders 

Export orders 

Executive staff 

Skilled factory staff 

Manual labour 

Components 

Raw materials 
Production capacity (plant) 

finance 


Others 


Dec* Nov.- Oct.- Scptr Cnstrctn. Food & Textiles & 

Mar. Feb. Jan. Dec & Bldg. Tobacco Clothing 

% % % % % % % 

73 69 64 68 • 100 71 90 • 

43 43 41 52 77 7 79 

11 9 12 7 — . 24 20 

~27 25 26 25 27 . 24 ' 15 ~ 

5 *8 6 4 : — ~ . _ : 

~U 15 14 714 — 

T7 9 11 13 19 ~ 45 2 

12 71 7 8 - 26 — 


2 2 



No answerfno factor 


LABOUR REQUIREMENTS (Weighted by employment) 


fall. Moreover all three sectors 
covered were less inclined to 
say liquidity levels were too 
high, the food and tobacco and 
the textile and clothing sectors 
were more inclined to say that 
they were too low. Consequently 
the liquidity index has fallen 
quite sharply. 

The apecial question on ex- 
change controls a?ain shows 
that last October's abolition has 
had no effect for mast com- 
panies f roughly three-quarters 
of those replying). This is 
partly because they had always 
been able to obtain finance 
though some said that abolition 
had made life simpler. 


There expecting their labour force over 
the rex: !2 months to : 

Increase 

Stay about the same 

Decrease 

No comment 


4 monthly moving average Marc h 7980 

Dec- Nov.- Oct./- Sept*- Cnstrctn. Food& Textiles & 
> S r ‘ 5?- Jj!"- Dec & Bldg. Tobacco Clothing . 

16 22 23 15 2 — — - 

37 38 35 47 73 26 29 

41 35 - 39 36 25 46 77~ 

~ 8 5 2 1 ZT 


RENOWN MOKFORAICO 

NOTICE TO E.D Jt. HOLDCR5 
PAYMENT OF COUPON NO. 5 
Tills is to.'noHtr EJDJt. ' hoMen - that at 
■hr' OrdlnairV - General Medina at * Sharr- 
Mdn KeW on Frhtav. March 2Et». 1980 
ifce awnipfUtHm- ot racalned earnjBS 
was . approved as proposed, thus ; sottutfl 
the sharoboider dnUand tor, the 35t3r 
business wnn at Yen iff par share, which 
means an annual dMdend rate of ZO par 

- Ooopoa imertM will be o*Id ,-t» all 
E-OJL hoWets upoo . i ProseotBtioii _of 
coupon No. s of -the EJ3-R-. <m or after 
March 51 **. 1080 un der; - 
UJ At the o*c« of the OepoNTaovt 

Robert FIccnloB A Co. limited. • 

to) At the paces- o f the, lo llowinB Cootl- 

ICr^mbmk isX a ^S^siw»WseJs*i 

43 , BcctewKl. Royal. . - 

pSSv^hSitIdb «c Pierson N.V. 

H wa yBra e fat 213. . . 

Amjttroim. ■ ’ * _ ■ 

In We case of «> mVem whom 
denotitiaB Cotwowr eeoaest Mvnctt » 
uT doHMS pay ment wW be paM In. 
United Ktandom currency .sc Om prer»tf>. 
me rain of exchaose on the day the 
proceeds are remitted to the Depository. . 

Coupons most be loft lor .Are cloar 
Hostoes* days for ocamiHtton. and may 
be oresommd any weekday (Saturday 
eeceptnu becween -the hours of 10 a-n. 
and -3- ojd. 

United Kingdom Income tax. *rtfl . be 
deducted Iron Coodoos paid fn-thn UifltM- 
Klnndom at Cho o*ees of ttre DBoosltary. 
unless such coupons are ac c omp a nied by 
declarations to tire coasr a rv. lit accunterce 
with Inland Rs re ep e. re q s lr enieots. m ^ 

Japanese w i th h old tf/g tax wfH ha 
deduct od at the aopKcabie . rate .on aH 
coupon mtu re st noon eom ojo gpn by cue . 
E.D.R. hokrets or decfaratsonx ol residency, 
such docaipena Mm avaHaMe at the 


L.C.T. HOLDINGS LIMITED 

A orVlDCNO has been DECLARED of 
2 p par state payable a», the hdoere of 
Ordinary Shares registered ; 28 tfa March. 
1980 . and .to holders of Coopon No. 110 
attached- to. Ordinary S har e Warrsnll to 
Bearer. .' The dlndeiid will be paM on 
8 th April. 1980 . Coupons must be lodged 
‘ with Charter Consolidated Limited. Boarer 
Recsptioa OflKe', 40 Hoi bore Viaduct. 
London ECl-P 1 AJ.- where listing tarns 
can be obtained. " . 

-TALONS will be. exchanged op or otter 
30 th Jane. 1980 . lor e fresh supply, of 
coapoos tcdaimeoclng coupon munbered 
T 11) . tor attaduneac to Ordinary Shers 
Wairaam to. Bearer. -Talon -Listing Forms 
may - be-' obtained Rom Charter- Consoli- 
dated, ; adtaen m above. - 
■ - > By. Order. 

O. J. PHILLIP S. 

SL Martins House. 

. 16 , St Martin t-Le-Grand, 

London EC 1 A 4 EP; 

- CASHAR .ASBESTOS CORPORATION - 

. LIMITED . . . 

NOTicj IS D »i ER^y D OIVEN 7 mat a tfiVI-' 

aath A prtt 19 80 tp shareholders of record 
=lwe o» • business on 1 Ub Aprfl" 

. By Order of the Board. 

- I.atb March ! S '£ C - Prairl ’ a *- * 

- *-°ty D ®N BRICK COMPANY LIMITED 

yffTCEj s HER EBY GIVEN that: 

T- The. Ttanote- Books and Register' ot 
; vrtu ^ dined mT2aS 

- •- r ' BYai^of^-Board,'. 


CAPITAL INVESTMENT 
(Weighted by capital expenditure) 


such doesments being avaHane at the 
atore men ttonnif alters of tin aaenta. 

ROBERT PLEMING-& CD. LIMITED. 
. . ' -Depositary. 

London 

April Btfc. 1980 . 



Those expccrirj capital t-xpe-nditure ever 
the rext 52 tnsnrhs to: 

Increase in volum e 

Increase in value 

but not in volume 

Stay about the same 

, , Decrease 

No comment 


4 monthly moving average March 1980- 

Dec.- Nov.- Octr Sept.- Cnstrctn. Food & Textiles & 
Feb. Jan. Dec. & BMg. Tobacco OothiRg' 

% % ' % % % % ■ 
33 26 34 38 28 45 12 

^3 73 9 U 16 73 4 

12 T7 15 17 8 28 — 

33 26 23 20 41 14 84 

12 75 19 14 7 — ZT~ 



COSTS 


4 monthly moving average 


March 1980 


Wages rise by • 


Uni: cs;: -ise by 


fetocrtafarJ-J ; 
i i I I 

J t i | 

! i : — .J 

1975 1976 19771978 1379 1985 


covering some 12U tom pa Hies ie 
U industrial settlor? (ciech- 
anical unrineering ii surveyed 
every' second month i. 

Complete tables can be pur- 
chased from Taylor Nelson and 
Associate*. 


icy 4%^ 

15-19% 

20-24% 
25-29% 
Same 
No ans wer 

0 -4% 

5-9% 

1 0-14% 

20-24% 
Decrease 
No answer 


Dec.- Nov^ OeL- Sept.- Cnstrctn. Food & Textiles 4 
Mar. Feb. Jan. Dec. & Bldg. Tobacco Clothing 

%%%'%%%- % 


LAW DEGREE OR MM. 

Through independent 
Corresp on dence Study 
Qualify tp beoome an Attorney 
in the XiS. 

Writer Southland Uoivarsiiy, 

B9 N. Canilaa, Dept. C-2, 
Pssadetm. CA SftlOe. 
or phone 213-295 S 9 GB. 


TRAVEL 


SSsaNsra? 

. C. F. PORTER. "S ec re ut iy. 


C^OMPANJES -ACTS 1M - TO 1867 
|DWARb CLPT HlBtS < HACKNEY] 

.. . • Li RATED 

gjneg IS HERESY ' GIVEN that the 
Cmrtorr-oF.thh above-named Company 
ainJ^njrwi on or beiofa the 8th day 
of.Wajr 19BO. to sand their names and 
“ nd pemcotare of their 

debts or clanos. and. tha names and 
Weir .Solidwrs ft any. to 
Kattli DjvkI Goodman, FCA. of 3/4 
Bentmeh Sneet London W1A 3BA. 
the Liquidator of the said Comc^V 

from tte said Uqoldator. are by their 

“25S or to come in and 

thhir Mid debts, or cfs.ms at soefi 
P|5“ ■» shell bo specified 
m snej. nodca, or In default tharsof 
■they . wlJf-be excluded from the benefit 
m * de such 

dsots ate proved.' 

Dated this 27th dsy ol March 1380 . 

X. D. GOODMAN. Liquidator. 


PROFITS MARGINS 


Theie tvpectinj profit margins over the 
r r<: 12 rpsptht to : 

improve 

Remain the gme 

Contract 

No comment 


4 monthly mo ring average March 1980 

Deo- Nov.- Oct- Sept> Cnstrctn. Food & Textiles & 

Mar. Feb, Jan. Deo & Bldg. Tobacco OotMrw 

% % % %■%•«» % 

36 32 31 24 16 91 40 

34 40 40 41 47 • 4 . 32 

26 25 25 29 30 S 28 

4 3 4 4 7 — — 
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C. H. Kanghtrti Hpkto, who 


retired h chairman last week 


after 44rearswi0i BICC, lias 


M confide® 
i new city 
>nes 


preside^ 

period 

company 


oVfir a difficult 
transition: in Che 
Steeped in cables 
jr was general 
otfte Erfth -works 
in tbefd .Callender’s Cables 


to 


;■ :.*v. 


S 






■— he saw- more 
his -predecessors 
to retrench -• EfK 
_ capacity In line 
(need domestic de- 
He also saw the need 
exr the central 
of_ the .group, 
On the fiiinwTal 
appointed a young 
Jnlien, who has intro- . 
director from on (side, . 

tighter, financial con- 

a more sopfaikfcated - 
to cash mamgpmwid 

profit. . ^improvement. 
Fipkin has sought 
tofsdl in .the operating cnafc- ; 
a-gr eater consciousness * 

e importance of cash as' 
ojssed to reported profit— a 

ppess of education which he 
Ms successor will eon- 
e and’ intensity. Hehas 
strengthened Che engi- 
side of the business 
he 'felt was in danger 
slipping. : ' 

ecanse fcjt'was 63 when he 
frame chairman his period 
office: has inevitably been 
fmethlng of an interregnum, 
tit he- has cleared away a 
jnmber of obstacles in BICC’s 
«th. He saw through. tbe 
quidatiou df Tersons, the 
iuilding subsidiary, the' with- 
drawal of BICC from Angle- 
ey Atnmiwtiini,' tiw% -sale i of 
the minority shareholding in 
heneral CaWe of the .UJS. and 


He has brought- younger 
-men on to the .Board,, with the. 
result, that the average age of 
the directors is seven or eight 
years: less then it was when 
he took oyer, as chairman. 
Jnlien is 42 and fte managing 
directors of Cables, Industrial 
Products ami Balfour Beatty 
are.in their early or mid-50s. 

Bat the choice of successor 
to the top }ob was a problem 
and an outsider was always a 
possibility. The most obvious 
internal candidate was Denis 
Rooney, .now 60, who bad 
masterminded the growth of 
Balfour Beatty, but virtually 
all his experience had been on 
the contracting fide of the 
business. In mid-1978 Brough- 
ton ' Pipkin appointed as 
executive vice - chairmen 
Rooney and “ Oscar ” De 
TUIe, who bad Joined BICC 
from Ford in. the mid-60s to 
take charge of Industrial 
_ relations; his main experience 
was “staff” rather than 
“ line.”. Rooney was made 
chairman of Balfoiar Beatty 
and International, - while De 
vme was given responsibility 
for Cables .and Industrial 
Products. - 


Tin the' end the chairman 
and fire non-execritive direc- 
tors decided that an outsider, 
if they could find the right 

. man, would have the advan- 

tage of bringing a fresh mind 
to; the management of the 
group. After" many names .had 
been, sifted Sir Bay Penztock 

-came oat as first choice and 

he was approached. 

For Sir Ray, who would 
r have had to retire from ICI 
at the age of 62— he te now 
58— BICC offered a splendid 
opportunity, of' taking com- 
mand of a large gtoup which 
. had' not yet fulfilled its 
potential as a major UK-based 
international company. Having 
participated in the transfor- 
mation ’ of Id from an 
’.“Imperial" into a genuinely 
international company, and 
having seen the ups and 
downs of ICTs attempts at 
di verification. Sr Bay is 
vdl placed to provide the 
broader perspective and 
strategic direction which 
. BICC needs. 
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Information 
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first time 
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a source in 
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__ U.S. companies 
U.S. Securities and 


;■ -This is done through an. exclusive contract 
aria need between the Financial Times Business 
, Information Service and Disdosure Inc, of Wasn- 

, *^5? v js tow possible to] obtain the detailed 
-“reports Which; around 1° ,,c ~'~' Mr " ac 

.. : ;iwi§t.:regulafiy file with t 
- ■ ^Exchange. Commission (SE 
. : ; The SEC , requireme 
company information, are 
. the UK's equivalent' syst 
and 8K, Annual Reports a 
’ 'immediately, available her 
' beobtained fronvthe U.S. 

A wail-chairt has bee 
glance, the title and con 
■"merit. Return this cou 
- free copy. 


:s for disclosure of 
ir more rigorous than 
l- Reports 10K, 10Q 
. Proxy Statements are 
Other documents can 
jt short notice, 
'produced showing, at a 
intpf each report docu- 
ahd we will send you a 


. Send to-Margarei Fawcett. Sates I 
The Financial 7Tmes_Business IrtfarmtotUfl,, 

Bracken l-kXise.lQdara»nStrq(U r l^^ EC4P4SY- 

iwam to know more about youtAnwiaa GpmpanyinfdiinaVon Service. 

Q ' Reesb aendma afree.wofl chart O 
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Address:, 
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_aag Bte rBdOffley _ ■ • , 
ftactoi House. WCanrwaeal, ' 
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fieuMarad kilindonNo- atfat- ' ' V 


DSCtOSURE 

HNANCiALtlUES 




BICC switches back to 



core 

Geoffrey Owen re-examines Britain’s largest cablemaker and finds it reviewing its diversification policy 


a potentially awkward Mono- 
polies Commission investiga- 
tion — which gave. BICC a 
dean bQl of health. ‘Brough- 
ton has taken a lot of flabbi- 
ness out. of tiie balance sheet,” 
a colleague remarks, “ and he 
has cleared the decks for Ray 
Pemuck. 1 ' 


LAST WEEK Sir Ray Prinock 
moved his office from Millbank, 
overlooking the Thames, to 
Blomsbury Street He was leav- 
ing the deputy chairmanship of 
ICI, a company h ehad served 
for 33 years, to become execu- 
tive chairman of BICC. the 
electrical engineering and con- 
tracting group. 

In the five years during which 
he can expect to remain at the 
helm. Sir Ray has to solve two 
long-standing problems. One is 
to give a dear strategic direc- 
tion to a group which has been 
trying to come to terms with 
the fact that much of its tradi- 
tional UK cable business, 
especially power cables, stopped 
growing in the mid-sixties. The 
other is to ensuret hat there 
are suitable internal candidates 
for the succession In five years' 
time. Sir Ray was the first 
outsider to be brought in at the 
top since BICC was formed by 
the merger between British 
Insulated - Cables and Callen- 
der's Cable and Construction in 
1945. 


Shareholders may regard 
these longer-term questions as 
less pressing than the need for 
higher profits. Although 1979 
pre-tax profits show a 16 per 
cent improvement in historic 
cost terms, the inflation adjusted 
performance still shows a 
meagre 4.4 per cent return on 
assets. It is. certainly true that 
Sir Ray's most urgent task is to 
improve profitability. .But there 
is a connection between short- 
term profit improvement and 
long-term strategy. 

Two years ago. when BICC 
was last examined on this page 
(April 11, 1978), there was a 
view inside the company that 
the UK cables business, in 
which BICC is the market 
leader, should be capable of 
generating cash to support 
diversification into industries 
which offered better growth 
prospects. The diversification 
would be carried out through 
BICC Industrial Products, 
which was already a substantial 
if somewhat heterogeneous 
group of non-cable companies. 
Meanwhile the group's other two 
legs— Balfour Beatty, the con- 
tracting company, and BICC In- 


ternational (subsidiary com. 
panies In Australia, Canada, 
South Africa and elsewhere) — 
were capable of growing at a 
healthy rate without too much 
interference or financial support 
from the centre. 

Since then there has been 
something of a reappraisal— to 
which Sir Ray Pennoek, who 
joined the board in October, 
1979, has contributed— about 
what BICC's strengths really are 
and what role should be played 
'by the cables business. 

The great danger about re- 
garding a business solely as a 
cash generator is that this 
becomes its primary objective; 
necessary investments in re- 
search and engineering are 
minimised. 

The BICC board now recog. 
nisea that cables should more 
properly be regarded as the 
core or heartland of the group; 
unless its efficiency and compe- 
titiveness are continuously 
improved, the rest of the group 
will suffer. 

The reappraisal has given a 
new impetus to moves that were 
already under way to improve 
profitability in cables. Capacity 
has bene brought into line with 
demand by closing six factories 
over the past five years. 


WHERE BICC EARNS ITS PROFITS 

Pre-tax 
Sales profit 

1979 (£m) (£m> 

Balfour Beatty 328.1 14.7 

BICC Cables 409.7 100 

BICC Industrial Products 138.3 ■ 3.7 

BICC International 362.0 37-2 


Attributable 

profit 

(£m) 

10.1 

u 

1.9 

102 


Closures 


While there is scope for fur- 
ther reductions in fixed costs, 
BICC Cables, under managing 
director Bill Shankland, is in 
much better shape than it was 
five years ago. In 1979 operat- 
ing profits improved from 
£11.9m to £17.9m and this is 
seen as an important step to- 
wards achieving a satisfactory 
return — margins are still only 
4fi per cent on sales. 

If improving the perofrmance 
of cables was solely a matter of 
factory closudes, it would be 
hard to avoid the impression 
within the company that BICC 
Cables is a depressed area, 
which bright and ambitious 
people should avoid. Of equal 
importance, therefore, has been 
a recent series of moves to 
strengthen the organisation and 
management and to tap existing 
talent within the group. 
Another example is the appoint- 


ment of a new finance director 
from Ford, 35-year-old John 
Wartyn, to assist Shankland. 
The injection of some outside 
talent helps to generate a sense 
of momentum and an awareness 
that, even though UK demand 
may be static, cables is a good 
business to be in. 

BICC is after all the world's 
largest exporter of cables. Its 
products are used in Boeing 
ai rliners. North Sea platforms 
and Chinese power stations. It 
knows the business backwards, 
with commercial and manufac- 
turing strengths which many 
companies would envy. While 
there will never be much 
money to be made at the 
“commodity” end of the mar- 
ket, a good deal of the business 
involves higher quality and 
higher technology where BICC 
should be able to stay ahead; it 
is not an industry vulnerable 
to large-scale import competi- 
tion. 

The fact that the UK is the 
source of engineering support 
for the overseas companies — 
where demand for cable is 
growing faster than in the UK 
— is another reason why invest- 
ment in research and develop- 
ment is essential. 

Moreover, there are technical 
changes in BICC’s traditional 
businesses, notably the introduc- 
tion of optical fibre in tele- 
communications; BICC is co- 
operating with Corning of the 
U.S. the leading world producer 
of optical fibre. 

There are, in short, plenty of 
opportunities in cables; exploit- 
ing them requires management 
and engineering talent of the 
highest calibre. 

Meanwhile, two of BICC’s 
other three legs are doing well. 
Balfour Beatty (see this page) 
is confident that it can con- 
tinue to increase its profits in 


real terms. BICC International, 
led by Harold Jefferies, depends 
for half its profits on the Aus- 
tralian subsidiary. Metal Manu- 
factures, in which BICC has a 
63 per cent stake. 

This company, which has 
plastics and other manufactur- 
ing interests besides its 
dominant position in cables, is 
well placed to take advantage 
of the rapid growth of invest- 
ment in Australia's natural 
resources. The fact that David 
Stewart managing director of 
Metal Manufactures, has 
recently joined the BICC Board 
is an indication of the import- 
ance attached to the Australian 
investment 

Similar opportunities are 
available in BICCs 54 per cent 
owned Canadian subsidiary, 
Phillips Cables, which has 
recently acquired the power and 
construction products busi- 
nesses of Northern Telecom and 
ITT in Canada. 

One might ask why, if Cables, 
International and Balfour 
Beatty are all capable of sub- 
stantially increasing profits, 
further diversification is neces- 
sary. Is there not a danger 
that Industrial Products, 
whether it continues to expand 
in small, cautious steps or goes 
for a large takeover, will dis- 
tract management from its main 
tasks and even, if a major 
acquisition goes badly wrong, 
endanger the whole group? 

Most of the directors still feel 
that it would he wrong to rely 
too heavily on cables as a source 
of profits growth, whether in 
the UK or internationally. The 
task is to work out a coherent 
strategy based on a clear under- 
standing of what son of com- 
pany BICC is and wants to be. 

“We are an electrical engineer- 
ing company,” says Broughton 
Pipkin, the retiring chairman. 
John Banks, director in charge 


4 Nimble feet ’ at Balfour Beatty 


“ Contracting is a business for 
- entrepreneurs,” says Denis 
Rooney, chairman of Balfour 
Beatty. “You have to be 
light. on your feet, qniefc to 
.see an opportunity, then put 
all your effort behind it 
General management ban to 
.be very close. to the work- 
face.” • It is a view shared 
by Don Holland, who suc- 
ceeded Rooney as managing 
director when Rooney became 
vice-chairman of BICC In 
1978. 

It is this nimbleness which 
bas enabled Balfour Beatty 
to change the balance of its 
contracting business in the 
11 years since it was acquired 
by BICC — from power 
generation and transmission 
-to otiier forms of civil engi- 
neering and construction, 
from the UK to a stronger 
international presence.. 

In a sense this points the 
. way for BICC as a whole, 
since Balfour Beatty has built 
on its existing strengths and 
for the most part has grown 
organically rather than by 
acquisition. But it is, of 
course, far easier for a con- 
tractor to change direction 
quickly than for a manufac- 
turer, with its heavy commit- 
ment to fixed assets. 

'When Rooney became man- 
aging director of . Balfour 
Beatty in 1973 he divided the 
group into four operating 
companies — Balfour Beatty 
Construction (civil engineer- 
ing for power stations, tun- 
nels, harbours, roads, bridges 
and -otiier big projects), Bal- 
four Beatty Power Construc- 
tion (specialist construction 
such as overhead transmission 
lines and electric traction). 
Balfour Kilpatrick (electrical 
and mechanical services) and 
Balfour Beatty Engineering 
(engineer constructors, pro- 
ject management and con- 



D«n?s Rooney: “ Contracting is a business for entrepreneurs ” 


suiting engineers). 

Turnover of the group, 
amounting to 2328m last year, 
is split roughly 50-50 between 
home an doverseas, compared 
with 75-25 in favour of the 
UK ten years ago. Rooney 
and Holland are reasonably 
happy with the present 
balance. Overseas Balfour 
Beatty has been moving into 
the top league of civil engin- 
eering contractors. 

A Mg fillip to Hs credibility 
was the award of the £20Qm 
Jebel All Harbour project In 
Dubai, where Balfour Beatty 
bas a joint venture with 
Dubai Transport Company 


and Stevin Construction of 
..Holland. It was by far the 
biggest contract Balfour 
Beatty had undertaken and 
the work has gone according 
to schedule. It is now pre- 
paring to bid on tbe eyen 
bigger Bahrein causeway pro- 
ject, this time in association 
with Taiwanese and Japanese 
contractors. 

On the engineering side 
Balfour Beatty has recently 
taken steps to extend its in- 
terests in tbe oil and process 
industries, through a partner- 
ship with Utwin of the U.S. 
Tbe intention here is not to 
attack the U.S. market, but to 


use Ii twin’s expertise and 
reputation with the oil and 
chemical companies to de- 
velop a process contracting 
business in other parts of the 
world. Balfour Beatty also 
intends to go further in pro- 
ject management, taking on 
complete responsibility for 
power stations and other 
major Installations. 

Balfour Beatty's ability to 
generate cash has been 
valuable to BICC in the last 
few years, but a contractor 
also benefits from being part 
of a large group. The asset 
hacking is important, espec- 
ially tn large projects where 
performance bonds have to be 
lodged. There is scope for 
complementing Balfour 
Beatty’s down - to - earth 
engineering skills with imag- 
inative finanrial packages. 
Whether the prize is a hotel 
project in the Gambia or a 
hydro-electric scheme in the 
Philippines, the availability of 
finance on suitable terms is as 
important as the ability to 
handle the contract efficiently. 

Denis Rooney must take 
most of the credit for steer- 
ing Balfour Beatty out of 
some disastrous contracts 
which came to light after 
BICC had acquired the 
business in 1969. His tough 
approach to management, 
with responsibility pushed 
down the line and tight bud- 
getary control, is very much 
in evidence. 

He thinks Balfour Beatty 
should contribute around 25 
per cent of BICCs profits but 
probably not mu eh more; 
contracting is risky and by the 
law of averages some orders 
are bound to go wrong. But 
if tiie UK manufacturing com- 
panies could emulate Balfour 
Beatty's profits growth. Sir 
Ray Pennoek would have 
little to worry about. 


Oratorial guide for the tongue-tied 


BY JASON CRISP 


ANYBODY who has had to sit 
through a dull and dreary 
speech — and who hasn’t? — will 
be all too uncomfortably aware 
of the deficiencies of many 
speakers. 

The- other side of the coin is 
that many pople who have been 
asked to speak— however well 
they know their subject— will 
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be filled with abject terror at 
the prospect. 

To help them in their, task of 
addressing the world more 
interestingly and entertainingly 
the Institute of Personnel 
Management has just published 
a slim but useful little tome by 
Winifred Maries called “How 
to give a speech.” 

A natural orator would find 
little assistance in this book, 
but how many of cs are natural 
orators? Standing in front of 
an audience evokes in us feel- 
ings more appropriate to an 
early Christian saint facing a 
hostile mob on Chesil Bank, 
which is how Ms Marks graphic- 
ally describes it 

She warns that nervousness 
makes speech-makers defensive. 
This, depresses their spontaneity 
and emotion, making them con- 
centrate on reason "and logic. 
“ Our language becomes im- 
personal and cold, our 
demeanour stiff and unap- 
proachable.” 

There is, of course, no one 


magic secret of public speaking 
which will turn the quaking 
stammerer into a confident, 
mellifluous and fascinating new 
being. Ms Marks provides a 
careful, simple guide to all the 
right things to do and all the 
pitfalls to avoid. Most of it is 
common sense — the one thing 
which seems to desert so many 
people when they get up on 
their hind legs. 


To begin with, she cautions 
against even agreeing to give a. 
speech until you have all the 
basic information you need to 
know; such as who you will 
have to talk to: how knowledge- 
able the audience will be on 
the subject; whether the speech 
will be formal or informal; 
exactly what they want you to 
talk about; for how long; when 
and where the event will 1 je; 
what the place is like; what 
sort of equipment there is avail- 
able for visual aids; whether 
there is a meal involved (there's 
nothing like having -to eat a 
second dinner); and how you 


will be able to get home. 

Simple stuff, you may say, but 
would you have remembered to 
ask before accepting? Simpler 
but equally useful information 
is also provided on researching 
and structuring material for a 
talk. 

A large part of the book is 
devoted to how the speaker 
should try and hold tbe interest 
of the andience. The author 
emphasises the need for 
humour, clarity, simplicity and 
good pronunciation to help win 
over the audience— and above 
all win friends. 


The book's own simplicity 
makes it a particularly useful 
and reassuring one for the 
inexperienced speaker. Indeed, 
tbe more experienced may bene- 
fit from checking their own 
faults against it 


Hoir to Give a Speech, by 
Winifred Marks is published by 
the Institute of Personnel 
Management, Central House, 
Upper Woburn Place ! London 
WCI. 1 28pp. £1-95 (softback 1 ): 


of research and engineering, 
points out that BICC has tradi- 
tionally been a supplier of com- 
ponents to the “ energy-depen- 
dent ” sector of electrical 
engineering. 

Now tbe balance in electrical 
engineering is shifting towards 
tiie “ communications-depeo- 
dent ” side and BICC must shift 
with it. That means, among 
other things, a greater involve- 
ment in electronics. 

BICC bas never been at the 
leading edge of technology; it 
has no thought of competing 
against IBM or Texas Instru- 
ments. But it has a deep know- 
ledge of the electrical industry. 
It knows about continuous manu- 
facturing processes and how to 
control them, about materials 
(plastics as well as metals) and 
about producing components 
which last a very long time. In 
his approach to acquisitions Ian 
Hinton, managing director of 
Industrial Products, has been 
looking for activities which are 
not too far from the things BICC 
knows about, but have a some- 
what higher technological con- 
tent and good growth prospects. 
An example is what is now 
called the Mining Equipment 
Group, supplying telemetry and 
other devices for the remote 
control of underground mining. 


Drastic 


BICC did recently consider a 
sizeable U.S. acquisition in elec- 
tronics, but decided against it 
partly because, in this particular 
field, it did not have the 
necessary specialist management 
resources. 

Although there is still a 
hankering in some quarters for 
a big take-over, the approach 
which is emerging is to put 
greater priority on making the 
best of what Industrial Products 
already has. As with Cables, 
this will involve some strength- 
ening of tbe organisation and 
management around Ian Hinton 
and a determined effort to raise 
the profitability of the eight 
product groups for which he is 
responsible. 


What has become totally clear 
is that BICC has no need to 
imitate its former American 
associate, General Cable, in 
making a drastic change of 
direction away from cables. The 
UJ5. company— BICC’s 20 per 
cent stake was sold in 1978— has 
got out of power cables, re- 
named itself GK Technologies, 
acquired a manufacturer of elec- 
tronic components and is now 
looking for another high- 
technology company with sales 
of over $200ra. So far the 
strategy is working, but the 
risks are high and for Bt* 
diversification does not have 
anythin? like the same priority, 
at least for the next few years. 

This is not io say that take- 
overs will not be made, especi- 
ally if they complement an exist- 
ing activity. The U.S. continues 
to be attractive if the right busi- 
ness becomes available. Ideally, 
it will be privately owned, with 
good management, making elec- 
trical or electronic components 
of medium technology: it will 
not be a " turnround situation.” 

With the arrival of Sir Ray 
Pennoek some of the impatience 
for making a really large acqui- 
sition may tend to fade away. 
His influence, stemming from 
his ICI experience, will be in 
the direction of making the 
maximum use of BICC's existing 
assets rather than venturing 
into activities where the 
management has no expertise. 
The dominant position in cables 
is itself a valuable asset, par- 
ticularly in view of the growth 
in energy-related investments 
around the world. So. too. is 
BICC's international network. 

Although the manufacturing 
subsidiaries are mostly in the 
old Commonwealth countries, 
the combination of overseas 
investment, direct exports from 
the UK and Balfour Beatty's 
contracting activities gives BICC 
a worldwide presence which Sir 
Ray intends to build upon. The 
emhpasis will be on understand- 
ing the things which BICC is 
good at. and doing them better. 


PLANT AND HASGDERY 
SALES 


1) ROLLING MILLS 

12In x 30in x 35in wide x 400 hp Four High Reversing Mill. 
5in x I2in x lOin wide variable-speed Four High Mill. 

3.5in x 8in x 9in wide variable-speed Four High Mill. 

ItKn x 16in wide fixed speed Two High Mill. 


lOin x 12in wide fixed speed Two High Mill. 


6in x 1 Ain x 2flin wide Four High Mil 
■ ISO x 100 mm x 15.hp rolls Two High Tape Rolling Mill. 

110 x 100 mm x 10 hp rolls Two High Tape Rolling Mill. 

2) WIRE FLATTENING AND NARROW STRIP ROLLING MILL 
Two stand by RWF. lOin x 8in rolls. 

3) CUT/LENGTH LINE 1.000 mm x 2 mm. 

4) CUT/LENGTH LINE 750 mm x 3 mm. 

5) CUT/LENGTH UNE 400 mm x 3 mm. 

6) SLITTING UNE 1,220 mm x 5 ton coil by Cam. 

. 7) SLITTING UNE 920 mm x 10 ton coil by Cam. 

8) SUITING UNE 300 mm. 

9) SUITING MACHINES 36in and 48in by Weybridge. 

10) SLITTING UNE 920 mm x 2 mm x 2 ton coil A.R-M. 

11) PLATE SHEAR 4ft x lin Cincinnati. 

12) GUILLOTINE 8fc x O.I25in Keetona. 

13) No. 1 HCEP SCRAP SHEAR 75 x 35 mm Bar. 

14) SHEET LEVELLING ROUS 920, 1.150 and 1,850 mm wide. 

15) HYDRAUUC SCRAP BALING PRESS, Fielding & Platt. 

14) FORGING HAMMER 3 cwi. slide type, Massey. 

17) VERTICAL WIRE DRAWING BLOCKS 24in dia x 25 hp. Farmer 
Norton. 

18) AUTOMATED COLD SAW, non-ferrous. Noble & Lund. 

19) WIRE DRAWING MACHINE. MARSHALL RICHARDS VARI- 
ABLE SPEED 6 BLOCK PACEMAKER (25 hp x 22in in line, 
non-slip Draw blocks). 

20) TWO HORIZONTAL DRAWBLOCKS 36in and 24in, Fanner 
Norton. 

21) WIRE DRAWING MACHINE 9 DIE cone type. Unity. 

22) WIRE DRAWING MACHINE 15 DIE cone type, Marshall 
• Richards. 

23) NINE BLOCK WIRE DRAWING MACHINE AND SPOOLER 
by Bare re (24in x 25 hp drawblocks). 

Wednesbury Machine Co. Ltd. 

Oxford Street, Bilston 
Tel: 0902 42541/2/3 - Telex: 334414 


WtCKMAN 4 SP AUTOMATIC 1 1". rebuilt to maker's limits. 
WICKMAN 6 SP AUTOMATIC 1$". rebuilt to maker’s limits. 

WICK MAN 6 SP AUTOMATIC 2J”. reconditioned to maker's limits. 
200 TON HYDRAUUC PRESS5. Excellent. 

LARGE INTERNAL GRINDER, swing 5ft, excellent. 

200 TON CLEARING PRESS, inch stroke. 

Rolls Tools Ltd. 

154/6 Blackfriars Road, London SE1 8EN 
Tel: 01-928 3131 - Telex: 261771 
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Are you tired of being 
caught on the hop 
by bouncing rubber prices? 

Be prepared— follow the trends 
read the experts' forecasts in 

FINANCIALTIMES 

WORLD COMMODITY REPORT 

a specialist weekly newsletter 


For a sample copy and/or subscription details, 
write to; 

Tbe Subscription Dept. (WCR) 

The Financial Times Business Information Ltd, 
Minster House. Arthur Street 
London EC4R SAX 
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High cost of 
Peter Walker 


BY SAMUEL BRITT AN 

MR. PETER WALKER is one of 
the most personally engaging of 
the Conservative intervention- 
ists. During the time that he 
was erecting a large part of the 
present structure of industrial 
props and subsidies, as Secretary 
of State for Industry under Mr. 
Heath, he was always prepared 
to listen to his critics perfectly 
amicably. Indeed he even 
wanted me to be his chief 
economic adviser, a proposal 
which was vetoed from on high. 

But if someone is doing 
damage to the country, one 
should not allow personal con- 
siderations to moderate one’s 
criticisms. Mr. Walker is a 
natural corpora tist; he sees 
economic policy in terms of 
government help to producer 
groups, which he sometimes 
rationalises in terms of helping 
the balance of payments, as he 
has just done on his price in- 
creases for British farmers 
under the green currency 
mechanism — oblivious of the 
fact that we have a floating 
pound, and that if there is any 
policy concern at all it is over 
the pound's strength rather than 
its weakness. 

Presumably Mr. Walker, given 
bis well-known views, was put 
into Agriculture either because 
of the belief that it was not a 
major economic department or 
because farming was one of 
the many exceptions to the 
Thatcherite belief in market 
forces. Both are dangerous 
delusions. 

Mr! Walker has arranged for 
2.1 per cent MCA or monetary 
compensation account payment 
for British farmers and would 
have given a 3.6 per cent if the 
Community had allowed him. 
Stripped of jargon this means 
that for the first time since the 
repeal of the Com Laws there 
will be a tax on imported food 
stuffs. It is now up to those 
Conservative MPs who have a 
genuine belief in a social 
market economy to support any 
censure motion which this 
attracts from the Opposition, if 
their beliefs are to carry any 
conviction whatever. 

Because of the rise in ster- 
ling. exporters of all kinds 
have come under competitive 
pressure. This helps in the fight 
against inflation, but has a 
short-term adverse effect on 
output while costs and prices 
are being adjusted to market 


realities. The policy may be a 
good or a bad one; but the 
Cabinet has allowed Mr. 
Walker to exempt agriculture 
from the pressures applying to 
everyone else. 

Pood prices may not rise 
overnight; but they will he pre- 
vented from coming down — an 
unforgivable omission when 
anything that can change infla- 
tionary expectations Is so vital. 
The cost of the CAP will rise, 
thus throwing doubt on the sin- 
cerity of the UK desire to 
achieve a long-term solution to 
the EEC Budget 

The true cost of the CAP to 
the UK is not just the budgetary 
contribution of well over £lbn, 
but over £2bn. The difference 
arises from the non- budgetary 
costs paid by British consumers 
by paying prices above world 
market prices. A study by C. N. 
Morris in the March issue of 
Fiscal Studies suggests that for 
every 1 per cent by which the 
“green pound” is devalued (or 
not revalued) agricultural pro- 
ducers gain about £40m, but 
consumers lose over £40m and 
the net impact ‘on tile UK is a 
loss of over £20m. 

The system of green currency 
to exempt farmers from 
currency appreciation was 
pioneered by the German 
Government, which has a much 
larger farm sector and whjcb 
depends on Herr Ertl, the Free 
Democrat Agricultural Minister, 
to secure its Parliamentary 
majority. 

Moreover, the agricultural 
sector is anything but depressed. 
It was notable that during the 
low point in the fortunes of 
British free enterprise around 
1974-75, people with agricultural 
interests found ways of contract- 
ing out of the general troubles. 
High farm prices are an 
extremely inefficient way of 
helping poor or marginal 
farmers. 

There are far too many 
exceptions to the present poli- 
cies of free markets and 
budgetary restraint; and nearly 
all the exceptions are reaction- 
ary and socially regressive. 
Toleration of this combination 
is likely to snap if Mr. Walker 
is allowed to carry on in his 
own sweet way and the economic 
Ministers keep on allowing 
themselves to be overruled out- 
side the narrow monetary aud 
fiscal areas. 


After the Budget, an increased demand for ordinary 


fc. 


A guide to everyday 



ALTHOUGH the Chancellor In 
his Budget speech forgot to 
mention that in June he had 
added, by way of VAT, 7p a 
£1 bottle to the taxes on wine, 
many consumers 1 may agree 
that the further addition this 
time of about 8p a bottle is less 
than they feared. Yet the total 
effect of the Budget for reason- 
ably frequent wine drinkers is 
to increase their demand for 
onllaary everyday wines, 
generally sold without a vintage 
and often bearing a brand 
name. 

Every now and again I sample 
such wines, but the level of 
qualify is generally disappoint- 
ing. One does not expect cheap 
wines from the supermarket 
or grocery chain to be fine, yet 
al least they should be agree- 
able. The ordinary drinker does 
not usually make comparisons 
by having several different 
wines together on the same 
table. What then in general 
should one look for? 


Immature 


First, the colour. A red wine 
should be red, and neither, verg- 
ing on rose nor brown at the 
edges; nor purple either, as that 
indicates a probably immature 
wine. The colour can best be 
judged by looking first at the 
heart of the wine in a half-filled 
glass of generous size. There 


should be some depth of colour, 
and the fringe should not 
appear watery. Colour Is best 
seen against a white back- 
ground: a plate will do. A ros6 
should not resemble a diluted 
red. but if not a clear pink then 
it may have an orange tinge or, 
as the French describe it, 
pelure d’oignon (onion-skin). 
The Loire roses sometimes have 
this. 

A dry white wine should be 
pale in colour, and if it looks 
yellowish this is auspicious, 
suggesting that the air has got 
at it, tending to make it re- 
semble a light-coloured . madeira 
maderise. Sweet white wines 
may have rather more colour, 
but not overmuch when young. 
Alt wines should be dear . to the 
eye, but a Tittle sediment is no 
shortcoming, as some people 
believe, though this causes, 
“quality controllers ” to work 
nights and weekends to ensure 
“ brightness.” 

Secondly, tbe aroma should, 
be fruity and fresh, and this is' 
where many of these ordinaires 
fail. They are oxidised and 
smell flat The easiest way to 
describe this 'state is that they 
smell — and taste — like wine left 
overnight in the glass. Te find 
a wine fruity is not to imply That 
it should smell of grapes, bat 
rather that it is fresh and sweet, 
though not confectionery-like. 
The cause of flatness or perhaps 
lack of bouqnet is that the air 


has got to the wine bsfore or 
during' bottling. From this it 
can never recover. 

One stage worse is when the 
wine has a hint of vinegar on 
the nose, which will certainly be 
confirmed on tbe taste. Known 
as volatile acidity, it could mean 
that at the time of fermentation 
the grape's natural sugar was 
not all converted into alcohol, 
but vinegariness is more likely 
because tbe air has infected the 
wine so badly that it has turned 


“hot” in aroma' and taste, and 
the whites, produced in very 
warm conditions, lacking - in 
acidity and so; ■ heavy-tasting- 
But there are plenty of well- 
balanced red wines, from the- 
Midl and some reasonably crisp 
whites. 

Some whites, not least many 
. Italians and Spanish, have : a 
heavy, lifeless, flavour, as a 
result of being pasteurised. 
This “cooks" the. wine slightly 
in order to maintain stability. 


WINE 

BY EDMUND PENNING-ROWSELL 


sour before bottling; To drink 
such wine is unpleasant, but 
the bottle might just come in 
useful in the kitchen, particu- 
larly if a lump of sugar is added 
when in tbe pan. 

A sound wine should taste 
round rather than . edgy dr 
coarse and fresh, not flat There 
are, of course, some perfectly 
sound wines that one may not 
like, r personally dislike those 
from Tarragona, which often 
have a “ sick " aroma and taste 
and Retsina, but many Phi’*® 7 
Ienes will not agree. I find many 
red wines emanating from thp 
Mediterranean littoral rather 


For a prickle on the tongue 
and a ring of small bubbles in 
the botfle indicate a secondary 
fermentation, which when sub-: 
sided leaves .an acid aftertaste. 
It may be possible to get- rid 
of or reduce this prickle by 
exposing the wine to. the air 
for a short period. before drink- 
ing or. by decanting it. 

This should be distinguished 
from the slight sparkle or 
spritz deliberately left or some- 
times induced in German and 
other wines. Such a sprifewj 
character, can. be attractive and 
adds freshness to a white wine. 

Very often these ordinary 


wines 'do not- recede -the mini- 
mal amount of 'cam ip serving 

that f they deserves. Even if 

bought “round tht corner " 

they will- probably benefit, from 
a . few - days' rest, afteriv&rds. 
Neariy all wines, imprtve from 
short-term contact with^ie air, 
and sb Should be ap*ti\d-faalf 
an ..hour. or. sp hef oreVbdng 
poured. out Some oftheftmore 
powerful wines from Ttal\ can 
do with much longer than that. 
The reds from “ hot count 
develop . well ; after mode! 
airing. The aroma , is relei 
an'd the wine may round oi 

Everyday white wines nei 
chilling as much " as moi 
superior . qualities;, indeed thi 
heavier ones may gain a litti 
freshness from this, but all w 
be killed by over-freezing. It 
is worth experimenting with 
wines that should at least be 
consistent, from bottle to bottle. 

It is a mistake to buy every- 
day-drinking wines .=. too far 
ahead, for they are unlikely to 
improve much and may deteri- 
orate after a few - months- On 
the other hand, most red wines 
benefit from a little bottle-age. 
though with wines bought off 
the supermarket. shelf that is im- 
possible to ascertain. For wines 
bottled in Britain the time will 
probably be minimal; but those 
bottled in the country of origin 
are likely to have rather more 


age. However all such wines 
are .Mends made up for quick 
•drinking; and probably .should 
not be kept for more than six 
months. This! applies much less 
-to the baae appellation cm- 
trdiec or VDQS. wines, such as 
-COtes- -du Rhone or : Corh&res, 
which may well melknw in bottle. 


Mistake 


. Among tile chain wine sellers 
I have found Marks and Spencer 
and Sawsbury*s among the 
more reliable suppliers of inex- 
pensive everyday wines; but 
even theirs .may .vary.- It is a 
mistake, however, to be influ- 
enced too much by- price. For 
the cost of :shipping duty, and 
the bottle itself will- vary little, 
ind.VAT only by a matter of a 
few pence: The variable item 
be the cost and Equality of 
wine, and a little more -paid 
source may result in a dis- 
iportionate improvement in 
qfcllty. - 

S ail matters affecting 
;ihg. comparison pro- 
best-means of secur- 
ype or brand most 
one's own ’.taste, 
open at one sitting 
one supplier’s-- litres 
ills for a cumber of 
Otherwise one 
- next' morning from 
»f -my friends calls a 


Coal Bunker to lead the way 


THE GLUT of Easter holiday 
racing continues today with 
meetings at Warwick. Chepstow. 
Uttoxeter and Wetherby. But 
in contrast to the res.t of the 
holiday sport this afternoon's 
racing is of a disappointing 


RACING 

BY DOMINIC WIGAN 


calibre and sorting out the 
winners looks more than tricky. 

At Warwick, the most interest- 
ing race is the Coventry Handi- 
cap in which Pledge bids to 
concede weight to 12 opponents. 

A winner here last season, 
when making all the running to 
score over 1 $ miles. Pledge 
went on to add to his tally over 


10 furlongs at Bath in 
September. 

Henry Candy’s gelding. 
Rarity, who is as at home in 
the mud as od a fast surface, 
seems sure to go well follow- 
ing a run at the last meeting 
on this course. La Piccolina 
and Miss Honeypenny also look 
good. 

La Piccolina. a small Tudor 
Rhythm filly out of the 
Behistoun mare. The Guzzler, 
put up her best performance 
of 1979 when tacking this trip 
for the first time on her final 
appearance. • 

Miss . Honeypenny caught 
many an ' eye with her effort 
at Leicester a fortnight ago 
when running on as well as 
any in the Hall well Handicap 
won by Grey Mountain. 

A second runner far from 
discredited at Leicester and 
capable of making another bold 


show, is Coal Bunker, one of 
12 runners declared for the 
Compton Vemey Maiden Two- 
Ye-ir-OId Stakes. 

This sharp sort failed to 
justify favouritism in the May- 
time Auction Stakes, but in 
finishing third, was beaten only 
a length and a head by Lucky 
Tonight and Miss Morton. 

The runner-up paid a useful 
compliment to that form when 
achieving a smooth success at 
Newcastle on Saturday and it 
seems probable that Coal 
Bunker will be the one they 
will all have to beat. 

WARWICK 

2.15— Quiet Cannon 

2.45— Lelko* 

3.15 — Royal Diplomat 

3.45— Coal Banker*** 

4.15 — Miss Honeypenny** 

4.45 — Newark 



BBC 1 

+ Indicates programme in 
black and white 

9.55 am Ludwig. 10.00 
Jackanory. 10.15 Help! 10.35 Why 
Don’t You? 1LOO Closdewon. 
12.45 pm Midday News. LOO 
Pebble Mill at One. L45 The 
Flumps. 2.50 Dechrau Siarad. 
3.15 Easter Songs from Glaston- 
bury. 3.53 Regional News for 
England (except London). 3.55 
Play School. 4.20 Lassie. 4.40 The 
Perils of Penelope Pitstop. 5.00 
John Craven’s Newsround. 5.10 
Think of a Number. 5J5 Padding- 
ton. 

5.40 Evening News. 

5.55 Nationwide (London and 
South East). 

GJMl Nationwide. 


6.50 Bugs Bunny. 

7.00 Young Musician of the 
Year. • 

7.35 Life on Earth. 

K3G Time of My Life. 

9-00 Nine O'clock News 

9.25 Rebecca. 

10.20 Bugs and Daffy and Chuck 
and Porky. 

11.10 Platform One: Viscount 
Etienne Davjgnon. 

11.40-11.45 News. Weather, 
Regional ■ News. 

Al! Regional programmes as 
BBC1 except as follows: 

Cymru /W ales — 5.10-5 A0 pm 
Billdnwrar. 5.55-6.20 Wales To- 
day. 620-6.50 Heddiw. 11.40 News 
and Weather for Wales. 

Scotland — 12.40-12.45 pra Scot- 
tish News. 5.55-6.20 Reporting 
Scotland. 10.20-10.50 Current 
Account. 10.50-11.35 Bertrand 
Tavernier. 11.35 News and 
Weather For Scotland. 

Northern Ireland — 3.53-3.55 
Northern Ireland News. 5.55-&20 
Scene Around Six. 10.20-10.50 


F.T. CROSSWORD PUZZLE No. 4244 



ACROSS 

1 It’s impossible to have a 
party without tins (2. 3, 21 
5 Tighten bungle (5. 2) 

9 Health resort in country (5) 

10 Looks at express complaint 
that may need 23 acrosses 
(3. 6) 

11 Dancer’s leap to beg outside 
church (9) 

12 Boadicea's people brought 
hard water to Northern 
Ireland (5) 

13 Afraid of returning to les- 
sen its intensity (5> 

15 Crazy shout of encourage- 
ment to north (2. 3, 4) 

18 Bailiff: country spy (4, 5) 

19 One in four by the way, for 
example, is very dear (5) 

21 It’s never still though stay- 
ing in bed (5) 

23 Show places etc. rebuilt (9) 

25 Noble with inclination to be 
excellent (4, 5) 

26 Things on foot for hotel 
servant (5) 

27 Behind in blushing so it is 
told (7) 

28 Times leader has motive for 
crime (7) 

DOWN 

1 No Scots perfume is being 
born (7) 


2 Cunning sergeant-major 
joins an artisan (91 

3 Not an established church 
member for the present 15) 

4 Frank goes to part of school 
offering liberal hospitality 
(4. 5) 

5 Were stinking fish (5) 

6 Tradesmen spinning a yarn 
<9> 

7 Point to healthy mammal 
<5) 

8 Writers one has found 
thoughtful (7) 

14 Departed with appropriate 
spot on (4. 5) 

16 Motorist may keep this 
baby he abandoned (2, 3. 4)' 

17 First clue given to person 
on tbe other side (3, 6) 

18 Dog staggering about (7) 

20 Papers willing to persevere 
(5. 2) 

22 Watch at 6 Soldier left (5) 

23 Way to help become sober 
(5) 

24 Figures presented to the 
board (5) 

Hie solution to last Satur- 
day’s prize puzzle will be 

published with names of 

winners next Saturday. 


Spotlight on Northern Ireland 
Affairs. 10.50-1 L35 Bugs and 
Daffy and Chuck and Porky. 11.35 
News and Weather for Northern 
Ireland. 

England — 5.55-6.20 pm Look 
East (Norwich): Look North 
(Leeds. Newcastle): Look North- 
west (Manchester) : Midlands 
Today (Birmingham); Nation- 
wide ( London and South East): 
Points West (Bristol): South To- 
day ( Southampton) ; Spotlight 
South West (Plymouth), 
q E C G shrdlu nu nu nu 

BBC 2 

11.00 am Play School: “Henry 
Hatter.” 

6.30 pm The Great Egg Race. 
6.55 The Past at Work: The 

New Iron Age. 

7.20 Mid-Evening News. 

7.35 Ain’t Many Angels. 

8.30 Writers and Places: 
Bernard Mahmud.. 

9.00 A Question of Guilt. 

9 JO Yesterday’s Witness in 
America. 

10 JO Top Gear: Car and Motor- 
cycle News. 

10.45 NewsnighL 

1130 The Old Grey Whistle 
Test. 

LONDON 

9.30 am Untamed Frontier. 9J53 
Rockei Robin Hood. 10.15 
Heritage. 1L05 The Mackenzie 
ATT air. 11.55 The Bubblies. 12.110 
Paperplay. 12.10 Pipkins. 1230 
The Sullivans. LOO News. L20 
Thames News. L30 Take the 
High Road. 2.00 After Noon 
Plus. .2.45 Scorpion Tales. 3.45 
Look Who’s Talking. 4.15 Pop 
Gospel. 4.45 Magpie. 5.15 Emmer- 
daye Farm. 

5.45 News. 

6.00 Thames News. 

625 Help! 

05 Crossroads. 

7 HO Charlie's Angels. 

8.00 Armchair Thriller. 

8.30 George and Mildred. 

9.00 Playhouse: “The Gate of 
Eden” (Part 1). 

10.00 News. 

10 JO The English Garden. 

1L00 Fear No EviL 


12.45 am Close. 

All IBA Regions as London 
except at the following. times: 

■' ANGLIA 

930 am The Count of Monts Cnsto. 

10.15 71*8 Beachcombers. 10.40 You 
Can Make It. 11 j OS Country Comes 
Wost. 11-30 Frontiers of Discovery. 
1.25 pm Anglia News. 6-00 About 
Anglia. 7.00 Bygones: 7 JO You're 
Only Young Twice. 11.00 Inside Busi- 
ness: Steel. 11-30 Twist in The Tale: 
Force or Evil. 12.30 am Anthology. - 

ATV 

9.30 am Something Different. 9.45 
Sasema Street. 10.45 Sandokan. 11.10 
Animated Classics. 12.30 pm George 
Hamilton IV. 1.20 ATV Newsdeek. 

5.15 Survival. 6.00 ATV Today. 7.00 
Emmerdahi Farm. 7.30 Armchair 
Thriller. 8.00 Nurao of the Year. 11.00 
ATV Newsdesk. 11.05 S.W.A.T. 

BORDER 

930 am Solly and Joke. 9.45 
Sesame Street. 10.45 You Can Moke 
It. 11.10 Country Comes West. 1135 
Frontiers of Discovery. 1.20 pm Bor- 
der News. 5.15 Father. Dear Father. 

6.00 Looboround Tuesday. 7.00 Emmor- 
dole Farm. 7.30 Surival. 8.30 Leave 
■t to Charlie. 11.00 Luko'e Kingdom. 
1200 am Stars on Ice. 12.30 Border 
News Summary. 

CHANNEL 

1.20 pm Cbennol Lunchtime News. 
What's on Where ond Weather. 6.12 
Puffin’s Birthday G lootings. . 5.15 
Coiley’s Bird. 6.00 Report at Sis 
<1 0 2B Ct.nncl Late Nows. 11.00 Koz. 

12.00 am George Hamilton IV. 1225 
Commnnuires et Previsions Metcoro- 
Ibmques. 

GRAMPIAN 

9.25 am First Thing. 920 Thunder- 
buds. 10.25 Lorry The amb In Toy- 
town. 10.40 You Can Make It. 11.05 
Country Comes West. 11 .30 Frontiers 
o< Discoery- 1-20 pm North News 
.00 North Tonight. 7.00 A Mon Colled 
Stoene. 11.00 Reflections. 11.05 The 
Tuesday Thriller. 12.30 am North 
Headlines. 

GRANADA 

9.30 am Sesame Street 10,30 
History Around You. 10.45 The Lone 
Ranger Show. 11.05 To The Wild 
Country. 11. BO The Bubbles. 1.20 pm 
Granada Reports. 5.16 Happy Days. 
64)0 Granada Reports. 6-30 Emmer- 
dole Farm. 7.00 KatB Loves a Mystery. 
8.30 Leave it to Charlie. 11.00 The 
Ttjjsdey Film. 

HTV 

9.30 am Beachcombers. 9.55 Sur- 
vival 10.20 The Mad Dog Gong 
Meets Rotten Fred and Paragon. 10.40 
You Con Make It. 11.05 Country 
Comas West. 11.30 Frontiers of 


Discovery. • 120 pm Report West 

Headlines. 5.15 Magilla Gorilla. 5.20 
Crossroads. 6.00 Report West. 620 
Best in the West. 11-00 Exoman. 

12.40 am Weather. 

• HTV CYMRU/WALES— As HTV 
YJEST/HTV GENERAL • SERVICE 
except:— 12.00-12.10 pm Ftalabalam. 
1.20 Penewdau Nowyddion y Dydd. 

1.25 Report Wales Headlines. 4.15 
Sbardun. 8.00 Y Dydd. 6.15 Report 
Wales. 6.30 Worzel Gummidpe. 1020 
Bywyd. 11.15 Fireside Theatre. 12.10 
am Weather. 

SCOTTISH 

9.30 am Friends of Man. 925 Coral 
World. 10.40 You Can Moke It. 11.05 
Country Cornea West. 1120 Frontiers 
of Discovery. ' 1.20 pm News. 1.30 
Selwyn. 5.15 Cartoon. 520 Cross- 
roads. 6.00 Scotland Today. 620 
What’s Your Problem 5 7.00 Take the 
High Road. 7.30 Love Thy Neighbour. 
11.0Q The Practice. 11.30 Lata Call. 
11.35 Celebrity Concert. 

SOUTHERN 

920 am Unto mas World. 9.55 Rush. 

10.40 You Can Make It. 11.05 Country 
Comes West 11.30 Fronuors of Dis- 
covery. 1.20 pm Southern Nows. 5.15 
Dick Tracy Certoon. 6.20 Crossroads. 

6.00 Doy by Day. 7.00 Emmerdalo 
Form 720 Doctor Down Under 11.00 
Southern Nbws Extra. 11.05 Fireside 
ThCdiro. 12.05 am Wnother. 

TYNE TEES 

9.20 am The Good Word. 8.30 
Mvstery Island. 9.45 Celobrity Concert. 
1025 Last of rho Wild 11.05 Country 
Camas West. 1120 Frontiers of Dis- 
covery. 1.20 pm North Eosi News ond 
Lookaround 5.15 A Sharp intake of 
Breath. 6.00 North Enst News. 622 
Crossroads 6.25 Northorn Lrfe. 7.00 
Emmordalc Farm. 720 Survivol 11.00 
North East Nows. 11.05 Tuesday 
Movie. 12.30 am Epilogue. 

ULSTER 

10.15 am Stars on tco. 1020 You 
Can Make li 11.06 Country Comes 
West. 11.30 Frontiers of Discovery . 

1.20 pm Cartoon Timo. 4.13 Ulster 
News Headlines. 5.15 Cortoon Time. 

5.20 Crossroads. 6.00 Uistor Tele- 
vision Nows. 6.05 Wost Side Medical. 

7.00 Emmerdalo Form. 720 Survival 

11.00 Soap. 11.30 The Elcct/ic Theatre 
Show 11.55 Nows. 

WESTWARD 

9.25 am Oynomun the Dog Wonder 
9.30 Chopper Squad 10.40 You Can 
Make It. 11.06 Country Comes Went. 
1120 Frontiers of Discovory 1.20 pm 
Westward Nows. 5.12 Gus Honoybun’s 
Birthdays. 5.15 Bailey’s Bird. 6.00 
Westward Diary. 10.28 Westward La To 
News. 11.00 Kaz. 12.00 George Hamil- 
ton IV I2.2S am Faith lor Lito. 


ENTERTAINMENT GLIDE 


OPERA & BALLET 

COUSe ISM. 01-836 3161. ENGLISH 

NATIONAL OPERA. Season re-OMM 
April 12 with Alda. Rep. Inc). Barber- 
el Seville. Toro, FuJetto. Die Ptdermau* 


COVENT GARDEN. CC S. 240 1066. 
i Garda n charge credit cards 836 69031. 
COVENT garden proms sponsored by 
Midland Bank. THE ROYAL OPERA. 
Ton't. 7.30: TMr Rake's P roans s. Tomor. 
7 JO & Sat. 2.00: Loo aria Borgia. Fn. 
7.30: La Fanctmia dal vrest. THE ROYAL 
BALLET. Tho. :7.30: La FlUc mal sard**. 
Sat. 7.30- Swan Lake. 700 Stalls Pro- 
monad# places at 61 avail. 1 hr before 
curtain up. THE ROYAL OPERA Mon. 
7.30: La FandBiM del West. 66 Amphl. 

seats avail, from 10 am cn dav of pert. 

COVENT GARDEN CELEBRITY CON- 
CERTS Sun. 13 Apr. I at S pm Marilyn 
Homo. Prices: £1.00 to £10.00. 


SADLER'S WELLS THEATRE, Rosebery 
Arc.. ECT. 8X7 1672. CC. BS7 3896. 
Tomor. at 7 JO: Salute to jatUiRiO. 
ALEX WELSH and his bane. GEORGE 
CHISHOLM. DIG8Y FAIR WEATHER. 
Also ANNIE ROSS and National Jazz 
Yoi th Orch. Thurs. ft Frt. at 7.30- 
HINGE A BRACKET. Sat. at 7.30: 
GEORGE M6LLY. 

SADLER'S WELLS THEATRE, Rosebery 
Are. EC1. 837 1672. CC 837 3856. 
Eva. 7 30. April 15 to 19 KENT OPERA. 


THEATRES 

A DEL PHI. CC S. _. — _ 

Ergs, at 730. Sal. 4.0 and 7.45. 

Thurs 3.0. TONY BRITTON. 
ROBERTSON. PETER BAYLISS & ANNA 
MEAGLE in THE WORLD'S GREATEST 

MUSICAL MY FAIR LADY, NOW BOOK- 

ING TO OCT. 1980. For (£oup Book i ao% 
ring 01-836 7358 or 01-379 6061. 


01-836 7611. 

Mats. 
LIZ 


ALBERT. S. From S am 01-836 3878. 

CC. 379 6050. Group Blent. 836 3962. 
• Evs. 735. Mat Trior.- A Sar. 4.0 OLIVER 
GEORGE LAYTON. HELEN SHAPIRO. 
CHILD FREE with each ADULT valid 
16 years or under at time of purchase 


ALDWYCH. S. 836 6404. CC. 179 6233. 
I1D-6. Sots, and day o! pert. 10-41. Into 

730 ‘twslVti?' NIGH 7 ^RSC 5 ! lso Z « °nS 
Warehouse and Piccadilly Theatres. 


THEATRES 

OLD VIC 928 7816. Nimrod Theatre' of 
Australia THE CLUB by David William- 
son. Blissfully tunny.*’ The Times. UntH 
Anrft 12. Evas. 7.30. Sat. Mat. 2.30. 

PALACE. CC. 01-437 8834. Mon. -Thors. 
8.00. Frl.. Sat. 6.00 and 8-40. JESUS 
CHRIST SUPERSTAR. Grcoo sales 01-379 
6061. LAST FIVE MONTHS. 2 perfs. 
Good Frl. 6.00 and BM . 

PALACE. S. CC. 01-427 9834. From Sept < 
17. The Fabulous New Production of 
OKLAHOMA! . 

PALLADIUM. CC 01-437 7373. YUL 
8RYNNER in RODGERS ft *HAMMER- 
STEIN'S THE KING AND I also starring 
VIRGINIA MCKENNA. HOTLINE 01-437 
2«fu5. Evs. 7.30. Mats- Wed, ft SaL 2-15. 

PHOENIX THEATRE. CC. S. 01-836 2294. 
OPENING APRIL 10 at 7 JO. The now 
romantic stage musical THE- UMBRELLAS 
OF CHERBOURG. HALF PRICE PR EVS. 
rnt-. Tomor. a. Group Sales Box Office 
PI-57B 606T. 

PICCADILLY from 9 am. 437. «S06. CC 
Bfcos 379 6565. Grp. Bfcga- 836 3962. 
Royal Shakespeare Company In two 
smash-bit productions: Hart ft. Kaufman s 
award-winning come dr ONCE IN . A 
LIFETIME iTon'L tomor. 720 .Thurs. 
2.30 ft 7 301. Pam Gems* aduh clay 
PIAF wtth Jane Lapotaire winner of 3 
awards. PIAF- plays Frl. thru' Tries. aJL 
wss. incut pert. Frt.) all other perts. 
LIFETIME. RSC also at Aidwych and 
Warehouse Theatres. .. , 


-.1 - 


Ojtod St 01-636 

iiKSV^PHS^i 


3.40, 


CLA58IC1. 2 3, 

0310 (DPP. TottoA 

1? LAST 2 DAYsAANIMAT - 
In Dolby Stereo. \ Progs. 120. 

5.SS. 8.10. \ 

2: Bette Midler TtA ROSEtXl in Dolby 
Stereo. Proas. 2J)tf S.OO,i.OO. 

Ss Steve McOuevnlTOM JOHN iAA). 
1.30 3.55: 6.20. {.50. itSCOMANIA 

(A). 12. SO. 3.13. 5110. B.O. 

4-. NORTH SEA HIJACK IA] Progs. 1.00. 

320. tt-OO. 825. L ’ 

5: THE LORO OF TK Hires (A). Sed. 
Parts. 2-00. 520. B.r 

CLASSIC POLY, Oxfakl Crate lUppw 
Regent Street). , Walertan 

tJcr-.WCytk ■> IHE afinSr fX-^ondonj. 
1.45 (not Sun.) 5.2C.1B.5 IMMORAL 
TALES fX-LOndcnL 345. Off. 
classic Leicester so rare. c-B3o egis. 
Olhmr Reed THE SROODJJ- 1.05 (not 
Sun.). 3.4S. 620 9-00. CRU. "PASSION 
IX). 12.05 (wet 5uH.^2.4D, 20. 8.00. 
CURZON Curzon "street. W1499 3737. 
GET OUT YOUR H ANDKEBflEBF <Xj 
English Titles. Progs at 1.4Unot Sun.j. 
3. 55 6 .10. . 8.30. _ 

ODEON HAYMARKET 1930 -■38-27711. 
SUPERMAN — THE MOV1.<A). Sep. 
peris. 1 2S. 4,45. 8.00. - . 


0CE3N LEICESTER S-TUAtE CO 6H1I. 
.KRAMER VS. KRAMER {Al. ip Peris. 
DrS- 'Opnt Dty. 1.15 - 4.15. .45. All 
Seats Mav Be Booked. In _ Nance At 
Theatre Boot Oflic 


Hat Or By Pd 


PRINCE EDWARD. CC. 01-437 6877. 
Engs. 8.00. Mat Thurs. and SaL 3.00. 
EYlTA t»y Tim Rice and Andrew Lloyd- 
Webber. Directed by Harold Prince. 
Group so les Bo x Office 379 6061. 

PRINCE OF WALES THEATRE. 930 8681. 
Credit card bookings - 930 0848. An 
Evening with TOMMY STEELE and Us 
Company. Evgs. Mon— Thur. 8.30. FrL 
and SJL 6.00 and. 8.30. Bock row. 


QUEEN'S- S. CC 01-734 1166. Parties 

s^ar- 'p£ Fr, !M E "'i s 2,28- 

Ml-HAEL GOUGH. PHYLLIS 

^ARTV 


BEFORE 
Ackfand. Std 


CALVERTi 

_ THE PARTY by Rodney 
tory by W. Somerset Maugham, i 
bv TOM CONTI. Trans* erring f 
Theatre Aorfl 21SL , 


i ODEON MARBLE ARCH W2 171 201 1-21 
I KRAMER VS. KRAMER (A). <D. perts. 
Drs. Open Dly. 1.1S. 4.1S. «5. €vc. ' 
Pr-fs. and Weekends mar I booked 

in advanc e. . ' 

PRINCE CHARLES, LHC. Sq. K 8181 
Eoclusavc Limited Engagement, RUDE 
B©V OO. Sep.' Peri* . 2.4S. 8.45 

<Frt.. SaL. Sun- 1220. 2.4 s 55. 
8-45. tlte. Show 1120.) so bfcble. 

Lied B ar. •. i 

STiipro i't X Oufdrd circus. 4 3300 

It 6 THE*3EER HUNTER fXI. 4.05 
720. Late Show Sat. 10.50. \ 

7- ’lO; (X). Progs. 12.30. tA 525. 
8.05. late Show SaL 1 1 00 


APOLLO THEATRE. CC. 5. 01-437 2663. 
Gtqud sales 379 5061. Last 3 weeks' 
Evs. a. Mar. Thw. 3. SaL 520 and a. so. 
TIMOTHY WEST as BEECHAM by Cart 
Brahms and Nod Sberrln. Directed bv 
Patrick Garland. . 


RAYMOND REVUEHAR. CC 01-734 1593 I 
At 7.00. 9.00. 11.00 pm. Opens Suns. 1 
PAUL . RAYMOND Presents THE 1 
FESTIVAL OF EROTICA. New Acts. New I 
Girls. New Thrills. 23rd sensational ' 
I r ear. Fulfy aJr-condlUoned. 


APOLLO THEATRE. CC. S. 01-437 2663. 

Parties 01-379 6061. 1 

Tno h.ghiv acclaimed production i 

BEFORE THE PARTY 1 

transfers from The Queen's April 21. I 
See Q ueen s for parts. _ , 

ARTS THEATRE. 01-836 2132 Tom Stop. I 
parr's Dirty Linen. Mon-Thurs 8-30. Fn. • 
ft Sat 7.00 ft 9.15 NOW IN ITS 


ROUND HOUSE, 
p- —view Tonight 

7.06. 


01 -267 2S64. - Red. 
_ _ at 8.00. .Opens 

tomor. a: 7.06 ONLY IN AMERICA. 
De» Wed by Ned Sherri n on songs of 
i Stolfer 


Leibcr ft 


ROYAL COURT. Z CC 730 174S. HAMLET 
by William Sh*k?5Mare with Jonathan 
"rvee as Hamic:. Jill Sennclt as Gertrude. 
Evas 730 Sharp. 

FOURTH YEAR. Lowest-priced ^beii seat* ' -T. MARTIN’S. CC 856 1443. Evgs. a. 


RADIO 1 

(S) Stereophonic broadcast 
t Medium wave 

5.00 am As Radio 2 7.00 Sieve 

Wright. 9.00 Simon Bates. 11.31 Peter 
Powell including 1220 pm News beat. 
2.00 Andy Peebles. 4.31 Kid Jenson 
including 520 News beat 8.31 Musi- 
cology. Contest. 7.00 Personal Call. 
820 Mike Read 9. SO Ncwsbeat. 1020 
John Peel (S). 12.00-520 am As 

Radio 2. 

VHF Radios 1 and 2—6.00 am With 
Radio 2 10.00- pm With Radio 1. 

12.00-5.00 am With Radio 2. 

RADIO 2 

520 am News Summary. 5.03 Roy 
Moors (S) including 6.15 Pause for 
Thought. 722 Terry Wop an fS) in* 
eluding B 27 Racing Bulletin. 8.45 Pause 
far Thought, 1023 Jimmy Young (S). 
12.03 pm David Hamilton IS) including 
1.45 Sports Desk. 2.03 Ed Stewart's 
Request Show (S) including 2-45. 3.45 
Sports Desk.. 4.03 Much Mora Music 
fS) including 4.45 Sports Desk. 5.00 
News. SJS Waggoners' Walk. 520 
Much Mara Music (Sj including 5.45 
Sports Desk. 6.03 John Dunn (S) 
Including 6.45 Sports Desk; racing 
results. 8.0Z Hubert Gregg says I Call 
It Genius. 9.02 Glamorous Nights (S). 
9.55 Sporu. Desk- 10.02 The Frankie 
Howard Variety Show. 11.02 Brian 
Matthew with Round MidmghL includ- 
ing 12-02 Midnight Newsroom. 2.02- 
520 am Yoa and the Night end the 
Music ($) with Moira Stuart. 

RADIO 3 

(LG5 am Weather. 7.00 News. 7.05 
Ovemne (S) Concert: Grteg, 

Tchaikovsky, Liszt. Barak. 8.00 News. 
8.06 Morning Cancan fSJ Beethoven. 


Haydn, Mozan. Schubert. 9.00 Nows. 

9.05 This V/nek's Composer: Bach (5). 
9.55 Piano Recital f S> Barak. Adechi. 
Liszt 10.45 The Trio-Sonata (S). 11.45 
Swedish Songs (S) SjOgren, Rang- 
strum. Enksson. 12.10 pm BBC Welsh 
Symphony Orchestra' (S) Concort (part 
1): HolsL Bcnjamm. 1,00 Nows. 1.05 
Sit Continents. 125 BBC Woiah Sym- 
phony Orchestra (S) (part 2): Nielsen. 

2.06 Dcnma Brian in Chamber Music 
(S) by Beethoven. Mozart. 2.4S Pari- 
kian. Fleming, Roberts Trio (S) Con- 
cert (part 1): Haydn, Brahms. 3.S 
Interval Reading. 325 Concert (part 
21- Beethoven. 4.25 Jazz Today (S). 
4 -65 News. 5.00 Mainly for Pleasure 
fS) with Bernard Keaffe. 7.00 Collec- 
tors' Comer: The Art of the Conductor. 

8.00 London Philharmonic Orchestra (S) 
Concert (pan 1): Dvorak. Rachmaninov. 
9.15 A Malta Suite by Nigel Dennis. 
925 London Philhnrmonic Orchasira (S) 
(part 2): .Simpson. 10.15 Doctor 
Procter of Geneva. 10.45 Tho Piono 
Music of Busoni (S). 1136 News. 

RADIO 4 

6.00 am Nows Briefing. 6.10 Farm- 
Today. 625 Shipping Forecast. 620 
Today including 6.45 Prayer for the Day 
7.00. 8.00 Today's Nows 7.30, 8.30 
News Headlines. 7.45 Thought tor the 
Day. 8. 48 Double BUI. 8.5S Continental 
Travel Information. 9.00 Nows. 9.06 
Tuesday Cell: 01-580 4411: Cooking for 
One or Two. 10.00 Nows. 10.05 Medi- 
cine Now. 10-30 Daily Service. 10.45 
Story Time: ’’ The Children of Dyn- 
mouth.” by William Trevor. 11-00 
News. 11.05 Thirty-Minute Thaairo. 
" The Sea Shell." 11.35 Wildlife. 
12JOO pm Novm. 12.02 You and Youra. 
1220 Down Your Way. 12.55 Weather. 

1.00 The World at Ono. 1.40 The 


Archers. 1.55 Shipping Forecoal 2.00 
News. 2.02 Woman's Hour. 3.00 Nows. 

3.02 Liston with Mother. 3.15 Women 

in Lovo (S) 4.10 Bookshelf. 4.40 

Announcements. 4.45 Short Story: 
’’ The Luck ol the Draw." 5.00 PM. 
5.50 Shipping lorocast. 5.55 Woathor. 
6 00 Tho Six O'Clock Nav/s. 620 The 
Oxford Rcvuo (S). 7.00 News. 7.05 

Tho Archern 720 Reel Evidence. 8.05 
In Touch. 8.30 Choirs of Walos (S>. 
9.15 Down tho Garden Path. 920 
Kaloidoscopc 9.59 Weathor. 10.00 
The World Tonight. 10.30 Round Britain 
Quiz. 11.00 A Bock at Bedtime: "That 
Uncertain Feeling " 11.15 Tho Finan- 

cial World Tonight. 11.30 On the 
Lighter Srdo of Life (S). Music on 
Records. 12.00 am News. 12.15 Ship. 
Ping lorccusi 

VHF — 11.00 pm Study an 4: Teach- 
ing English as a Second Laugouge. 

BBC Radio London 

5.00 am Ac Radio 2. 620 Rush 

Hour. 10.03 Tho Rolibio Vincent Tele- 
phone Programme, including 11.30 Your 
legal problems. 1.03 pm London Livo. 

3.03 John Tcoqocd's Showcase. 420 
London Nows Desk. 6.35 Look, Stop, 
Liston. 7.03 Black Londoners: News. 
Views, peoplo 8.00-5.00 am Join 
Radio 2. 

Capital Radio 

6.00 bm Graham Dane's Break Inst 

Show (S). 9.00 Michael Aspel (S). 

12.00 pm Dove Cash (S): Cash on De- 
livery. 3.00 Rogor Scott (S). 7.00 

London Today (S). 720 Adrian Leva's 
Open Line (S). 9.00 Nicky Home’s 

"Your Mother Wouldn't Like 

11.00 Tony Myart's Lew Show fS). 

2.00 am Duncan Johnson's Night 
Flight (S). 


London Plus 1 5n temp-member. 
Special terms for Dart its. 

ASTORIA. CC S. Q1-734 4291 01-439 

®°S1- O' -.34 4369. Mon. to Thurs. 
B-OO Fll- and Sat 6.10 and 8. SO I PI 
I5H5 1 '.. GREAT YEAR. Lowest 
priced Miwical In me West End. Seats 
5* • .fS- Reduced rate Grouo 
Bootin gs 01-839 3092 (special offe rs). 

CAMBRIDGE. 01-830 6056. Credit cards 
M;M9 7040. Mon la Fri 
E.00. Thun. 3 00. Sal. 5.00 ft a. 30 THE 
HIT BROAOWAV MUSICAL. VOTED 


Matinee Toes, at 2 45 Sals, at 5 ft 8. 
Agatha Christie's THE MOUSETRAP. • 
World' s kmgeK-ever Run. _ 28th Tear. 

SAVOY THEATRE. 01-836 8888. CC. ! 
836 8118. iMon.-Frs. 10-61. LESLIE 1 
PHILLIPS. JUNE WHITFIELD. SYLVIA ' 
SYMS and ANDREW SACHS NOT NOW 
DARLING. Mon.-Thurs. 8.00. Frl. and 1 
SaL 5.45 and 0 - 45 . .Rm. once. Fn. mat. ; 
Gro up bfcgs. 8 39- 3092. ! 

STRAND. 01-836 2660. Evenings 8.00. ' 
Mats. Thurs. 3.00. Sat. 5 30 and 8.30. 
LONGEST-RUNNING COMEDY IN THE . 
WORLD. _NO SEX . PLEASE — WE'RE . 


*0NCEIN 

ALIFETIM! 

The spectacular Hollywo^ 

comedy by M<ws Hart ais 
George. S: Kaufman 





BEST MUSICAL OF THE VP An rwirVAn WORLD. NO SEX PLEASE WE'RE 

ELIZABETH seal JACOUIE ^ " wr? ' BRITISH. Directed by Allan Davis. Credit 

col.n bennett! don fellows f SMS* SI'?* iji?- *' W1B “fes eo> 

NOPE JACKMAN. G. LYONS. rSuC-u ! 01-47 9 6061 . 

It i rrinrl* Nurar?’ ' -£ 36 * D5fi ' I TALK OF THE TOWN. . .01-734 5051. 

Student N urges. OaP i Standby £1.50. | AIR CONDITIONING CREDIT CARDS 

LONDONS GREATEST NIGHT OUT 
From 8 o'clock. Dim it g and Dancing. 
9.30. SUPER REVUE BUBBLY and In 
carabet a] it: IRI5 WILLIAMS. 


COCHRANE TH. CHARLIE DRAKE In UBU 1 
D i rcctcd *> v Chart “ 

‘ ° J0 - l 

CWulEDT THEATRE!' CC 930 2578. 
JJPP'-Sat. 9.00. Met. Frl. and SaL 6.30 
JW ““CRY HORROR SHOW. Gro^o 
Sales Box Office 0 1-739 6061. 

930 3216.'~CC. _ B*klngs 379 
J*® 5 - _ Groan bkgs. 836 3962. Evgs. 

5 22' SSRl, 6 ' 30 ,nQ 8.30. Thun Mat. 
3.00. PRICES MON.-THUR. £2. C3 £4 
«EI L SrMQN'S COMEDY LAST OF TOE 
RED HOT LOVERS. 6t h Hit Month. 

S. CC 01-836 8243. Red. 
PJfee Pre*s. IS Apr. Opens IS Apr. 
MAJ'A AITKiN. MICHAEL JAYSTON 
In Noel Coward's PRIVATE LIVES. 

DUKE OF YORK'S. CC~ gu ” g n 2 S 

GLENDA JACKSON ROSE. A row Dfev 

^ 80 °- Mats - 


VAUDEVILLE. S. , CC. 01-836 998S. 
Gm sales 379 6061. Evg*. S. Sat 5.30 
and 8.30. Wed. Mat 2.45 IAN OGILVV 
SHEILA «5H. JAMES COSSINS in. 
STAGE STRUCK. A - mew thriller bv 
Si m-, n Grav. 

VICTORIA PALACE. CC. 01 -* 2 IT 4 735^6. 
01-834 1 317. Evgs. 7.30. Mats. Wed. 
and Sara. 2.45. ANNIE. " 

Office 01-379 6061. 


Group Sales Box 


WAREHOUSE. Donnur Theatre. Cooent 
Garden. Box Ofite 836 6808. ROYAL 
SHAKESPEARE COMPANY. Jor'i 7 J 0 
Tomor. TBu rt .. Frt Sal. 7.30 ChcknoVs 
THREE, SISTERS translated bv , Richard 
Cottrell (sold out). 


WINDMILL. CC. 01-437 6312. Twice - 
man tty at BJ30 and 10 . 00 . Suns. 6.00 1 


f \ PKGUMU.Y THEATRE 

* Oflire 01-137 4SIJ6 

Credir Cards 01-379 6565 


ART GALLERHES 


. BROWSE ft DARBY. 19. Cork Sot 
19lh- arj 20th-Centtirv French and Brin 
■ ■••■atlas*. Until isth April. 

FINE ART SOCIETY. 148.' New Bondi. 
W1. 01-629 5116 RICHARD EURH. 
R-L. 

I HAM I LYONS, 13. Carlos Place, m. Gi- 
I renor Scoarr, wi. ,499 9493-4. 41 
' .pa w By SEBIRE and KLUGE Ual 
SOtb April. Open Mon^-Frt. 9.30-53. 
Saturday 10,00 - 1.00,. 

i LEFEVBE’ GALLERY. 30. Brutdo St„ f. 
41-493 1572-3. An Exhibition el 
EDWARD BURRA. Prunlings frn 
: Aine nce. Men -Fn. io-5. Sat. in. 
' m 4 THAF GALLERY. 24 Motcombe Z 
s wi- Tel- 235 0010 SpetiaKsts m Wi 
craw and. contemporar, Pahitingspf 


I 11Sl ffJYmond ’ Presents RIF ( “^^sSgQ 6 1 9 Vaintji 

™ : ftjgroBrfcOTa- 1 ! ttsoT'- M " 


FORTUNE. S. CC. 01-836 2238. 
Eras. 7.30. Wed. 220. Sat. 420 ft 8.0. 
DR. FAUSTUS. CM Includes JAMES 
AUBREY and PATRICK MAGEE. 

GARRICK. CC. 01-836 4601. Eras. SJ>. 
(sharer. Fn. and Sat 5. so and a 30 
GARET H HUNT^ in DEATHTRAP. 

GLOBE THEATRK.'S7 CC. 01-437 1592. 
Group sales 379 Boat Evgs. a. 
M.t Wed 3 Sat. 5 ft 8.15. Bmyi 
Reid. Barry Foster. Peter Bowles. Ian 
Wafers m ■ new ploy try Peter Nictiolas 
BORNE IN THE GARDENS. Directed by 

Clifford williams. 1 

GREENWICH THEATRE. 5. CG B5B 7755. 
Era* 0.0. Mat, Sat. 2 30 PRIVATE 
H**? NOEL COWARD. Ends April 
12. Transfers to Duchess Theatre Aorll 

HVC I nME ^L 

SI NG T O YOU bv James Saunders. 
HAYMARKET THEATRE. CC. 01-930 
9832. Eras. 8.00. Mat. Wed. 2,30. 
Sot. 4 30 and 8.00 DOROTHY TUTIN. 
DONALD. PLEASANCE REFLECTIONS. 
A new play by John Peacock. 

HER M Ad ESTY'S” TH EAT RE. of -930 6606. 
Keith Mlchell Julia McKenzie. Mark 
Wynier. Anne Beach In rt>e Award 
W' Broadway Musical on THE aoth 
CENTUirr. Evgs. 8.00 Matinees Weds. 


KING'S HEAD. 01.226 1916. Onrs. 7 
Show B OO. CATCHPENNY TWIST by 
Stewart Parker. 

LYRIC HAMMERSMITH. 01-741 23TT! 
West End Box Office 110 Charing X Rd. 
Eves 7 30. Thur. Mal. 2.30. Sari S a 
a-15 MAKE AND BREAK bjMIc hart 
Frayn. Call luciudes Leonard Rossltcr 6 


Fruneila Scales. 
From 23 jtpr. 


OFF. Hotter than ever lor 1980. 
erotic Experience of tbe modern 
F ilth great year. 

wry NON AM'S. S. 01-836 3028. CCHk. 
-79 6S65. Ticket* only £1 .80-54.80. 
Era*. 8.00. Fri. ft Sat 6.00 ft 8A0 
Belt and Braces m ACCIDENTAL DEATH 
OF AN ANARCHIST. 


YOUNG VJC STUDIO. 928 6363. Toni. 
HUSH ™ E ,Mp OffTANCE OF BEING 


HWAj . JN 8YITUTE OF PAINTERS N 
WATERCOLOURS. Annual Exhibition, to 
■Mail Galleries. The Mall SWI. Daily (e 
Stna.1 10-S. Until April 27. Adm, 2i . 
THE PARKER GALLERY. 2. Albemfe 

S?*? 5 W1 V Exhibiban Of -a 

Marine. Mlli'ary ano Sporting and To*. 
SodP^* 1 Pnnts and Sb* 


CINEMAS 

*BC 1 * 2 SHAFTESBURY AVE. 836 
8861. Sen. Perts. ALL SEATS bkble 1 
i: APOCalypsx now *x». Wk. ft I 
1.15. A. SO. MS. 70mm Dofbr StoSo j 
2: THE ONION FIELD iXI. wkT & Son ’ 
2.00. S.OO. 8.00 Clast Z days). ' 

Piccadilly 


CLASSIC 1, 2. 3. 

circus Tube>. 01-839 1537 
1! APOCALYPSE NOW CXI A 
Dolbv Stereo Presentation Proas. 
4.30 7.40. 

2: Ondlev .Moore 10' IX) Progs 


CLUBS 

M-^S^^PHcadiliv ' 


'Omni 

1.30. 


5j S*7 o; fair Play and vrlue for mdnLi 
SoMtm r fr om. 1 0-3 JO am. -Disco and tot 
muiKisns. glamerouf hostesses, olcttln; . 
floor shows. 189. Repent St. 734 0557 


ram <un, i ns" • »'sv ' — - OO i. GARGOYLE. 69. Dean Street. London wV 

1 SO .Sun 2.37* '! "-SMmm . - •t^llffn'mS? and 1 a m 

Mon. -Fri Closed Saturdays. OI-4J7 6455 


4.00 6.10. B.20. 


CLASSIFIED ADVERTISEMENT RATES 


NMI Coward's HAY 
intrudes Constance 


FEVER. _ _ 

Cumminos « John Lv Mesurfer. 

k»r , -7 7 it 5 ’ fir 1 

inward Duke . In JEEVES TAKES 

“ G. 


LYRIC THEATRE. CC. 01-437 3686. Groun 
Safes 379 6061. Bras. 6 WmTj: SaL 5 

MAT FAIR. S. CC. of-629 3036. Moni- 
Thor. A, Frt.. Sal. 6 , a. 45, 5US&MMAM 
YORK. DAfllEL M £ CSEY DONALD 
PICKERING. FRANCIS WHrrE lS 

Hrara A JJI£!£ eS ** Sln ’ 0 " after 

t WW NAL-TiiKATilE. S. CC Bla». 928 

OLIVIER fouen stape)- Ton'L ? u 

srwttir snaoor t ~- 

'sssr'is «a«2s& 

by Arthur Miner, mate- Dcattarj 
Th ” * Mr Than.. 
Frj. sat m&e. Aar. ill, iq 

affiard sss 

prt dny 8 JW EARLY DATS B new Play 
10 a m da y 

nnt 928 203 3. CradrT cid’bSi ^ 28^12 


by David Slurry. 

ExcNIeM ..Chrap seats from 
ol pert ail a theatre*, car 


Commercial and Industrial Property 
Besidential Property 
Appointments 

Business and Investment Opportunities, 
Corporation Loans, Production Capacftv 
Businesses for Sale/Wanted \ ’ 

Education. PersoaaL Garden inc 
MotorCars . ... 

Hotels and Travel 

Contracts and Tenders 

Book Publishers . r . 


£2.00 per single coinaurent extra 
/iwfliCT' details write tor 
Classified Advertisement Man 
Financial Times, 10 Cannon Street. 
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Royal Court 
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"'«£L? JS?. jjjj 6 - /eKaHe andflutediy so a century later. 

' jLJS“2f}L_P®J 13111 • A®**! 15 The. bouse has in . fact been 
■S^n^ £? b^ e cumicd throughout its. whole 

u Enghsh «i«ence by virtually two 
nntnHnLi? SEP 8 “ however generations: that of its creator 
: "5i! n !i*iL? c kk- even more Baijpn Ferdinand and his sister 
rnan_at other seasons, and so and successor Miss Alice, who 
25SS,. .eroujgons are died in 1822. and that of Mr. 
perilously vulnerable. A visita- James de Rothschild (<L1957) 
"5. t0 i® nxmtjy house, on the and his wife. It was Mr. de 
£Kir2r* ^ ^ con ducted Rothschild who JLeft it all to the 
SS: ,y “°**POsed to National Trust Under the 

®Part perhaps from a autocratic but unerring eye of 
P 351 ^ to Mrs. de Rothschild the National 

... mrase door, although if you wish - Trust has cherished it since ■ 
ior country air most houses, into ‘ its present exquisite 
■ 5 t5 h- ® ar ^ ens or parks for " balance between domestic coun- 
; strolling. And at a great many try house and what Is in effect 
proper teas (scones, an important museum. Among 
cases) of a calibre that has now a fascinating assemblage of~ 

-almost disappeared from the memorabilia^ including photo- 
wmdon. catering .scene and - graphs, in one corner is the 
indeed from most domestic slender superbly elegant 
ones. wedding, dress that Mrs. de 

Jf " m famiUe. von can Rothschild wore in 1913. Last 

out the ■SSP ,h - d , ll S H ^ H ua SS¥l! 

'■jSSSS^rwafif JfS£ ■& SSaTS 

Imi la ^ room hi the house that can 

iven CLASS'S a^'S ^ "SX *$7 

mrttuw. « «*M,3L -2r*. started in 1959 with 11, the • 


by DAVID PIPER 


Hamlet 


by B. A-. YOUNG 


is . • -a. ■ .1 


m 


m 

ti'Y W ] 
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culture, so extensive /are the 
zoological or . fairground 


total is now 28. 

In this “New Room” (and so- 


- counter-attractions For” more 1X1 to» «=■ ™um \*uja so- t p-^_ 

French 18th-century build- Wad«k«k>n Manor— a Buckinghamshire chStwu 

(thickly. studded with great ^gg ^ board games; Miss 

SSSJ? 01 ?? 1 ^L^ 0 " Alice’s dried autumn leaves, ground floor must be the walls, horizontal surfaces and furniture, clocks and gilt bronzes 
nr!S? 5 Aano f a very Mr. James’s coins (a powerful Wallace Collection (of which vi trines are brilliant with alone) but of several national 

- prominent place indeed. --heavy-jowled sequence of Roman James was in fact a Clodion terracottas and S&vres ones. Glass and enamels, porce- 

Spec iaitee d, Waddesdbn un- emperors), and likewise his pTtstee): comparable wealth soft-paste, cases alive with lain, sculpture, all are accounted 

donbtedly-is: "the Anal— not so amber bottles - collected in "ere of Louis -XIV and Louis baroccoco jewel figures of vast for in their own volumes, 

-much" fling .as peony effulgence ‘China. Entirely congruent in ^ elegances in furniture, but pearls fantasticated in gold or Weapons and armour too (rather 

' of the strdngly^French^accented tte' whole is the latest arrival disposed on superb savonnerie silver-gilt, ebony or ivory; with unexpectedly, they were an 

so-called “nouveau-riche” style “-en English needlework rug. carpets and set among Beau- gold boxes, miniatures and especial province of Miss Alice; 

of the 1860s -and 1870s. Not finished on. February 29, 1980 vais tapestries, and a great rings. visible in the Bachelors Wing 

that the Rothschilds, by then (I doubt if the date was artifici- deal - of first-rate carved Upstairs are some more open only on Friday, con- 


Waddesdon Manor — a Buckinghamshire ch&tcau 


There’s not much music in Mother liberty har’d to justify, his children, the boyish Laertes 
this Uomtef, but there s a fre*- Hamlet is given some of his of Simon Chandler, whose 
ness that brings to many of the lines, though not enough to tell excesses are due onlv to his 
lines a feeling that we are hear- what is omitted. H e breaks off being suddenly carried away bv 
in S them for the first time. his own dialogue with a choking juvenile temper Harriet 
The production is not treated sound that suggests imminent Walter’s Ophelia is 'a big butch 
as a star vehicle for Jonathan sickness and speaks the Ghost’s girl who in her mad scenes 

Pry re, nor does he in any way words as if possessed. Thus seeemed to me musical without 

try to make it one. He is both the battlement scenes are being insane. So her burial on 
inclined to flatten out some of virtually lost. One result of a spare shelf in the royal 

the more poetic verse by this is that Horatio is almost mausoleum with its cupboards 

putting a fuU close at the end written out, and as Jariath full of skulls was no more than 

of every phrase, ana he is a Conroy plays him perhaps this she deserved, 

bit niggardly in his ahowance is sa welL On the whole William 

of humour, one of Hamlet’s The King, in Michael Dudley’s sets are very “ood, 

better qualities. But he never Elphick’s hands, always sounds making use of lines of arches 
works against the text like a good con-man, that is movable into different positions 

Or rather* what is left Of the to say he speaks with apparent to change the venue. Glimpses 
text, which has been ruthlessly belief in what he says but never through trompe I’oeil shutters 
and rather insensitively persuades one that he is show sinister details, a skull 
cropped, depriving us of ail the any more honest with his fel- here, an hour-glass there, a 
vital first scene, one of pie lows than he is with God, whom cloaked figure halfway through 
P*ave diggers, and several vital he approaches with a minimum a door. It was wrong, though, 
lines, such as “And shall I of res pert. Gertrude, on the to give Hamlet that great arras 
couple hellr and (rntte closet other hand, is a decent, senti- in his mother's cloeet, under 

scene) “Isjt the JongT More- mental woman, and JM Bennett which he crawls to stab 

over — unforgivable lmpertin- spreads her sympathy so univer- Polonius point-blank, and then 
ence— the First Player’s speech sally that she might almost have to use it as the background for 

about Priam has been replaced married Claudius just to take Fortin bras's arrival en route for 

by some dreadfol lines by his mind off his murder. Poland. 

Christopher Logue, who speaks I very much liked Geoffrev Despite all the cuts, the pro- 


by some dreadfol lines by 
Christopher Logue, who speaks 
them admirably. 


ms mind off his murder. Poland. 

I very much liked Geoffrey Despite all the cuts, the pro* 
Chater’s Polonius. who is never duction runs for something like 


Upstairs 


were .ally contrived but rather hap- boiserie panels (some salvaged overtly museum-like displays, noisseurs’ day). 


visible in the Bachelors Wing describe the National Theatre 
more open only on Friday, con- a magnificent shed. The 


The loss of the Ghost is over-silly, but I only liked one of three hours and 40 minutes. 

National Theatre 

Pick of the Platforms 

by MICHAEL COVENEY 

Ken Dodd would probably bouncing back at you off big New Yorker stories. Hi 


windows. 


Towb led the cast, giving good 


Three of the Platform Per- impressions 


Bogartiau 
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chateau complete with mature desdon, finding expression in standing Guardis, and grand all are designed to merge into excluded from the house) but formances are given in the early - we had ^ Murdoch's manufacturer buying time from 


The {Architect was. French, ' the - - - 

landscape gardener was French, I have caDed the collection borough Pink Boy. But through- dead 

and so file accent uf the.interior specialist but the sumptuous out there are accents on Wadi 

i house was. ah'd remains, harmony of taste 'embraces a clusters of special brilliance— cata) 

mteantly French. * The whole range of distinct special- In the Tower Drawing Room for .be tl 


of the 
precjoi 


Yet I know there are some, but I 


huus sprawieu on uie conference after a theatre ner. arusx m a 1 


restrained 


rV..--: 


effere of the whole was no less ties. The nearest counterpart example, apart from the great provincial collections (two October. Wednesdays to Sun- flights grounded, 
r .indisputably RothschDd, and is in London to the state rooms on Greuzes, the Lancrets. on the large volumes, for example, on days, 2-6 pm. enervating, with : 


Elizabeth Hall 


Festival and Elizabeth Halls 


Elizabeth Hall 


flights grounded. Busy but fined by Gre „ Hicks’s dissident ments of a successful television 
enervating, with muffled noise % ?SJ S^cunnteg Sf t fj ,bin B ^ « to why 

the h um an soul ” Socratw; should not sign a strongly- 
naturallv had the final and Wl>rded P r °test at the incarcera- 


on 

j’ •*. ■ 


ECO. 


Operetta concerts London Sinfonietta 


Art as eroticism, social weapon, c i oser i / 0 nrs° Mr TTavni 

Aversion ° f ^ b ® urgeo,s serving a Four-and-a-half-j-ear 

diversion. sentence and it is indeed 

The middle piece comprised admirable that the National 
four Woody Allen sketches. Theatre should support him both 
some of them derived from his as artist and individual. 

Sadler’s Wells 

Mary Queen of Scots 


by ANDREW CLEMENTS 


On South Bank, where they formal introduction, to the non- 
avoid like the plague repetition British entertainment next 
of classical masterpieces during door. Gillian Knight, Terry 


: For anvone-WhO hai hithdrto - or lying oil the top of splashy the same period of time, they Jenkins and Harry Coghill, 

CSSS' Wa-' : allow coincidences of another familiar from operatic stages, 

regarded much of - HaM wienwp The chamber orchestration kind. On Saturday evening in sang capably without notice- 

jHeme s output with suspicion; /uj ere j s ^ a verrion of the the big hall. Radio 2 and the ably raising the mild tempera- 

jhis music of recent years has ^ 1 fOT fun symphony - GLC presented Stars of the ture. The chorus of Young 


by DAVID MURRAY 

Perhaps Good Friday was not ducted a precise and imaginative 
a good day for an intentionally performance. 

“ popular " program by th» * Earlier, five Sinfonietta 


being . U4UBUU' WIU1UUI UULU.C* „ Jf . _ 

ably raising the xnild tempera- popular programme by 1 1 » -, E arli er. 


***.:"■■ j 

-’xgiiSSl, 
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The chorus of Young Sinfonietta. It is hard to think players had given so sympathe- 
/ben a welcome surprise.. Since orchestra) is . spectacular, bixt. Vienna Volksoper celebrating Savoyards looked pretty but only of any other reason for the thin “ ®c«>unt of 

1 1977 Henze has, written mainly some "of the gestures seem tod Offenbach’s death and the birth moderately well-drilled, the house they drew: the musical • Koan *y 

tinstrdmentcl . 7 .music Iftree ■ laxge.fo rlhe resources: the use rfjtobcrt Stole (White Hor,c the London Savoyard Orchestra (are offered was obviously not 2ES*ta?um73iil ftSfSfta 


■ 'fTnstriimental , music three large to me resources: me use oi wren oiuia iwniw me wwuuu odvuvmu!, 

- ss 5sr«!s?J5s?£srs 

i end r £ d " d A ThoSr“.s a"ss aTSss."® 

economy., of means of the the work the significance of the veteran of the D'Oyly Carte and support to the theory that ing and Richard Baker, and all °P era one could try out with have guessed as much 

, chamber . works at least curbed Folia theme is to a large extent, other fields. That the Festival G. and S. fans never go to any- of it was as scrupulously pre- mfifariv a«s “ Avpnrtirp« “hfifience on almost' anyone, Anri h nl1 . *. 


lUCUOiu JWUUCJT UCUUEit h ri_. mu__ if ■< __ .... _ 

Commedia I — a musiciardy n fj*r Thea Musgraves Mary Meredith Davies to take her 
Piece, but tame and frail for its f “f 1 °{ s t . cots ‘ ^oduced to place as conductor of this revival 


economy " of means of the ^ie work the significance of the veteran of the D'Oyly Carte and support to the 


his" ; destructive- seam, of self- lost; later on Henze introduces Hall was well filled for Often- thing else. The saddest thing pared as one expected. In* its hi ru? secure in the knowledge ' that j® 

Of : his abundant a fandango rhythm. s if to re- bach and Stob while. the Eliza- of all is the suspicion *hnt thev ’ * it was a *«" will be caused, few SSL ^ 


And when all that is said. 


TTifiuWhcei Of his abundant a fandango rhythm as if to re- bach and Stolz while the Eliza- of all is the suspicion »hnt thev 
k Q w rOTor mind jis of the. dance element beth was full for the native don’t - remotely realise how 

T creative wept xnere ms. never- . It , s ^ a ttempt to re impose product presumably indicates good a composer Sullivan is. 

I been any aoubt, ana to see it (Ejection on w hat becomes a an unsatisfied public appetite The stars of the Vienna Volks- 

. f. resurface in.. abstract musical rambling- structure of short- for operetta home-grown or oper (hardly luminaries by 

^■ . arguments was: -timely and breathed paragraphs, intermit- foreign. international standards — Karl 


f’ / , encouraging- .- . . - tently engaging, but finally over - jm.. intervals coincided uuuui i aimuum.cu, am --.j ^ h wuiw, laiumiu, auu ns , , - ■ 

r The Aria, dehrFoUa. espanola. blown. There are too few land- 0 ne rouW rii^frSn-'Se long not appear) are not superior to Facade. I suspect that getting dramaturgy, even if unwieldy in 

dates also . from this period, marks to- aid the listener, too firg* half of Gilbert and Sullivan their English colleagues in vocal the chance to deliver Facade is ®P“® tije outer acts and somewhat st0 ?! c operatic 

vSnTl 977 for an Amerkan much intent on buiJding sub- s^nd f or one W*hty. They are. though, a secret fantasy widely bar-' Pfm Withwt cheap grate* uncertainly balanced in matters S^Sf’^5' “J 

._nT>h«itrR : onlv stance out of effect. On a first .U t. seasoned oerformers accustomed boured, and many a household queries, Birtwhistles version 0 f timing and control of in- ^ou^h it does so with a good 


international standards — Karl justified themselves remark- 
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Lesson for McEnroe and Connors Politicians at odds with athletes 
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TffiETMi.:haIdin& Swede, 
Lennart BergeHn, the. goru who 
is always behind ‘ the ; scenes 
when : Bjqr Borg i$ on court, 
allowed himself a rare smile.; 

“ So far, so good,” was all he 
would allow himself after the 
23-year-old' world No. 1 had. 
carved his . way through ;the 
highest, class field* Monte . OaHtf 
has seen since the war, to wm 
his third : tournament of . the 
.year. 

To Bergetin, as much as .to 
bis protegA. this- is a testing- 
year for the amount of competi- 
tion has been drastically cut so 
that Borg wiiL ptey only seven 
tournaments. • 

Two of those must be “drop- 
back ” events— tournaments • of 
lower prize, money • than the 
$175,000 . to he won at Monte 
Carlo and ..in’ the. other main 
Grand Prix events. Accordingly, 
Borg . played . at Nice the pre- 
vious week { to open>; his com- 
petitive, season later than usual, 
following his. initial success 
early in January in' the .Masters 
Tournamedt urNew ‘York. 

He came through that pipe-, 
opener without apparently .suf- 


fering from lack of mat** play, 
in . fact, His opponent in the 
final. Manuel Or antes of Spain, 
himself no slouch on clay, con- 
fided in Monte Carlo last week 
; that he felt absolutely power- 
less and could not see anyone. 
; defeating Borg- on his favourite 
surface in the foreseeable 
^future. 

Borg was playing on his home 
courts, the beautifully situated 
Monte Carlo Country Club, and 
.there was .an air of confidence- 
about all that Borg did. To 
defeat in successive rounds, 
Peter McNamara (Australia); 
the.C&ech former world junior 
champion, Ivan. Lendl, one of 
the most improved players of 
1979f Jose -Luis CJere, a member 
of the Argentine Davis Cup. 

• team which beat the U.S. 
recently; thep-bis old rival, Vitas 
Geinilaitis; and,' in the final: 
Guillermo Vilas,- the left-handed 
Argentine No.‘ 1 — ~ all without 
the loss of a set and with only 
'one week's match, preparation, 
demonstrated more dearly than 
words that 'Orantes is right 
The other interesting aspect 
of last week’s tennis .was the 


eclipse of .the world’s No. 1 and 
No. '2 players, both Americans, 
John McEnroe and Jimmy 
Connors,- bn a surface which has 
never really suited either. 
McEnroe is refreshingly honest 
about his difficulties. - 

“X guess I shall have to work 
on my patience. These courts 
are really very slow and you 
cannot get away with anything 
.less than a perfect approach 
shot I get too Impatient and 
try to end the raUy too soon.” 

I do not believe that either 
Connors or McEnroe will ever 
get the results in Europe that 
their talents deserve until they 
spend sufficient time to learn 
the subtle rhythms of European 
play" court clay. 

As they both have admitted, 
it is a mental problem— a ques- 
tion of being prepared to swop 
drives,, all night if necessary, 
while waiting for the right ball 
on which to launch an attack. 

It is a. lesson whidi the 
Australians used to find it hard 
to learn in the old days. 

I remember sitting at Stade 
Roland Garros on the eve of the 
French championships in the 


1950s watching Rod Laver on 
his first visit He was playing 
a young French giant, Jeah- 
Noel Grin da in the annual 
International Club match and 
was struggling, quite unable to 
impose his aggressive game 
against subtle and resolute 
defence. 

The Australian manager. Cliff 
SprouJe, turned to me as he 
left the stadium following' 
Laver’s defeat and said : “1 
think 111 have to introduce 
Rodney to the lob;" 

Ballot sets pay 
at Glass Bulbs 

EMPLOYEES of Glass Bulbs, 
Chesterfield, have voted by 
ballot to accept an 11.5 per cent 
pay rise and have been praised 
by the company for their 
common sense. 

The company warned its 
L200 workers that they could 
price themselves out of jobs if 
they demanded an unrealistic 
pay rise. 


IT MIGHT be said that the most 
worthwhile feature of the in- 
terminable arguments and publi- 
city about participating in the 
Moscow -Olympics has been to 
remind people of the Afghani- 
stan invasion. Without the 
massive media coverage of the 
proposed boycott, the war itself 
might have faded even further 
into the background. 

The request by Mrs. Thatcher 
and Parliament that British 
athletes should not participate 
has been rejected by the British 
Olympic Association, most of 
the administrative bodies repre- 
senting the sports involved, and 
most prospective competitors. 
This was entirely predictable 
and provided a perfect example 
of the lack of understanding 
between sport and politics. 

Although there were excel- 
lent reasons for boycotting the 
Olympics, the campaign to ban 
them has been ineptly handled 
and badly timed, and above all 
has suffered from inadequate 
reconnaissance. Unless the con- 
flict in Afghanistan gets worse, 
the odds must be on the Moscow 


Olympics talcing place and the 
threatened boycott, far from 
demonstrating Western unity, 
will have the reverse effect. 

It is hard to comprehend the 
naivity of the parliamentary sug- 
gestion to stage some form of 
alternative competition to the 
Olympics without even consult- 
ing the sporting bodies con- 
cerned. Quite apart from such 
a scheme being literally and 
logistics Lly a non-runner, it 
must have struck athletes and 
administrators how the Govern- 
ment’s willingness to absorb 
these costs, because it suited its 
political strategy, contrasted 
sharply with the money it cur- 
rently spends on athletic 
amenities, which lags far behind 
most European countries. 

Although ideally sport and 
politics should be kept apart, 
this is plainly impossible in the 
modem world where govern- 
ments spend ever-increasing 
sums to subsidise sport It 
represents a good investment a 
point far more appreciated by 
the Communist countries 
because in addition to the 
obvious benefit to health and 


leisure, it also provides first- 
class and comparatively cheap 
propaganda through winning 
medals, particularly in the so- 
called amateur sports. 

It has taken British Govern- 
ments, both Conservative and 
Labour, rather longer to under- 
stand the new political possi- 
bilities of sport 

The social and economic 
changes in our society since the 
war have greatly increased the 
wealth, status and influence of 
outstanding athletes, especially 
in sports which appeal to tele- 
vision and commercial sponsor- 
ship. They have become current 
national heroes, success symbols 
in a grey country. In this 
connection it was significant 
that President Carter, who 
initiated the Moscow boycott 
and must be disappointed by 
the response, used Muhammad 
Al i as his envoy in an effort 
to influence black Africa. 

The average world class 
sportsman 'or woman is far too 
self-centred and dedicated to 
bother with politics, and . has 
even less time for politicians. 
He simply wants to compete 


against the best, irrespective of 
their government, and also to 
capitalise on his own ability in 
whatever way possible. 

The sporting administrator, 
like the politician, needs to be 
an expert in-fighter. He will 
usually combine a passion for 
his own sport with a blindness 
for its imperfections; while his 
outlook tends to be conserva- 
tive, parochial, and somewhat 
self-righteous, strongly resenting 
criticism and outside interfer- 
ence. 

A few weeks ago, former and 
current internationals drawn 
from various sports were invited 
by Lord Thorneycroft chairman 
of the Conservative Party, to 
an informal, and non-political 
lunch. None of us. was a current 
administrator so we could, and 
did. speak entirely freely. 

From the discussion, the 
major point to emerge — and, 
one hopes, to be noted—was the 
lamentable lack of communica- 
tion between Government and 
sport Although a closer liaison 
will not always achieve agree- 
ment, h should help to reduce 
confrontations. There have been 
too many in recent years. 
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The task for 
Sig. Cossiga 


THE RAPID formation of a new 
Italian Government, announced 
just before Easter, is good news 
both for Italy and for the EEC 
as a whole. It is good for Italy 
because the country's worsening 
economic problems will dearly 
soon need firm treatment The 
annual inflation rate is now 
more than 20 per cent; the 
public sector defidt is running 
well over the ceiling set for 
1980, and the lira has lost most 
of its recent strength. It is 
refreshing, too, to see that 
Italian politicians can shed 
their usually lethargic approach 
to political crises if they need 
to — the new Cossiga cabinet was 
put together in the near-record 
time of 16 days. 


Chairmanship 
For the EEC. the resolution 
of the crisis in Rome means that 
the Italian Government can now 
devote its full attention to its 
role of President of the Com- 
munity, at a time when there 
is a pressing need for skilful 
chairmanship. Italy's current 
international responsibilities, in- 
cluding the hosting of a world 
economic summit in Venice In 
June, are another reason why 
a prolonged period of political 
uncertainty in Rome would have 
been undesirable. 

First and foremost. Signor 
Cossiga and his team will have 
to try to defuse the explosive 
situation caused by the Com- 
munity's continuing failure to 
find an answer to the UK’s 
demands for a substantial re- 
duction in its budgetary pay- 
ments to Brussels this year. 
After postponing the nine-nation 
summit originally set for the 
end of last month, on the 
grounds of his domestic crisis. 
Signor Cossiga now has two or 
three weeks to prepare for the 
rescheduled Heads of Govern- 
ment meeting. He is reported 
to be planning a tour round the 
other Community capitals to ex- 
plore whether a compromise can 
be put together that will get 
everyone off the honk. , 

In many ways. Italy Is well- 
placed to act as mediator in 
the dispute, in which the two 
extreme positions are held by 
Britain and France. Signor 
Cossiga is a skilful politician. 
In Signor Emilio Colombo, his 
new Foreign Minister, he has 
a veteran of EEC diplomacy 
who has a high reputation for 
his handling of the intricacies 
of international negotiations. 
The importance Signor Cossiga 
attaches to the Community is 


Communists 


Not working on 


the railways 


BRITAIN’S railways are the 
most expensive in Europe, hut 
Britain’s railwaymen are 
Europe’s lowest paid. It is this 
paradox which makes the cur- 
rent British Rail pay negotia- 
tions more difficult, and more 
important, than might he sug- 
gested by the gap between the 
unions’ demands for 20 per cent 
and the employers’ offer of 17 
per cent 

For the past 10 years British 
Rail has been caught in a 
melons circle of rising costs and 
declining usage, even as its 
employees’ wages have fallen 
relative to those of other 
groups. It is clearly in the in- 
terests of unions, management 
and rail-users to reverse these 
trends. But with the level of 
Government support declining 
steadily, the financial con- 
straints on BR are now so tight 
that the conditions for raising 
productivity are becoming 
difficult to create. 


Equipment 

In 1976, British Rail identi- 
fied up to 40,000 jobs that could 
be cut by 1981 without reducing 
the size or quality of the rail 
network. Less than one quarter 
of this reduction has actually 
been achieved. Union opposi- 
tion has not been the only 
reason far the failure of this 
manpower programme. Indeed 
the rail unions have at times 
shown considerable interest in 
negotiating on productivity. 
Yet, many of the productivity 
improvements envisaged in 
1976 depended on new equip- 
ment coming into operation : 
for example, suburban trains 
with sliding doors, suitable for 
one-man operation. But BR’s 
investment ceilings since then 
have not made adequate allow- 
ance for the replacement of 
obsolete equipment and for new 
labour saving investment. 
Furthermore, delays in the 
renewal of rolling stock have in- 
creased the amount of main- 
tenance required to keep the 
railways going. To make matters 
worse, even the investment 
ceilings set in real terms each 
year have not been attained, 
because the cash limits which 
were supposed to allow for 
these investments have regu- 
larly made inadequate allowance 
for the rate of inflation. 

Of course, even without new 
investment there could have 
been abundant opportunities for 
manpower savings, merely 


through changing working prac- 
tices. But Government con- 
straints on BR in the past three 
year of the Labour administra- 
tion made productivity bargain- 
ing difficult, because of the over- 
riding emphasis on fixed pay 
norms in successive incomes 
policies. This year’s pay nego- 
tiations could, therefore, mark a 
turning point in BR's labour 
relations. However, BR’s pre- 
carious financial position allows 
very little room for manoeuvre. 
There is no scope to pay in ad- 
vance for phased productivity 
improvements, to be achieved 
over a period of years. The 
manpower savings which are re- 
quired in order to pay for wage 
increases at anything approach- 
ing the rate of inflation have to 
be implemented more or less 
immediately. 

The only alternative, given 
falling Government subsidies, is 
to increase fares much faster 
than inflation. This would re- 
sult inevitably In a sharp drop 
in volume — for the Inter City- 
services 7.5 per cent of passen- 
gers are lost for every 10 per 
cent increase in fares. 

Clearly there are similarities 
between the predicament of 
British Rail and that of the 
British Steel Corporation. But 
retrenchment in the railways 
could be less traumatic than 
in the steel industry, since the 
financial constraints placed by 
the Government on BR, strin- 
gent though they are. do not 
demand the transformation 
nearly as spectacular as the one 
required from BSC. In spite of 
the fact that the railways absorb 
much more public money than 
steel or any other industry, the 
Government is right not to 
squeeze BR even harder. 

The case for providing rail- 
ways with Government sub- 
sidies. under strictly controlled 
conditions, is economically 
irrefutable and is recognised 
throughout the world. Public 
transport- provides significant 
benefits to society as a whole, 
and not just to individual 
transport-users. It is, therefore, 
inevitable that the gains from 
many rail services, particularly 
those in congested urban 
areas, cannot be completely 
equated with the prices pas- 
sengers are prepared to pay for 
them. Attempts to operate rail 
services at a profit can lead to 
fares rising to a level which 
discourages the most efficient 
use of a nation's transport 
infrastructure. 


...... - • ..... . .... Financial Times Tuesday April 8 1980 

TRADE EMBARGO ON SOVIET UNION AFTER THE INVASION OF AFGHANISTAN 
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technology sanctions 


underlined by his creation of 
a new post of Minister for 
European Affairs, to be held by 
Signor Vicenzo ScottL 

Italy, too, is. well placed to 
see both sides of the argument. 
Like Britain, it is one of the 
poorer EEC countries which 
feels it has had a poor financial 
deal from the Community. Qn 
the other hand, it is an 
extremely “ communautaire ” 
country which believes Hat 
Treaty rules should be kept and 
that the aggressive pursuit of 
national interests should not be 
allowed to endanger the edifice 
of European integration. In the 
dispute so far, it has kept its 
hands reasonably clean. 

It is to be hoped that the 
British Government will co- 
operate fully with any Cossiga 
initiative. In the first place, it 
is high time that the problem 
was solved. In the second. Italy 
could prove a useful ally for 
Britain in the future — both 
countries share the aim of 
reducing the proportion of 
farm spending in the Com- 
munity budget and increasing 
the amount spent under other 
headings in the poorer coun- 
tries. In the past Britain has 
tended to discount Italy in 
Community decision-malonsr. 
and it Is true that Rome tends 
to carry less weight than The 
country’s size would indicate. 
But that is no reason to rebuff 
a potentially good friend. 


There can be no guarantee, 
of course, that Signor Cossiga 
will be able to solve either his 
own country's or the Com- 
munity’s problems. In Rome his 
Government is widely regarded 
as yet another interim arrange- 
ment. For the first time since 
1974. the Socialist Party is 
included in the Christian 
Democrat-led coalition, giving it 
a majority in Parliament. But 
the long-running dilemma of 
Italian politics, the extent to 
which the Communists should 
participate in Government 
remains unsolved. Divisions 
among the Socialists on the 
issue could easily undermine 
the new Government. It must 
be hoped that the new: formula 
will enable Italy to discharge 
its international responsibilities 
In the coming months. But in a 
country in which the last 35 
years have seen no fewer than 
39 Governments, it would be 
foolish to be over-optimistic as 
to the new regime’s life 
ejjpectancy. 


//m HE SOVIET Union will 
* * I survive even more 
A. comfortably than Rho- 
desia did." This is the view of 
Herr Otto Wolf von Amerongen. 
President of the West German 
Federation of Chambers of 
Trade and Industry, when he 
was asked at the Leipzig spring 
fair about the impact of the 
trade embargo which the UJS. 
is trying to impose on Russia 
in retaliation for its invasion of 
Afghanistan. 

Nearly three months after 
President Jimmy Carter first 
unveiled his measures to limit 
the export of high-technology 
and strategic items to the Soviet 
Union, they look like failing. 
The measures, expanded three 
weeks ago to cover industrial 
know-how as well as technology, 
have been greeted with scepti- 
cism from U.S. business, met 
near-scorn from businessmen 
abroad, and elicited only a 
token response from America’s 
own allies. 

At Leipzig — the premier East- 
West trade centre — one West 
European representative of a 
U.S. company which sells high 
technology products both to the 
Soviet Union and to Eastern 
Europe found East European 
buyers displaying unusual in- 
terest in his company’s analyti- 
cal measuring equipment, manu- 
factured in Western Europe. 
They wanted to know if their 
countries fell under the same 
restrictions as the Soviet Union. 
The representative gave the 
standard reply: the U.S. Gov- 
ernment was not granting 
licences for the export of the 
company’s machines to Russia. 
In other wards, as long as the 
breadth of the embargo's in- 
tended impact was unclear, East 
Europe offered the Soviet Union 
a potentially huge loophole. 

Three weeks ago it was con- 
firmed in Washington that U.S. 
policy towards Eastern Europe 
indeed remained unchanged; 
before that, commercial counsel- 
lors in Western embassies in 
Eastern Europe were saying that 
their governments would allow 
sales of high technology pro- 
ducts in East Europe. In Leipzig 
one of theu said simply: “We 
are not in a position to know 
whether they will pass it on to 
the Soviets.” 

The possible East Europe 
loophole is matched by others 
this side of the East-West 
herrier. 

When the embargo weapon 
was wheeled out for gram, 
high technology and -even 
athletics, the high technology 
ban always looked the least sub- 
stantial. U.S. high technology 
exports to the Soviet Union 
were very small. Total U.S. 
manufactured goods exports to 
the Soviet Union last year 
amounted to only $6Q0m, of 
which perhaps one-third were 
classifiable as high technology, 
and 5200m does not buy much 
in the way of sophisticated elec- 
tronics. 

The sense of stage manage- 
ment has thus been present 
from the beginning. When, for 
example, a few days after the 
ban was announced Mr. Philip 
Klutznick. the Commerce Sec- 
retary, announced -that high 


technology licences for goods 
worth over $lbn had been 
refused, the impartial observer 
could be permitted some 
scepticism about the size of the 
figure. It turned out that the 
$lbn would have been spread 
over more than a decade. 

That is not to say that no 
U.S.' deals of significance have 
suffered.' Three have. They are 
the Armco participation in a 
S3 50m scheme to build an 
electric arc steel complex 350 
miles south of Moscow, Alcoa’s 
participation in a 5100m 
smelter project in Siberia and 
(hardly a high technology item, 
but recently roped into the 
ban) Occidental's §20bn con- 
tract to supply 20m tonnes of 
superphosphoric acid fertiliser 
to the Soviet Union over 20 
years in return for Soviet 
supplies of ammonia. 

Some uncertainty surrounds 
the eventual outcome of all 
these projects. Armco had been 
given until the end of' last 
month by the Russians to get 
Its export licences; it says it 
could not get them and was, 
along with its partner Nippon 
Steel, out of the contract. Alcoa 
still says its part in the Siberian 
job is “ suspended " and will 
not answer questions about 
whether it might come back In 
again in the future or whether 
its partner, Klockner of West 
Germany, is prepared to go 
ahead without it 





Supping with 
the Devil 


Occidental is publicly 
aggrieved at the Presidential 
ban and Mr. Arm and Hammer, 
the company's 81-year-old chair- 
man, went to Moscow to see 
President Brezhnev to ask him 
not to cut off the ammonia 
supplies. Mr. Brezhnev respon- 
ded with an indication that the 
ammonia would continue to 
arrive and with a long analysis 
of the Afghan situation argu- 
ing that the Russians might pul! 
out if the Americans agreed not 
to interfere and made sure that 
Pakistan remained similarly 
quiescent When Mr. Hammer 
came home with this message, 
he was treated in the media 
like someone who had supped 
witn the Devil and become 
tainted in the process. 

As with the grain embargo 
and the proposed Olympic boy- 
cott, the pain which President 
Carter’s specific trade measures 
can inflict on the Soviet Union 
depends on the active participa- 
tion of America's allies. So far 
the degree of support seems 
inadequate. Businessmen in 
Europe and Japan are extremely 
reluctant to join an embargo. 
One Italian businessman com- 
mented recently: " Sanctions are 
all very well if everybody 
applies them. But we are cer- 
tainly not going to risk seeing 
an important contract which we 
have been negotiating for many 
months going to a competitor." 

Ann cro’s chairman firmly 
believes that Creusot Loire of 
France will now win the Soviet 
steel contract, although the 
French company said two weeks 


ago that it had not reopened 
discussions on the contract 
since losing to the Aimco- 
Nippon steel consortium last 
year. 

The cost of pursuing tougher 
action against the Soviet Union 
was illustrated a fortnight ago; 
Moscow awarded contracts 
worth $118m to two French com- 
panies for fabrication yards to 
build oil rigs for the Caspian 
Sea. The deal was the first 
major Soviet commercial deci- 
sion since President Carter 
announced trade sanctions. 
British experts on Soviet trade 
say that the failure of more ex- 
perienced bidders — one British 
consortium and one U.S.-based 
— reflected Soviet reluctance to 


fourth parties in other coun- 
tries. In rapidly-developing, 
high-technology: areas like com- 
puters it is also often possible 
to substitute suitable non-U jS. 
items for embargoed compo- 
nents. 


This was done in the cele- 
brated case of a U.S. deal 
stopped by President Carter In 
1978 because of the trials of 
dissidents in the Soviet Union. 
TASS, the Soviet news agency, 
was to have bought a computer 
from Sperry Univac to meet its 
needs for the Moscow Olympics. 
Despite U.S. pleas, the French 
company Cn - Honeywell - Bull 
then bid for the contract along 
with others, getting round any 
restrictions on an American 


Special assessments fay CHRIS SHERWELL in 
London, IAN HARGREAVES in New York, 
LESLIE COLLITT in Berlin, ROGER BOYES in 
Bonn, PAUL BETTS in Rome, and TERRY 
DODSWORTH in Paris. 


deal with these two countries 
while they are taking a tough 
line over the Afghanistan in- 
vasion. 

A representative of the U.S. 
company emphasised the paint 
in Leipzig; “ If the Soviets don’t 
get the equipment from us, the 
French or the. Japanese will 
offer them an "equivalent pro- 
duct Take my word for it the 
entire embargo is unenforce- 
able." 

Even where embargoed U.S. 
products have a clear techno- 
logical superiority over Western 
competitors, non- American in- 
termediaries may be oble to 
circumvent restrictions by buy- 
ing the embargoed equipment 
and re-selling it to the Soviet 
Union. Although a re-export 
licence from the U.S. may be 
necessary, businessmen say 
privately that regulations can 
be by-passed by extending the 
chain of sale using third or 


Honeywell computer by offer- 
ing a French equivalent In. 
what now looks like an impor- 
tant precedent the company 
won the Soviet order.. 

Plainly Western businessmen 
will only comply with an 
embargo if they are obliged to 
by their Governments. It ajso 
entails • having some means to 
enforce the ban. At the moment 
the prospects look poor. 

The main scene of battle Is 
Paris, the meeting-place of the 
Consultative Group Co-ordinat- 
ing Committee, or CoCom. This 
secretive committee of officials, 
from NATO countries plus 
Japan, co-ordinates national con- 
trols on exports to the Soviet 
Union, Eastern Europe and 
China in order to provide a 
measure of Western confor- 
mity. It maintains a list of 
restricted products for which 
member countries apply similar 


export licensing rules. 

How successful CoCom can be 
in -perfecting the trade weapon 
is open to doubt Three years 
ago a top-level Pentagon 
advisory group in Washington, 
the Defense' Science Board, 
reported that controls had 
broken down because “CoCom 
members have perceived less 
of a need to maintain strict 
-Controls while the opportunity 
for individual gain through 
the ; - "sale of technology 
-to Communist countries has 
increased.” It 1 hinted strongly 
at conscious violations of CoCom 
agreements, and recommended 
a tightening of controls, in par- 
ticular to curtail the transfer of 
vital design and manufacturing 
knowledge. 

Since then there has if any- 
thing been a relaxation In East- 
West tension and a growth in 
overall trade up to the invasion 
of Afghanistan. It seems unlikely 
that CoCom’s restrictions will 
have been enforced ' more 
strongly— as the 1976 Pentagon 
report demanded. 

CoCom’s rules are being 
reviewed following the invasion. 
The U.S. is listing detailed pro- 
posals for the committee’s con- 
sideration, and the process is 
expected to take months and so 
farther undermine joint action. 

In public, France, West Ger- 
many, Italy and Japan each take 
a soft line about the embargo 
controversy. Part of the reason' 
is the sheer growth in trade. In 
the case of France trade turn- 
over with the Soviet Union rose 
33 per cent last year, and has 
trebled in the five years since 
1975. The two countries have 
agreed to work for a similar 
increase during the next five 
years. 

France likes to pursue an 
independent line, but West 
Germany has a similar vested 
interest in commercial contact 
with the Soviet Union, because 
of its peculiar strategic posi- 
tion and the vulnerability of 
West Berlin to Soviet counter- 
measures; 


West Germany is the Soviet 
Union’s .biggest trade partner. 
Its expdrts to Russia were up 
36 per cent last year and 
imports up 5 per-cent. 

Italy, another of Moscow’s 
major trading partners buying 
Soviet oil and gas, has been even 
more open in its' post- 
Afghanistan dealings than either 
France or West Germany. Less 
than three weeks ago the Soviet 
Deputy Foreign Trade Minister, 
Mr. Vladimir Sushkov, signed a 
$1.5hn 10-year collaboration 
agreement in Rome with the 
Montedison chemicals con- 
glomerate. The agreement in- 
cludes a deal for the construc- 
tion of seven chemical plants in 
the Soviet Union worth a total 
of 6800m. 

The Soviet Minister also had 
“informal” consultations with 
Italian Cabinet ministers about 
a new $lbn credit at non-com- 
mercial rates to replace a $65 0m 
credit line which had been 
largely used up. 

Such ./trade has ■ not only 
helped create the Soviet- indus- 
trial machine, it has indirectly 
helped the country’s military 
build-up as well, by releasing 
resources. Against this, how- 
ever, aiiii-Sovim: hardliners rare 
faced with the argument that 
the Soviet Union offers import- 
ant ' sectors of industry ' in 
individual countries large and 
reliable orders, and that .to 
retaliate now would jeopardise 
the business which cheap credits 
attract. 


Impossible to 
police, 


The Italian staiftte is Sn strong 
contrast to the position taken 
by Mrs. Thatcher’s Government 
in Britain,, which has made 
great play of a decision not to 
renew the £9 50m preedit line 
negotiated by the' previous 
■ Labour Government in 1975. 

The impact of the UK stand 
has been questioned, partly be- 
cause the move was being con- 
sidered before the invasion of 
Afghanistan. More importantly 
the real penalty it inflicts on 
the Soviet Union is small — a 
7.25 to 7.75 per cent OECD con- 
sensus interest rate range, as 
-against a 7.1 to 7.45 per cent 
special range (the rate 
previously available for Soviet 
trade}. This still offers Moscow 
a better rate than is available to 
British companies. 

Before Afghanistan there 
was some feeling in the West 
that it made no sense to offer 
the Soviet Union heavily sub- 
sidised credits, and this view 
may since have been reinforced. 
But joint action in this field by 
competing economies is another 
matter. 

The history of trade boycotts 
Is not encouraging whether 
against the Soviet Union, as 
attempted in 1962 by the NATO 
alliance, or against Rhodesia 
after UDI in 1965. Boycotts have 
rarely worked, proved near- 
impossible to police and been 
costly to those imposing them. 
For the moment there seems, 
little reason to believe an 
embargo against the Soviet 
Union will be any different 


MEN AND MATTERS 


Deja vu at 
Milford Haven 


EVER SINCE Lord Nelson 
mentioned in dispatches that 
Milford Haven was the finest 
deepwater harbour in Europe, 
there has been no shortage of 
entrepreneurs eager to exploit 
its natural advantages. 

In the late 19th century there 
were plans to turn this sleepy 
Welsh haven into a major trans- 
atlantic passenger port These 
came to nothing, as did plans 
to turn it into a key iron-ore 
terminal, and for the last few 
decades the Milford Docks Com- 
pany, one of Britain’s few 
quoted statutory undertakings, 
has subsisted an little more than 
fishing. 

For years the company Board- 
rooms has echoed with argu- 
ments as entrepreneurs have 
come and gone with their 
schemes to transform Milford. 
Only recently a collection of 
investors headed by former 
Slater Walker prodigy Richard 
Eldridge tried to gain control 
of the port. This failed, but 
since then the Milford Docks 
Board has come under increas- 
ing pressure from shareholders 
demanding to know why they 
should be expected to continue 
to provide support in the light 
of the organisation's unim- 
pressive financial record. 

Now, details of Milford’s 
future plans have begun to leak 
out and I am duly impressed by 
their ambitious nature: the plan 
is for a £50m container terminal 
the likes of which London or 
Liverpool would be proud to 
run. 

The information comes 
courtesy of Milford's chairman. 
Charles" Smith, who volunteered 
it to the local planning authority 
when he was asked for a full 
explanation of why he wanted 
to build a new road to the docks. 
With only the sketchiest of 
details on financing. Smith 
explained in a memo that 
" having passed the first century 
of use, I believe the time is 
therefore ripe, to .plan for the 
next century.” 

But while Smith and his 



aways could account for 2-3 per 
cent of beer sales. This has 
intrigued the conventional land- 
lords who want to increase their 
tiny share of the profitable take- 
home market. They have co- 
operated happily on the ground- 
work and are now, I hear, ready 
to sit down for formal talks 
next month. 


fined should they be so careless 
as to depart without their 
riceruta. 


Mining for greens 


While I assume the jug will 
still be welcomed in the snug, 
the landlords hope to improve 
the attractions of their notion 
by introducing a dash of modern 
technology. For the benefit of 
the juglcss they plan to keep 
a stock of four- and eight-pint 
plastjc containers for sale 
behind the bar among the nuts, 
souvenirs of Benidorm, and pork 
scratchings. 


The inhabitants of Sudbury, 
Canada, no longer raise their 
eyebrows at the sight of white- 
coated men emerging from the 
depths of - International 
Nickel's woriced-out Creighton 
mine, bearing lettuces, radishes 
and the occasional tomato. 


Pasta joke 


cohorts look steadfastly to the 
future. I fear I cannot resist 
reflecting (and being overcome 
with a sense of dvja vu) on 
Nelson's ageing commendation 
and events since. 


Bitter relations 


How heartening to see some 
healing, however marginal, of 
the rift between the beards and 
denim and blue-rinse and good 
works ends of tbe beer business. 
Although the factions repre- 
sented by the Campaign for 
Real Ale and the National 
Union of Licensed Victuallers 
are still poles apart on most 
political and practical issues, 
they have begun to co-operate 
in promising fashion on a 
scheme to increase off-sales 
from pubs. 

The idea is to revive the 
time-honoured but out-moded 
tradition of taking home 
draught beer in a saucer- 
covered jug for consumption in 
slippered comfort in front of 
the telly. 

A trial ran by CAMRA Real 
Ale Investments in its seven 
pubs suggested that jug take- 


As recent extensive exposes 
of the black economy have 
shown, today's Italian is not 
possessed of an overwhelming 
sense of civic responsibility. 
Dodging taxes, fines or other 
bureaucratic levies is on most 
levels of society regarded as 
a civilian's " right'’ Tbe 
authorities, however, are taking 
a increasingly hard line, as is 
evidenced by new moves to 
extract value added tax from 
tbe restaurant trade. 

As seasoned expense account 
travellers will have discovered, 
persuading a restaurauateur to 
part with a proper receipt is not 
the easiest of tasks, since every 
vatted bill has to be matched 
with a contribution from the 
restaurant owner to the govern- 
ment. 


However, a new regulation 
has just come into force which 
transfers much of the burden 
of responsibility to the man who 
always seems to pay in the end 
— the consumer. No one eating 
in a cafe or restaurant, the 
rules now say, must leave with- 
out a numbered receipt com- 
pleie with VAT charge. To 
show it means business the 
Government has said that from 
October spot checks will be in- 
troduced and diners will find 
themselves and their hosts 


Loopy as the idea of growing 
salads 5.600 feet underground 
might seem, the Canadians 
hove been taking the notion 
seriously for some time. The 
Government has even chipped 
in £30,000 towards the cost of 
research. “We are cultivating 
about an acre down there at 
the moment,” agriculturist Dr. 
Tom Peters tells me. 

The most important task at 
present Is perfecting the artifi- 
cial lighting, crops being sub- 
jected to varying lengths of 
artificial “ day ” brightened by 
blends of sodium, fluorescent 
and other forms of artificial 
lighting 

The logic of spending good 
money on artificial light for 
subterranean horticulture in a 
country as big and empty as 
Canada might not seem immedi- 1 
ately obvious. But Peters claims 
light is one of the less impor- 
tant aspects of the project 

"In Ontario producing heat 
for winter vegetables represents 
50 per cent of the cost In tbe 
mines we can take advantage of 
tiie geothermal heat — for every 
100 ft we go down the tempera- 
ture increases by 1 degree 
Fahrenheit At 5.600 ft under- 
ground it’s 95 to 96 degrees. 


PETROUAM NASONALBERHAD 


Positions available 
for OIL and 
GAS EXPERTS 


Petronas, the National Oil Company : 
of Malaysia welcomes British nationals 
with experience in the petroleum 
industry to take up positions as technical 
advisors in such areas as exploration 
and production, refining, gas utilisation, 
petrochemicals, etc. 


For details please unite to: 


Outlook sunny 


A thinking man's graffito 
illuminating the grim environ- 
ment of Leicester Square Tube 
station: "The only safe nuclear 
reactor is 93,000,000 miles 
away." 


Expert eo-ordination unit corporate 
planning department Petroliam Nasional 
Berfaad. P.O. Box 2444 Kuala Lumpur 
05-03 Malaysia 


Cable: Petron Telex: 03549 31123 

Telex: Petron MA31123 
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. ■ Half way through its 20*year programme of social and economic changes Malaysia 

is reviewing its achievements so far. Efforts to integrate the Malay majority into the nation’s mainstream, in business, 
education and other fields, are continuing. The economic mainsprings are still the plantations, tin mining and trade ’ 
but the political climate has changed considerably, with Vietnam’s policies in Kampuchea forcing Malaysia 

to take a crucial role in ASEAN, the grouping of South East Asian nations. 
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We started out- in the early 1900s, managing rubber estates 
in Malacca. And we grew. Expanding and diversifying from our 
.original base in tropical agriculture into all sorts of business 
activities spread around the globe. 


Our home is Malaysia — one of the fastest developing countries 
in the developing world. We’re Malaysia’s biggest international 
company. And we’re still growing. 
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A growing concern 
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MALAYSIA H 


Confident nation backed by rich resources 


TO SEE Malaysia growing’ 
rapidly more prosperous, and 
its people growing steadily more 
self-confident at a time when 
most countries around the world 
are swamped with infla tion and 
girding themselves to face 
economic recession, it is clear 
that the gods have smiled on 
this bountiful nation. 

Malaysia's wealth tradition- 
ally rests on five basic commo- 
dities, of which it Is the 
world’s leading supplier. The 
world relies on Malaysia for 
almost 60 per cent of its palm 
oil. more than 50 per cent of 
its rubber, 40 per cent of its 
tin and most of its pepper. 
Malaysia also exports more 
timber than any other country. 

As if this was not enough, 
Malaysia has discovered con- 
siderable reserves of oil and is 
thought to have some of the 
largest known reserves of 
natural gas. Income from the 
export of oil and gas is expec- 
ted to overtake rubber this year 
as the country's most substan- 
tial earner of foreign exchange. 

Benefiting from rocketing oil 
prices, Malaysia has also seen 
the price of its other leading 
commodities settle at record 
levels during the past year. 
Export income has risen by 40 
per cent and terms of trade 
have leapt by 14.5 per cent The 
economy has managed to sus- 
tain GNP growth at a steady 8 
per cent during tbe past five 
years. 

The country has managed for 
a number of reasons to put its 
wealth to good use. It is blessed 
with honest government, a non- 
political army and a police 
force with no tradition of 
corruption. The bureaucracy, 
while it is growing faster than 
many would like, is relatively 
efficient and is also relatively 
corruption-free. A pragmatic 
approach to economic develop- 
ment and to foreign investment 
has paid dividends. 

Just as Malaysia has been 
blessed with natural resources, 
some would say it has been 
cursed with the most precarious 
of racial balances. A steep 
economic downturn could 
quickly inflame the simmering 
racial tensions. 

Of the 13m population, only 
53 per cent are ethnic Malay- 
called Bumlputras. Of the rest, 
35 per cent are Chinese and 11 
per cent are Indian. Most of 
these were either pushed oat of 
their own countries to seek a 
fortune wherever -they could, or 
were brought into Malaysia by 
plantation owners as a source 
of cheap labour. 

The races still keep their 
separate languages, traditions 


1979 ECONOMIC PERFORMANCE 

Percentage 
Increase 
on 1978 


Percentage 
Increase 
on 1978 


GNP per capita 

Gross exports 

Gross imports 

Merchandise trade 

surplus 

Current account 
Overall balance of 

payments 

Reserves at Dec. 31 

Terms of trade 


Ringgits 3,184 + 8J 

B24.02 bn +40.5 

JR17.06bn +25.0 


R6J»7bn 

R2J27bn 

KL79bn 

R9.22bn (seven 
mths.' imports) 


+83^1 


External debt 

Debt service 

External debt service 

ratio 

Total employed 
Unemployment rate 

Man-days lost due ta 
strikes 

Prime lending rate 
£= Ringgit 4A5 


R4.S2tm 
RL24bn 
1.8% (1978= 
3-6%) 

4.7m 

6.1% (1978= 
6 - 2 %) 

24,900 (1978= 
35,000) 

7-5% 


and identities. The deepest re- 
sentment is based on the con- 
centration of wealth in the 
hands of the higbly-eoanpetitive 
and entrepreneurial Chinese 
community. The Malays, by 
contrast, make up most of the 
rural poor and over time they 
have nurtured a fear of being 
overwhelmed by others in their 
own land. 

The bloody race riots of May, 
1909, in which many Chinese 
were killed, are still vividly 
recalled. They form a water- 
shed in the history of indepen- 
dent Malaysia. Most government 
policies — most important of 
them the new Economic Policy 
(NEP) designed to discriminate 
In favour of Bumipatras to 
redress inequalities and divi- 
sions in society — have their 
roots in the events of May, 1969. 


Appalled 


Wariness about latent racial 
tensions was a major reason 
why the Government of Datuk 
Hussein Onn pushed the panic 
button In June last year after 

75.000 "Boat People" refugees 
from Vietnam had arrived on 
their shores. Western govern- 
ments, unattuned to Malaysia’s 
domestic racial problems, were 
appalled to see coastal patrol 
boats towing refugees back to 
sea and almost certain death. 

Nevertheless, the crisis 
tactics worked. After the 
refugees, and the Western 
nations agreed to -accept more 
of them. Malaysia now has just 

25.000 refugees in camps on 
its east coast The number has 
fallen steadily, and the refugee 
problem has evaporated as a 
domestic political issue. 

The New Economic Policy, a 
20-year programme launched in 
1970, is now half complete. Its 
aims are for a more even distri- 
bution of wealth, for a more 


balanced distribution of races 
among the professions, agri- 
culture and industry, for spread- 
ing ownership of the nation's 
industries more evenly, and for 
providing better educational 
opportunities for tbe Malay 
majority. 

In all of these fields it has 
made progress, particularly in 
providing tertiary education for 
Malays, and in redistributing 
equity ownership in Malay com- 
panies. In 1970, Malays owned 
only 2.4 per cent of the nation's 
equity capital. Foreigners 
owned more than 63 per cent 
while Malaysia’s Chinese and 
Indians owned the rest 

The aim is to boost the 
Bumiputra share to 30 per cent/ 
with 30 per cent for foreigners 
and 40 per cent to be shared 
among the rest. By now, the 
Bumiputra share has been 
lifted to 16 per cent mostly at 
the expense of foreign 
interests, whose equity share 
has been trimmed to less than 
44 per cent. 

Unfortunately, most of the 
Bumiputra share has been taken 
up by institutions since few 
Malays can afford to invest in 
their own right and it is still 
not certain bow the institutions 
will eventually disburse their 
holdings. 

The emphasis into the Fourth 
Plan period, from 1981 to 1985, 
will be on rapid development of 
rural infrastructure, investment 
in heavy industries such as steel 
mills, aluminium plants and 
downstream plants based on off- 
shore oil. 

In suite of progress — perhaps 
even because of it — racial ten- 
sions have increased rather than 
dwindled. Chinese demands for 
better educational opportunities 
and for a Chinese language uni- 
versity — Merdeka — persist Com- 
plaints about discrimination in 
recruitment and promotion are 


as loud as ever. 

The Government is not overly 
depressed by these rumblings, 
however. Mr Tengku Razaleigh 
Hamzah, the Finance Minister, 
conceded recently: “The long- 
term structural changes that are 
taking place tend to cause some 
feeling, disruption and aliena- 
tion. This is unavoidable (since) 
economic restructuring raises 
social, racial and even political 
tension in the short term.” 

Mercifully, the nation's com- 
modity wealth has ensured that 
redistribution has not been at 


the complete expense of the. 
Chinese and Indian minorities.. 
The economic cake has ex- 
panded rapidly enough for the 
Malays to win a bigger share 
without the minority groups be- 
ing deprived. 

The Government’s awareness 
of the resentment it has pro- 
voked its rather ner- 

vous marriage with democracy. 
Polls are regular and counting 
is fair, but the National -Front 
coalition led by Mr Datuk Hus- 
sein Onn's United Malay 
National Organisation (UMNO) 
has kept electioneering under 
strict control while at the same 
time keeping close tabs on the 
media. 

Internal security laws in 
Malaysia are severe, allowing In- 
definite detention without trial. 
Executions for possession of 
firearms — in other countries by 
no means a capital offence — are 
frequent 

This is in part explained by 
the much-publicised threat from 
Communist infiltrators. Govern- 
ment troops are fighting a con- 
stant jungle war against Com- 
munists along the country’s- 
northern border with Thailand, 
but many feel that the estimated 
total of 3,000 Insurgents does 
not justify such harsh security 
laws. 

Nervousness is nevertheless 


heightened by regional instabi- 
lity — in particular the wax for 
control of nearby Kampuchea. 
As a prominent member of the 
non-aligned movement, Malaysia 
has been extremely cautions 
abont pointing a blaming finger. 
But with other members 'of 
ASEAN (Association of Sooth 
East Asian Nations) it feels 
immediately threatened. 

Recognition 

The Government therefore 
has found considerable comfort 
in the tremendous volume of 
international support declared 
over the Kampuchea conflict 
The diplomatic traffic through 
Kuala Lumpur has been dizzy-, 
ing, and was crowned recently 
when EEC Ministers gathered in 
Kuala Lumpur to give formal 
recognition to ASEAN. 

EEC and ASEAN Ministers 
signed a joint statement in 
which ASEAN was given full 
backing for any poliey initia- 
tives it decided to take on 
Kampuchea. Ministers also 
strongly condemned the Soviet 
invasion of Afghanistan— which 
may seem distant from the in- 
terests of south east Asia but 
the issue is of considerable emo- 
tional importance to a self-con- 
sciously Moslem nation such as 
Malaysia. 


A resurgence . of Islamic 
fundamentalism, capitalised ’ 

upon by- the Parti Islam, has 
given the Government its share 
of worries. There have been 
signs within - the dominant 
UMNO of more militant Islamic 
munnurihg5»- and there Is con- 
cern in case this might force 
the Government from its moder- 
ate and even-handed course of 
trying to amalgamate all sec- 
tions in society in the cause of 
national unity. 

These niggling worries apart 
.most indicators seem to be set 
fair as Malaysia enters tbe 
second and final decade of the 
national economic policy. Amid 
worries over lethargic private 
investment, continuing inequali- . 
ties in wealth and accelerating 
inflation, there is an overriding 
sense of continuity and stability. 

Malaysia is better off than it 
was a decade ago, and the people 
know it They also feel confident 
that, -things are likely to get 
better still. 

■ There are many who argue 
that the tyranny of poverty in 
developing countries can be 
escaped only by delivering the 
State up to the tyranny of 
authoritarian rule. Malaysia is 
living proof that this need not 
be so. 

David Dodwefl 



Datuk Hussein Otm: 

■ close tabs on the media . 

BASIC STATISTICS 

Area . 127,315 sq m 

(peninsular Malaysia 

50,806 sq m) 
Population .. 12.96m 

GNP (1978) 

R34608m (£7, 785m) 

Per capita B2.670 (£601) 
Trade (1978) 

Imports: R13,690m (£3,079m) 
Exports: Rl7,094m (£3, 845 m) 
■Trade with UK 

(1978) Imports: £13&60m 

- - Exports: £199.93m' 

(1979) Imports? — £187.43m 
' Exports; "y. £22L49m 

Currency:- Ringgit £=R4.85 
(1/4/80) 


Race is crumbling keystone of politics 


TO TALK of politics in Malaysia 
is to talk of race. Political 
parties either represent racial 
groups or are fragile coalitions 
of racial interests. 

Most policies are aimed at 
reducing racial -tensions. Racial 
differences are the basis of the 
present Government's power 
and at the same time the source 
of most of its problems. 

The National Front Govern- 
ment, a coalition of 10 parties 
led by the United Malay 
National Organisation (UMNO), 
would seem impregnable. In 
the general elections in 1978, it 
swept the board, winning 131 
out of 154 seats in the House of 
Representatives. At the same 
time, it won majorities in all 13 
of Malaysia’s state governments. 

Despite this apparent 
strength, the National Front is 
a frail creation. The dominant 
UMNO is loudly committed to 
national unity, but in fact has 
a deep and continuing commit- 


ment to furthering Malay 
interests. Its coalition partners 
have narrow racial bases but 
rely heavily upon the patronage 
of UMNO for the few parlia- 
mentary seats and Government 
offices that they hold. 

The whole political com- 
munity is ossified along racial 
lines. It is the declared aim of 
the present Government to 
defuse the racial issue, but after 
more than a decade of sincere 
effort in this direction, no one 
can confidently claim that it 
will succeed. 

The problem ties in Malaysia's 
racial mix: about 53 per cent 
of the population is ethnic 
Malay, with about 35 per cent 
Chinese and about 11 per cent 
of Indian origin. 

Such an even balance would 
be manageable were It not for 
the fact that racial differences 
coincide with differences In 
wealth and profession: the 
Chinese, closely linked with 


business, hold most of the 
country's wealth and are con- 
centrated in the important 
urban centres; the Indians split 
between the plantations and the 
professions. 

In tbe words of Dr. Chandra 
MuzaS ax, an academic at the 
University of Penang, the 
Malays were left with “ the fear 
of a community that was not 
only indigenous but poor. The 
fear of being overwhelmed by 
others in their own land created 
a sort of anxiety, a sort of 
insecurity that was without 
parallel.'’ 


the New Economic Policy (NEP) economic inequality, improving 
was introduced with the single educational opportunities for 
aim of discriminating in favour Malays, and ensuring that 
of ethnic Malays to give them a Malays won an appropriate 
more equitable share in tbe stake in the nation’s growing 
wealth of their own country. commercial and manufacturing 
“It was to protect an sectors. In .1969, “Bumis” 
econo mically weak indigenous owned just 2 per cent of the 
community from being over- nation’s business. It is intended 
whelmed by what was perceived that by 1990 they will- own 30 
as ■ an economically • strong, per cent. 


said Dr. 


immigrant community r ” said Dr. At present, the nation is in a 
M uzaffar. political lulL Not only does 

The UMWD - dominated the ruling National Front coati- 
National Front committed ti° n have an unassailable grasp 


Tenting point 


Race riots in 1969. in which 
Malays attacked and butchered 
Chinese who had been rash 
enough to celebrate electoral 
success ' with too much 
enthusiasm, marked the political 
turning point. Democracy was 
suspended for three years and 


itself totally to improving the parliamentary power, but 
lot of the “Bumipiitras” — the general elections are not due 
“ sons of the soil," to until 1983. However, . two by- 

Datuk Musa.Hitam, who holds elections, one held last Decem- 
the important education, port- her in Port Klang, west of Kuala 
folio.” The very essence of the Lumpur, and a second, to be 
(Butni) policy is discrimination, fought ‘ on April 5, in a poor 
We have to lift Malays out of rice-growing area in the norfh- 
the kampong age and into the western state of Kedah, itius- 
urban technology age. We don’t trate well the simmering racial 
apologise for it” themes which dominate political 

The WEP aimed at reducing tife. 

CONTINUED ON NEXT PAGE . 



ThcPiacc: 

An open-air cafe. Kuala Lumpur, Malaysia. 

The Occasion: 

' Sharing a meal of ‘sat ay \ 
delicious barbecued mini-kebabs, Maiaysvmstyle. 

The Diners: 

Ami and Ahmad, cabin crew members, 
Malaysian Airline System. 

Let them snow you the same warmth. 


TheHace: 

Penang, Pearl of the Orient, Malaysia. 

The Occasion: 

A family outing. 

TheFather: 

Basir. chief steward, Malaysian Airline System. 
Let him show you the same devotion. 


ThcPlacc: 

Kota Kinabalu, Sabah, Malaysia. 

The Occasion: 

Celebrating the Kadazan harvest festival. 

ThcDancer, : 

Freda, stewardess. Malaysian Airline System. 
Let her show you the same grace. 


' ThcHace: 

East Coast, Malaysia. 

. The Occasion : 

Patiently weaving "lain songker, exquisite Malaysian 
3Hk sarongs interwoven vrith gold or silver threads. 

TheDaudrter: " 

Zakiah, stetuardess. bfaJxsysdmkAirlinc System. 
Let her show mu the same patience. 


Where is Malaysia? 

Just north of the Equator, right at the heart of Southeast 
Asia. With Thailand to her north, Singapore to her south. 

The Climate: 

Average daily-tbroughout the country: 21° C to 33"C. Hill 
resorts cooler: from 1S°C to 24"C. 

The People: 

13 l : million Malays. Chinese and Indians a people bubbling 
with warmth and friendliness: 3 great Asian cultures blending 
harmoniously into one pulsating potpourri of different lifestyles. 

The Language: 

Official language is Bahasa Malaysia, but English is widely 
spoken and understood throughout the country. 

Accommodation: 

Some of the best hotels in Asia, ranging from luxurious 
international hotels to government rest-houses and holiday 
bungalows. Prices in firstclass hotels: averaging £13. The rest c£ 
the range: averaging from £4 to £9. 


Places to visit: 

KUALA LUMPUR/MALACCA REGION 
Kuala Lumpur, the capital city alive with an endless maze of 
colour. The people, the food, the sounds all blend to give an 
enchanting “Little Asia” image. And if you’d tike to step back 
into history, there’s Malacca town, just about 90 miles to the 
south. Or if you’d rather travel north instead, you’d find coal 
refreshing hill resorts set high admist lush, green tropical jungles. 

PENANG/LANGKAWI REGION 
Just a 35 minutes’ flight north of Kuala Lumpur is Penang. 
The “Pearl of the Orient", a tropical island abounding with miles 
of golden sandy beaches; with a fascinating array of souvenirs in 
tbe shops; with rights that hold you spell-bound, like the awe- 
inspiring Snake Temple. And further up north, in the Indian 
Ocean, lies LangkawL A group of 99 islands scattered in splendid 
solitude, where beaches, coves, lagoons and lakes are shrouded 
with ancient myths and legends. 

EAST COAST REGION 

A timeless paradise accessible by air or road from Knala 
Lumpur or Penang. Sunny skies, dear blue seas, white sandy 
beaches where giant leatherback turtles crane to lay their eggs 



’Ffeposed Route. 



since time immemorial And in idyllic villages by the rinses, see 
mastercraftsmen at work on silver and bronze; buy exquisite batik 
and sarongs in threads of gold; watch men fly giant kites, spin 
giant tops; enjoy authentic Malay arts, craft and culture. 
SABAH/SARAWAK REGION 

adventureland begins. Trek through the primeval beauty of 
jungles over 100 million years old; clhnb Southeast Asia's highist 
Efk; ; visit mangutan sandBaries. Then moving on to Sarawak/ 
^ay in longjwnses with fnendly descendants of the head-huntas 
old; go shootang-the-rapids; or delve into mysterious caves to 
trace the origins of man. 

MALAYSIAN AIRLINE SYSTEM 

fcasasiasass*— 

ger^gir«sa!ffliss!Sj£. 

direct services to Malaysia than any other airline. 

an ZjXu^S faASi,:ffi 40 36 **** 


TDC of Malaysia, 17, Ga/wm Stmt) Mayfair, London WlY TEE: United Kingdom, (Td. 01-133788$) m Malaysian Airline System, 25/27 SL George Street, Hanover Square, London W19 Be (TeL 01439628608 (Adma# 01*23-58314 Besmationl 01-8876655/6 (Airport) 
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MALAYSIA'S hopes that Sooth* 
East Asia can be moulded into 
a "zone -of -peace andneutrality” 
have: been buried in. JVietnaitfs. 
15-month-pld struggle for eon-' 
trot of Kampuchea. . The conflict 
continues to dominate all poli- 
tic# Relations in- the region; and' 
-wtflrao bint of a political solu- 
tion in^sighti the Government 
of .Prime - Minister Datuk 
HoBseun Onn has begun- to re- 
define its attitude towards the- 
coufltries involved.: 

As a frontline state, Malaysia 
feels immediately threatened by 
Vietnam's .military presence in 
Kampuchea. And as a countty 
at: the heart of ASEAN (the 
Association of South East Asian 
Nations, grouping Malaysia with. 
Thailand,' Singapore. Indonesia 
and* the Philippines) it is '.also 
acutely aware of the threat to 
stability.- in- the ..wider region. - 

One senior Malaysian Foreign 
Ministry official said recently: 
" A neutral Kampuchea is funda- 
mental to lasting' peace in ' the 
area. Without this -neutrality. 
SouthrEast Asia -is doomed to 
instability; ft will again become 
a battleground for the super- 
powers.” ... ' 

Datuk Hussein Onn’s Govern- 
ment is adamant that .bridges 
with the Vietnamese Govern- 
ment should not b@ burned, and 
so . has;, maintained a steady 
diplomatic .shuttle between 
Hanoi and Kuala Lumpur. But 
the events of -the -past year have 
undermined Malaysia’s faith in 
Vietnam’s willingness to nego- 
tiate any compromise over con- 
trol . of Kampuchea. 

Touehminded 

Ministers have become sadder 
and. wiser as they have. .found 
their sympathetic ; diplomacy 
exploited by Vietnam’s ■ tough- 
minded.. leaders. While still 
formally committed to finding an 
early negotiated settlement to 
the battle 'for control of Kam- 
puchea. Malay officials confiden- 
tially fear 4hat. Vietnam will 
pome to. the negotiating .table,, 
pnly after fa -long.- slow war of. 
attrition has’ sapped its energy 
to the core. 

Following the unproductive 
visit, to Hanoi ra February by 
Tengiku Datuk Ahmad Bithaud- 
deen, Foreigd Minister. One. 
senior official safd: u It is dan- 
gerous' to make any assessment 
about Vietnam’s willingness to 
stop fighting, -but w® now- feel -. 
we must be prepared for. a long - 
haul”; -*-■ 

Ibis represents a Significant 
shift, since, of:; all the ASEAN 
member states, Malaysia (with; 
Indonesia), has bent' -over back- 
wards .to! give Vietnam the. ben®- ■ 
fit : of '-the doubt .This was the 
case when* Vietnamese troops- . 
first poured into - Kampuchea: 
the Malay® sympathised with the 
claim, that; this was in; relation 
against Khmer Rouge-incursions 
into Vietnamese territory. 

.'.In addition*. Malaysians! have - 
always had Empathy for .Viet- 
nam's obsessive fear, of China. - 


It is a fear they feel them- 
selyes- The Malay government 
was 1 -quick to condemn China's 
lighting invasion into northern 
Vietnam, whether it was to teach 
the ^Vietnamese a lesson or not.. 

Malaysia, and in particular its 
flamboyant Home Minister Tan 
Sri Ghazali Shafie, take much' 
of the credit for solving the 
“Boat People” crisis, though 
at the time its harsh and con- 
troversial stance was vehemently 
criticised in -the West: 

• In June last year, with 75,000 
refugees already on Malaysian 
soli and new arrivals touching 
20,000 a month, the Malaysian 
Government set off the alarm 
bells. Annoyed at what it felt 
to be the self-righteous com- 
placency of the West, the 
Government said it would accept 
no more. It started towing 
refugees on newly arrived boats 
back out to sea — some of them 
to certain death. 

Dr. Mahathir ~ Mohammed, 
Deputy Prime Minister, . made 
the ** misquote ” of the year by 
threatening to “ shoot on sight " 
refugees trying to come ashore. 
Tan Sri Ghazali Shafie later 
.imaginately ‘clarified that Dr. 
Mahathir had in fact - said 
“Shoo,” but the damage was 
done.-' 

Without this ' precipitate 
action, the July Geneva con* 
ference on refugees almost cer- 
tainly would not have been con- 
vened so promptly. - Nor would 
it have been galvanised to reach 
a lasting solution. Vietnam, 
faced with almost universal con- 
demnation, agreed to halt the 
exodus for six months. -Nine 
months later, the moratorium is 
still intact The Western 
nations, for their pan, promised 
to accept refugees for resettle- 
ment at an accelerated rate. 
Malaysia now has just 25,000 
refugees, and all will have been 
transferred to permanent homes 
in the West by the end of the 
year-provided the flight from 
Vietnam is not resumed. 

Malaysia’s success in forcing 
compromise on the Vietnamese 
on this issue fuelled confidence 
that the conflict in Kampuchea 
could also be solved by 
.mediation. Vietnam has refused 
to. budge. Its troops are as 
firmly entrenched in Phnom 
Penh as they were a year ago. 

Malaysia's, declining faith in 
Vietnam has been reflected in 
improved relations with' China. 
Vietnam’s most vehement critic. 
As early as last . May, Datuk 
Hussein Onn visited Peking. 
Ignoring critics who argued that 
he should hot travel, to China 
so -soon- after its invasion - .. of 
Vietnam in February. 

: Huang Hiia, China’s Foreign 
Minister;, was warmly welcomed 
in Kuala Lumpur just two weeks 
ago on a hastily-arranged .tour,; 
intended to. preempt an- immi- 
"neht visit, by Ng ’Co Thach!. 
Vietnam’s-’ new Foreign Mini- 
ster. The visits . are strongly ' 


reminiscent of the courtship of .niggling row between the two 
ASEAN that took place in 1873 countries over joint operations 
when . Deng Xiaoping. China’s against Communist insurgents 
senior vice-prcmler and Pham along their shared border. 

Van Dong, Vietnamese Prime Over the year, Singapore has 
Minister, visited the capitals of given Malaysia some anguished 
the region in close succession. moments. The Singaporeans are 
Malaysia's leaders are un- seen as the hawks in ASEAN, 
likely to shift far however. They have been persistent and 
Their non aligned image is very uncompromising critics of Viet 
precious to. them. They sin- nam, causing genuine embar 
cerely fear south east Asia being rassraent to the more pragmatic 
turned two a “ battleground for foreign policy planners ir 
the big powers.” and would like Malaysia, 
to keep them all at arms’ length. Age-old territorial disputes 
For this reason, Malaysia has still niggle in relations with the 
strongly opposed proposals that Philippines, but similar disputes 

wirh Indonesia have not pre- 
vented a close relationship being 
built up. President Suharto of 
Indonesia spent two days talk 
ing to Datuk Hussein Onn at 
the end of March. The two 
leaders are understood to have 
discussed refugees, the situation 
in Indo-China ahead of a 
rumoured visit to Hanoi by a 
senior Indonesian Minister, and 
the possibility' of diplomatic 
relations being established 
hehveen Indonesia and China. 

Outside the region, Malaysia 
has not only played an important 
role in the nnn-nlignpd move- 
ment. but also in the Islamic 
movement— particularly ar the 
summit ennvened in Islamabad 
in February. Traditionally, 
warm relations with Egypt have 
forced on Malaysia the 

Tan Sri Ghazali Shafie: ! , “> SmImJ 

... 1 Piggy in the middle between 

harsh stance Arab moderates and hardliners. 

ASEAN should offer military jocularly over the Palestinian 
assistance to the resistance 

forces in Kampuchea. Malaysia s special relationship 



The one good thing to come with Britain took a bruising 
out of the Indo-Cbina conflict is when the Conservative Govern- 
a much closer relaunnsnip be- ment decided to increase fees 
tween the member states of tor foreign sLu dents at British 
ASEAN. The formal establish- universities. Malaysia seends 
ment of links between ASEAN about 3.0*10 students a year to 
and the EEC at :» Foreign Britain and there is little doubt 
Minisiers' summit in Kuala that the jump in fees will divert 
Lumpur Ihree weeks ago nm many of these to universities 
only marks an impcr.ani mile- and colleges in other countries, 
stone in the grouping's progress . 

towards political maturity, it KevulSIOfl 
also crowns a year in which ~ „ . , . . . . .... 

Malaysia has held the chairman- JJ*“ n ■ d ^ n i° w * ti ? dr ™ 
ship of ASEAN. recognition from the Pol Pot 

Apart from Indo-China. the "ft*® 

Soviet invasion of Afghanistan jjfcjjjj? 

was also high on the summit tb l 

agenda. While this conflict is 1L 

many thousands of miles away, Khmtr^rtnpl r^ifo ramont ^ 
Jgi ‘Ty 1 ' 1 ASEAN™” ££ ""Aim Is oue ofX 

consciously Moslem state of uamese tv"?hS C f™m Korn- 


Malaysia. nuchea 

: For all the progress made pi 


ASEAN "oSss “"Awards w!th «»" ASE ^ coo.trles 

reservations about the “ Pacific 

community " concept There is 
And. free trade inside the region nacimna f par enrh •» mm- 

5SiaS5r-“ w »“ ,d ssy munS if MloTe? ofnSTn 

TbSJSSi- relations have or ^ anised and properly-consti- 
:erS VL • _ tuted entity, would overshadow 

and perhaps overwhelm ASEAN 
crnreSS G Wr itself - T t is seen as a possible 

ThJiS i veh5de to r economic and poli- 

13 i. J ^ and . a ? tical domination of the region 
^Ti b qfpr re Ilf V nnJlr C p en ^ superpowers such as the U.S., 
S^cCmYnsd™™ G 'he ggj s«d perhops. eveotuaffy. 
government of Gen. Prem. This ^ • j j' n 

has, pushed to the sidelines a Uavid LIOCiWCll 


However, Malaysia shares 


■■ ‘ " .v' - • ’ '• 


CONTINUED FROM PREVIOUS PAGE 


ji.iak seati ■ irr:-.Port Klang fell Front's . Indian candi date won . 
v^irt«D th,&;death of Transport the poll hut not without a 


(jKECy:-:Tpe MIC, a number of The 7 "by-election in Bukit - 
. Front coalition, has. Raya, ^ east of Alnr Setar, the 

sea^a'PayllamenL So i ^pjta! of Kedah, is a 

,is tiie J -mdian -popula- strai p ilt fight . between the 
^ ave 3 °. ne b . ut National Front, fielding a- Malay 
, agreemenf^withm^-tne ca^^te, and the Parti Islam. 

' This poor rice-growing state on 
border with Thailand, is 

- -:v ■■ ■ ' " -. •' . khown as the “Koram Belt," 

Since .port Klang waff, one of and^ ^the Bukit Raya constituency 

. those “ reserved ” seats.. Prune jg a traditional stronghold of the 
Minister Datuk HuiseiiLOnh Was 'paj-tt i sfzm. 
under stirohg pressure, td appoint in the 1978 election, a Parti,, 
a .fresh MIC. candidate, to fight- candidate won the seat- 

- th'e-.Jiy^lectiini .'.oh'-' a 1 ' National i;ioi majority. There 

Front ticket . ‘However, -;fhe are two reasons why the Parti v 
Malays in the conititiiency; who - Ts T aTn might do well again this 
made up more tbtoi 50- per cent -^jg.- gjst, it is campaigning 
of the ; electorate,. were demand-' bonder the banner of “religion, 
Ing a Malay- icandi da to. In addi-. nce - a ' n d party," - a call which 
lion, the opposition; Democrats have- strong appeal amid 

Action Party (DAP) with strong a resurgence of Islamic funda- 
roots in the Chinese conuntotity,. . mentals; 

had/beeir .active in the' con- - rice farmers in the 

stitueiiqy and stod to gain ^the - -j^gjon have seen their real in- 
National Front was. divided. ,. comes decline since 1975, and 

were recently aggrieved by ;a 


Tjvo worries 


: 6imgied Government attempt to 
raise their rice incomes. Most 


- Datuk Hussein Onn. finally • fanners, confused by tbejntro- 
dedding to back an Indian duettra ora comptec ^npra 
didate, faced_two worries: Malay payment system, felt their u> 
voters might defect to the. Malay': ^ ^ comes had been-cut rather than 
chauvinist :• Parti Islam, a party .■ increased. ■ ■ . 

SR made strong gaic^. By ah unfortunate corner 
since the resurgence of Islamic denee, discontent over nee 
fundamentalism in the Middle,; prices boiled oyer lnto a major 
East Second, a victory for the- demonstration mjanuary which 
DAP would boost .the toUThf^. ended. with an attempt totoiro 
their parliamentary ."seats tO "lj v ' . down the state government 
which would be equal to- the -headquarters. , t i 

number of seats held by.the - .. The .ytwm^ofthe Section 
Malaysian - Chinese Association, is isigniflcant for . a number ot 
thfr^member of the National .'.reasons. First, . the. p trti tel lam 
Front coalition claiming to Jo^t control of .the stale of., 
represent- the. nation’s Chinese Kelantan.in the 1978 Generol 
interests, -v • . - . r Elections, and-- cannot asorfl 

The DAP claims to have the further erosion of support in 
support of 80 per. cent.. of .’’the wfiat isseen to be a traditional.. 
Chinese' in those constituencies ; stronghold. Second, the UMWO 
it contests, - and 1 . argues iVith!. leadership . in the National, 
same justification that the MC ^ Front is concerned about the re- 
only holds the - Parliamentary surgence of Islamic, chauvinism, 
seats it does because of the Heavy, defeat at Bukit 
protection and patronage of the' would put it under considerable 
UMNO- A victory for the;DAP pressure to adopt more. openly 
would endorse' these .data.and pro-Islaraic .^policies— pressure 
undermine the MGA's, roler-as already voiced by leaders of tne 
“representative " . of "the party’s youth wing. 

Chinese community. ,- The outcome is tiso import- 

In tfaer end, the National ant because Kedah is the home 


state of Deputy Prime Minister 
Dr. Mahathir Mohammad. Dr. 
Mahathir’s prospects as a future 
Prime Minister to. some extent 
depend dn his ability- to main- 
tain a firm power base in his 
home state. 

At the time of going to press 

- the.. outcome of -the Bukit Raya 
by-election was - ., not known. 
Defeat for the Parti Islam .would 
be - a great boost for the 
National Front and a blow for 
Islamic 1 fundamentalism. A 
landslide victory for the Parti 
Islam would force, the Govern- 
ment . to repolish its pro- 
Moslem image. A marginal vic- 
tory for the Parti Islam is the 
most likely outcome. 

Power base 

One might, think that with 
such a massive majority in 
parliament, 'the Government 
coalition could afford to shrug 
off such threats. But its power 
base is not as firm as it might 
seem. While it Won 88 per cent 
of the seats in the 1978 elec- 
tion,, it won oniy 50 per cent of 
the votes cast By contrast, the . 
opposition DAP won just 10 
■per cent of the seats with more 
than 20 per cent of the vote. 

Lim Kit Siang, leader of the 
DAP, claims with some justifica- 
tion that- his party’s electoral 
showing would have been much 
.stronger if electoral boundaries 
"had. not ..been redrawn so 
strongly 'in favour of the rural 
electorate, - , and if there had not 
been a ban on campaigning 
ahead of the election, for 
reasons of internal security. 

- The DAP threat is a real one. 
While it draws most of its sup- 
port- from the Chinese com- 
munity, it is an avowedly multi- 
radal party and had broad-based 
support in most urban areas. 

Tie Gerakan, another member 
of the National Front coali- 
tion, holds power by courtesy of 
UMNO, and can expect to fight 
for. its life against the DAP in 
the next elections. Lim Kit 
Siang - feels : confident that 
victory is within reach— unless 
the Government once again re- 
draws constituency boundaries. 

Against this background, the 
UMNO leadership has main- 
tained a nervous marriage with 


democracy since 1972. The 
Internal Security Act keeps 
around 1.000 Malays in jail 
without trial — some of them 
have been there for 10 years. 
It has also been used for a 
number of executions for the 
possession of firearms. 

Lim Kit Slang, who has com: 
mined his DAP firmly to 
support for human rights, said: 
“ The National Front is malting 
the unions virtually part of the 
Government As usual, they are 
over-reacting, and seem deter- 
mined to see conspiracy under 
the carpet everywhere they 
look." 

While the Government has 
set about discriminating in 
favour of the Malay majority, 
discontent among the Chinese 
and Indian minorities has con- 
tinued .to simmer. Frustrations 
focus on the shortage of univer- 
sity places as preference is 
given to Malay candidates, to 
limited, promotion prospects as 
companies strive to adjust staff- 
ing ratios in favour of Malays, 
to reduced business opportuni- 
ties as access to land and work 
licences is reserved for 

“ Bumiputras.” 

The saving grace has been the 
strength of the economy, which 
has enabled the Government to 
give Malays a bigger share of 
the cake without tatting cake out 
of the hands of the Indians and 
Chinese. 

So far, economic success has 
bought time for the Govern- 
ment but has failed to solve its 
problems. By 1990, the Eco- 
nomic policy is supposed to 
have resolved the basic con- 
flicts, but as yet it is not clear 
how this will be achieved. 

In the words of Tengku 
Razaleigh Hamzah, Finance 
Minister and a future contender 
for party leadership: “ Economic 
restructuring inevitably raises 
social, racial and even political 
tension in the short term. It is 
generally accepted, however, 
that given the record of respons- 
ible political leadership and 
prudent management of the 
economy, we should be able to 
continue to do well in pursuing 
our overriding objectives of 
national unity.” 

David Dodwell 



1979 

In Million 
MS 1 

1978 

In Million 
MS 1 

% 

Change 

Total Assets 

1,003.7 

510.1 

+ 96.8 

Deposits & Borrowings 

804.8 

447.3 

+ 79.9 

Loans & Lease Receivable, Net of ~ 
Provisions 

658.4 

345.9 

+ 90.3 

Shareholders' Funds 

45.7 

18.2 

+ 151.1 

Net Pretax Profit 

5.1 

. 3.3 

+ 54.5 


During the year the Bank strengthened its capital base substantially through an issue 
of unsecured convertible subordinated loan notes to its. shareholders amounting to 
MSI 5,000,000 and a rights issue of M$ 2 0,000,000 shares ed.M$] per share. 

The Bank was active as a lead-manager in syndicated loans internationally during 
1 979, particularly for two syndicated Eurodollar loans to the Government of 
Malaysia. 

The Bank has been very active in the development of bankers' acceptances and 
negotiable certificates of deposit in Malaysia following their introduction in May 
1979. Turnover of negotiable instruments from May till December 1979 amounted 
io M$1 ,276, 575, 000. 

Substantial progress has been made by the subsidiary, Arab -Malaysian Finance 
Berhad. Total assets increased 59% from M$97 million to MSI 54 million in 1979 
and net profit increased 161 % from M$528,884 in 1978 to M$ 1,380.010 in- 
1979. 
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Arab- (Malaysian Development Bank 

Bertutd 

Malaysia’s largest Corporate Bank 


' US$1 was eppraxanatefy A i$2. 1885 at 31st December, 1979. 


Business mMalaysia? 

Go in with our knowledge on your side. 


jeon 

-TMSiW 




Everybody has their own way of doing business, and Malaysia is 
no exception- 

ik As an international bank operating in Malaysia for more than a 

century. The Hongkong Bank understands the subtle differences, 
ilapbhi . because we understand both your approach to business and 
that of Asia. - 

With offices throughout Asia, in Europe, the Middle East 
and North America over the past 100 years, we’ve 
developed a special expertise in linking the 
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Today our 400 offices in 40 
countries connected by satellite 
i|S||F Speedlinfc offer the full 
v spectrum of banking services 

fc-s* including commercial and 

fifeT merchant banking, insurance, 

finance and investment management, 

- • ' and i rus tee services. 

•' "■"/ AulIP ' * n f >en ^ nsu ^ ar East Malaysia 

P we have a network of branches in key 
’ MsSSl y: ind ust rial, commercial and financial 

" centres. Contact our Area Management 

MBSmr Office at 2 Leboh Ampang, Kuala 
^ffl^/^Lumpur 01-19, Tel: 03-200744, or our 
»;-4ondonOffice at 99 Bishopsgate, London EC2P 
ISp^LA.TeliOl -638*2300, for complete information. 

gggfe Our Business Profiles on Asian 
P^ iycoun tries are just one example of the 
j||^ -specialist service we can provide. 

r/ Before you look at Malaysia again, see how 


TMprT ^ jfrfn Tftfi ‘TEff W ' 

■ many doors we can help you open. 


The Hongkong Bank 

The Hongkong and Shanghai Banking Corporation 

Subsadiaries: 

The British Bank of the Middle East 
Mercantile Bank Limited 
Wditiley Limited 

Consolidated Assets at 31 December 1979 exceed US$25 billion 
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Wealth of resources an economic bedrock 


MALAYSIA'S GOVERNMENT —all of which have been attract- rubber output and a 29 per cent 
economists, conservative to the ing record prices over the past nse m h _ 
last, continue to underestimate year— its coffers are bnra full. Export values °wf iqto 86 to 
the country’s powerful economic In addition, Malaysia is 40 per m 4*.- 


the country’s powerful economic 
performance. Their excuse is 


almost self-sufficient in rice, and Ringgit 


se in export income. conservative tradition, recog- 

Export values overall rose by rises numerous worrying signs, 
1 per cent in 1979 to however. Most obviously, coxn- 
nggit 24.02bn while the modity prices that have risen 


The Government true to Its stick at their present levels for 




^df^nnmt horn tooyant Sorter otTil aid gat The toe year rose to Ringgit 6. 57bn slump back-particuiarly if the 
“S?«. ZTS-ii ««nt rise in oil prices The surplus on current and widely predicted economic re- 

ss d o o sfh“ d ass 

tteir sums for 1980 again. leapt «nt MIOTO. weH to remember that 


While other developing coun- 
tries stagger from one economic 


leapt by 07 per cent in 1979, 
with projections that oil will 


overtake rubber as the single imports. Terms of trade rose 


nations. 

It is as well to remember that 
in 1974 a synchronised fall in 


a longe period, then higher 
interest rates might become 
inevitable. 

Another area far concern is 
the slow growth in private 
sector investment, which is 
paradoxical in view of the cheap 
capital available. With the 
exception of investment in oil, 
which leapt by 28 per cent in 


cent to counter a slowdown in 
growth. This will allow public 
sector demand to rise by around 
21.4 per cent in 1980. Between. 
1976 and 1979, tbe public 
sector's share of GNP rose by 
2 per cent to 29 per cent 

As the Government prepares 
the Fourth Malaysian Plan, due 
to begin in 1981, so heavy in- 
vestment in large-scale Indus- 


ECONOM1C INDICATORS 


. 1975a=180 . USSw 

“ Consumer" Industrial ” Cum«t Forsffln Exchange 
Unemployment Prices Production Balsnco ftesonr— 


1979. private sector investment trial projects can he expected. 
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been firmly underpinned by its 
remarkable wealth in basic 
commodities. As the world's 
largest exporter of rubber, tin, 
palm oil, hardwoods and pepper 


synthetic rubber has boosted 


prices for Malaysia’s natural Domestic Product, at 1970 con- 


rubber. Latest figures for 1979 
show a 9.9 per cent boost in 


stmt prices, 
Ringgit 24 bn. 


TRADE 

<US$m) 


Imports (cif) 
3,552 
3,825 
4.536 
5.911 


Robber 

843 


Palm Oil 

480 

548 

727 

808 


Exports 

By main commodity 
Tin Petroleum 

600 694 

502 355 

692 819 
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1975 to prices trimmed the terms of 
Gross trade to 68 per cent of their 
70 con- 1970 level overnight Inflation 
ten to soared to 17 per cent, and eco- 
nomic growth shrank to 2.2 per 
— cent. 

The Government is also con- 
cerned about inflationary pres* 
sures. A formidable subsidy pro- 
- ■ — gramme totalling Ringgit 1.26bn 

in 1979—10 per cent of the fed- 
eral budget — pegged domestic 
Timber prices f or essential goods such 

038 jjg rice and kerosene, leaving 

463 the official inflation rate at 

ogn around 5. per cent But cracks 

— - are beginning to appear in the 
1,098 Government’s price restraint 

policy, mainly because the price 
of so many essential imported 
goods Is rising rapidly. 

Mr Tengku Razaleigh Hamzeh, 
the Finance Minister, has all 
but admitted that the price of 
oil products like petrol and 
diesel fuel must soon rise. At 
the same time, property prices 
are rocketing, while wages are 
rising by between 10 and 20 per 
cent a year. Cement prices have 
leapt by 30 per cent in recent 
months, rents by 40 per cent, 
electricity by 20 per cent 
It is widely believed, that the 
consumer price index, heavily 


grew by just 10 per cent last 
year. Of this the construction 
industry, which accounted for 
40 per cent of the total, rose by 
20 per cent, ‘ while manufac- 
turing investment grew by jnst 
7 per cent 

The Government predicts that 
' private investment wiQ fall still 
further in 1900, to an overall 8 
per cent, in. part because of 
recession worldwide and also 
because of the high cost of 
imported machinery and other 
manufacturing inputs. The 
substantial Chinese business 
community, discouraged by 
economic discrimination in 
favour of ethnic Malays under 


At least, two steel mills are to 
be built, with an aluminium 
smelter, and numerous down- 
stream industries based ou the 
country's newly-found ml 
supplies. This will boost the 
public sector share in the 
economy still further. 

As the Third Flan period 


the ethnic Malaysians which hope that by 1990 that same 
make up 51 per cent' of the . capitalist; development, process 


total population, of —Malaysia, : wUl have begun/ to narrow the 


and indude most of the rural gap, distributing more wealth to 


economy still further. poor. • the country’s poor: Elans for 

TWr* Wo™ A primary aim is to reduce rapid infrastructural develop- 

g*. the foreign mid Chinese- share meets , in the ; niral axe*- 

Sent hL beSi toLSTtos °* industrial and manufacture involving roads, electrification, 
Sv^nteSefirst^bSriS «« equity. In 1979 foreign -schools and health seryices-are 

interests owned more than 63 dl intended to speed this pro 
Mohammed. Demitv Primp Mani- per cent- of equity in Malaysian ; 


Mohammed, Deputy Prime Mini- 


ster, as that implementation of companies, with 34 per cent in 


tbe plan has been very patchy. 


Chinese 


Growth in 1980 is projected 
at 6-5 per cent, a figure based 


mainly because of a shortage of Indians and just 2.4 per eent on the assumption that com- 


properiy trained admlnstrators. beld. by Bumiputras. 


modity prices most fan. back 


the New Economic Policy, aro ^Tqoo officT^ffirTto ship so that by 1990, Bumipu- Export growth^ expected -to 

f-fS-*? 0 * _ m Y estll, S with their be recrulted ^ trained to tras own 30-' per cent of . equity, slip to just 7-S, per -cent this 


To remedy this shortcoming The aim is to transfer owner- from the high levels of 1979. 


traditional vigour. 


administer the Fourth Plan — 


Interference 


which implies a 12 per r«nt with 40 per cent in the hands 
boost in civil service manpower, of “ others." 


foreigners another '30 per cent, year. 

with 40 per cent in the hands- To ' those who argue that 


Foreign i n v e st m ent, now This may be no bad thing, since 
totalling about Ringgit lbn a the Government predicts a con- SuOW progress 
year, is lagging at about half tinning drift of workers from 1*™**,* has been slow but 
the predicted leveL Some Maine the ml ams to the towns Steffi o Ivmerthto 

worldwide recession, others and cities of Malaysia, and fore- h aTbeen trimmed to below 44 
excessive bureaucratic mterfer- sees the need for a rapid job „ e _ wnie --ethnic Malay 
ence in industry through the creation programme in the cwnershm has risen to 18 per 
growing number of paras fatal urban areas. «,„+ rr,*fcw*™« a foiw dw Af 


Slow progress 
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Malaysia’s wealth is the* pro- 
duct of simple lock, Mr. Datuk 
Musa Hitam, Education Minister 
and a contender for prime 


and fore- SK- S52L2TE 


ence in industry through the 
growing number of paras tatal 
corporations set up by the 
Government. 

To counter the slowdown in 
ecnocrmic activity foreseen 
worldwide, the Government has 


a ix— i u, „ What hag happened In 

m mmJ -Malaysia is not just an accident 

Our good luck is the product 
Unfortunately, few Of - niaTminv 


The job shortage is psrticu- Se poor he« sm 4 of fitte d** 

larly acute for men, since much to benefit from the change; “Any other countries have 
of the manufacturing industry most of the equity transferred greater wealth . in resources 
growing up in the urban areas into Bumiputrea hands has been than we ^ave ^ f**™ never 
is based on consumer electron- taken up by institutions or by managed to exploit it It is the 

“ i «."■ 1 1 j ^ n P lAnnAMNIlTS O Tilt OAAllA. 


managed to exploit it It is the 





-aaSJf"JK mSmm leap?' tTna 
a properly _ weighted rodex r - n terms in 1979, 

wouid show >^10“ J* while in 1980 it is expected to 

10 per cent perhaps not high . another 23.4 ner cent 


by international standards but 

likely to be a shock to a nation “SJ“ 

used to inflation below 3 per 

cent a year- _ telecommu 

As inflation increases, so piectHcj+v 
there are increasing pressures 
for domestic interest rates to , Spendmj 


Public investment leapt by 22.3 The Government is also over unequal wealth distribu- 

per cent in real terms is 1979, beginning .to assess how effec- turn remains. About 30 per 

while in 1980 it is expected to tively it has achieved the social cent of the population still sub- 
grow by another 23.4 per cent engineering goals laid down in sists b€low the official poverty 


ealth distribu- that is the basic explanation for . 
About 30 per our success/*-, 
lation still sub- Such comments show a grow- 
jfficial poverty ing self confidence among 


Most money will be spent on the New Economic Policy line — most of these are in the Malaysians. This 1 til itself can 
agricultural and rural develop- (NEP), which is now half way poor rice-crowing areas and on do a great deal to' keep /the. 


meat, education, housing through its planned 20-year life, some of the plantations. Govern- 
tel ecommo ni cations, power and The NEP aims to redistribute ment economists and Ministers 
electricity. wealth and economic oppor- claim that tills seems to be an 

Spending in the 1980 budget tunities in the country - in inevitable phase in the process 


rii. With a base rate of 7.5 ^ been hoisted by 17.6 per favour of the “ Bumiputras of capitalist development They 
per cent, Malaysia offers some 


nation on a path towards rapid 
and self-sustaining economic 
growth. 

David DodweU 




of the cheapest capital avail- 
able anywhere in the world. 

But with international rates [ 1 A. 

hovering between 18 and 20 per ’ I T| I 

cent there is some seepage of X . -y\*S A 1 %/ 

capital from Malaysia on to the 
international markets. 

Central Bank officials insist -f 

that the net flow of funds is 

still in Malaysia’s favour, and III 

that there is as yet no sign of V1X 

a fall in private savings, which 
rose by 31 per cent in 1979. 

But they concede that if rates 

on the international markets MALAYSIA’S financial system 


Central bank adheres to 


cheap money policy 


readily given, the Central Bank Government corporation Petro- Even without their rep atria- 
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has recently caught the eye of keeps a dose eye on what is nas. It has held a large part of tion, Malaysia’s net external 
an almost incredulous inter- happening and has ways of its net earnings offshore not at reserve rose from Ringgit e.Sbn 


national banking community for influencing banks or large com- all to take advantage of higher (U.S.$3bn) at the end of 1978 
the gravity-defying act of Its panies which do not behave, so interest rates, and only partly to Ringgit &6bn nine months 


interest rates. in this way can thwart any ru 

While other open market to repay expensive UJS. dolla 
I economy countries, including with the low-interest Ringgit 
the financially important neigh- Malaysia's controls incres 
hours Singapore, Hong Kong ingly contrast with the poli 
and Bangkok, have been locked in Singapore, which has nc 
into a leap-frogging interest race all but abolished exchanj 
started by American anti- controls but in doing so hi 
inflation measures, Malaysia has exposed its financial system to 
calmly carried on with a prime some gusty offshore winds, 
rate of a mere 7.5 per cent. It For Malaysia a combination 
has ' been at that level since of natural flows and cover 


in this way can thwart any rush because it has some eventual 
to repay expensive UJS. dollars heavy foreign currency capital 


commitments. 


later. 

In spite of this surge, ithe 
Bank Negara, succeeded in kon- 


Malayma’s controls increas- Fetronas has doneso primarily tabling money supply (Ml) 


ingly contrast with the policy, because toe Batik Negara was growth in the "latest: l2-mo*4h : 


in Singapore, which has now anxious that it should not add period to 18 per cent, . abaost-V 


abolished exchange to money supply growth or put exactly toe same rate as the 
too much upward pressure on previous year. The bank ebn- 
toe exchange rate. (Malaysia's siders that level consistent with* 
overall balance, of. payments an 8jper cent .growth in real : 
situation would justify a GDP, a consumer price inflation 7 
stronger Ringgit but that would rate of arodnd 5 per cent and-, 
hurt the incomes -of toe toe continuing monetisatioii of. 
hundreds of thousands of people the economy. . .. - 
dependent directly on rubber. The bank still looks to Ml 
palm oil and tin prices.) as its principal monetary, indi- 

The Petronas overseas funds cator but M2 .is growing very 
(totalling more than U.S.$lbn) much faster. Fixed deposits,- 1 


controls but in doing so has too much upward pressure on 


toe exchange rate. (Malaysia's 
overall balance . of. payments 
situation would justify a 
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mid-1977. 

An upward adjustment must 
be considered on the cards in 
the fairly near future, unless, 
as seems unlikely, Euromarket 
rates fal las rapidly as they 
have risen, but Malaysia’s rate 
is unlikely to be raised enough 
to bring it within striking dis- 
tance of overseas rates. 
Currently, rates are on a par 
with Switzerland and as a result 
the Malaysian dollar, the 
Ringgit, is being referred to in 
some quarters as the Swis franc 
of Asia. The comparison is 
flattering to Malaysia, but the 
parallel is not exact. 

The low Interest rates have 
have not been a consequence 
of a very strong currency. The 
ringgit is firm but has shown 
only slight appreciation against 
a composite index of other 
currencies over the past two 
years. 

In the face of a very large 
current account surplus it is 
seen as surprising that the cur- 
rency has not done rather 
better, and used by the Central 
Bank to dampen imported infla- 
tion. 

In fact, the bank’s strategy 
has been very different: to 
retain a low interest rate 
structure to encourage private 
sector investment, provide con- 
tinuing domestic financial 
stability and discourage infla- 
tionary expectations. 


of natural flows and govern- stronger Ringgit but that would 


ment controls should allow 
Interest rates to be kept rela- 


tively very low in the short dependent directly on rubber, 
term. But in the longer run °“ ^ prices.) 


it is probably neither possible 
nor desirable that such a trade- 


hurt the incomes of the 
hundreds of thousands of people 


orientated economy depart radio provide an additional money and which constitute 55. per cent-uf / 
ally from international trends. ®rcbange rate regulatory tool total deposits, grew 36 peir cent 
Malaysia will be hoping that for the B®®* Negara, which in the latest period -and savdqgB;. 
current world rates are a pass- effectively controls their disposi- deposits by 23 per cert, giving;, 

in a •iKharatlnn tlDO. RU Overall gTOWth til ft nmWl Rr Pial- . 


ing abberatlon. 

The largest of Malaysia’s 
capital exporters has been the 


CONTINUED ON NEXT PAGE 


BENA Group Of Companies 


DA BENA SDN, BHD. 

BEN A WOOD (M) SON. BHD. 


BENA PLANTATION SDN. BHD. 


Timber 

Production 


Oil Palm & 
Cocoa Plantation. 


LAHAD DATU TIMBER SON. BHO. 


BENA LEIGHTON SON. BHD. 


Marketing Of 
Timber 


Building 

Contractors 


Balancing act 


7i[ 
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Malaysia Mining Corporation (MMQ is the single 
largest tin mining group in the world. Our 42 dredges turn 
over 150 million cubic metres of tin-bearing ground 
annually, apart from the production from our Sungei Besi 
open cast tin mine — the world's largest and deepest. 

MMC accounts for 10% of the tin production of the free 
world and 25% of Malaysia's total output 

Now, you can buy Straits Refined Tin direct from us 
through our subsidiary company, MMC Marketing Sdn. Bhd, 
set up to market our tin worldwide, or through our 
London correspondents, The Anglo Chemical and Ore A 

Company Ltd. W 




Malaysia Mining Corporation Bethad 


For aH safes emumes eteas? contact 

MMC MARKETING SDN. BHD.. Nc. IS JafenTaTfi!* 

THE ANGLO CHEMICAL & ORE CO. LTCL GtieS HCUS9. 55 BasinghaJS&ert-Leraian EG2V.£HN.Tc£ QI*cud-G 81 ». Ta.ec 8S5*6SE35265. 
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Low interest rates have 
enabled the Central Bank to 
keep a grip on the growth of 
money supply in the face of the 
large current surplus. Its 
balancing act has been success- 
ful so far. There appears to 
have been some— but not a flood 
—of capita] outflow across the 
exchanges. 

Some companies, especially 
those with dose links in Singa- 
pore. have taken to funding 
more of their operations with 
cheap Malaysian borrowings and 
avoid Singapore dollars. Some 
I export industries have delayed 
repatriation of earnings to take 
| advantage of high overseas 
| rates. 

All these factors have helped i 
to offset not just the current i 
surplus and regular capital in- 
■'"ows, but also a surge of port- 
folio investment into Malaysian 
resource stocks, particularly 
from Britain following London's 
abolition of exchange control. 

Government controls also 
play a significant part in 
insulating Malaysia from over- 
seas interest rates. Though 
consent to export capital is 


SAB ENA SHIPPING 
SDN. BHD. 


BENA 


SAUDI SABAH PALM OIL 
CORP. SDN. BHD. 


Shipping Agent 


Palm Oil 
Refinery 


BENA CORPORATION 
SDN. BHD. 


OIBENA REAL ESTATE SDnTbhdT 


International 

Trading 


Real Estate 


Head Office: 

Bena (Holdings) Sdn Bhd 
Mile 5ft Tuaran Real 
Locked Bag Service 95 
Kota Kinabalu 
SABAH 

Tel: 3191 1.(3 lines) 
Tdex: J EM A MA8006S 


Subsidiary: 

Berawood (M) Sdn Bhd 

Lot 1, jalan Kzbib Hussin 

P.O. Box 735 

Tawau 

SABAH 

Td: 72065/73344/71 291 
Telex: BENA MA 83164 


■Gab Lumpur Office: 
Bora Corporation Sdn Hid 
Tlngkat 6 Bangunan Mine 
)a!an Bulrit Nanas 
KuNa Lumpur 04-01 
MALAYSIA 

Tel: 24521/24503 
TetewBE»INTMA30643 
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Long-term plan reaches 


mark 
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BY The. END of fhi5 year 
when the Third- Malaysia Plan 
(197&S0) draws toTcJ 
Malaysia will, be exactly half 
way th rough ; its 20-year ' pick 
E ranane of social and economic 
restructuring known as the New 
Economic PoHcy (NEP). 

The policy, Instituted after 
tile May 1969 riots, aims to end 
the. identification of face with 
class and economic function 
through a '-masshre efforts -to raise 
the sociorecondmic position, of 
the Malay majority, bringing 
them into the mainstream of the 
modem economy. 

Ministers are now trying to 
get a perspective of what has 
been achieved by the halfway 
mark,- and. what changes of 
policy' or' emphasis may be 
needed during the Fourth Plan, 
to maintain the STEP'S 
momentum. 

By and large, they can con- 
sider that an. immense amount 
has been - achieved in terms of 
economic growth, physical con- 
struction . arid economic and 
educational advancement' " of 
Malays without dangerously 
alienating the non-Malays 
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: .But at least the more cautious 
Ministers, and officials are aware 
that by and large the external 
environment have been highly 
favourable over the past decade. 
Though Malaysia does not lack 
continuing, opportunities, it 
must be assumed that external 
conditions- will be less favour- 
able over the next five years 
than the last five. . .. 

Terms of trade. have improved 
35 per cent from their 1975 low 
and are above those of a decade 
ago. Adjusted for changes in 
export weightings they would be 
better stffl. More important, the 
huge rise in the price of Malay- 
sian crude oil from, little' over 
U.S.$ 2 a barrel in 1970 to nearly 
$40 today coincided . with an 
increase in production from 

20.000 barrels a day in 1970 to 

100.000 by 1975 and more than : 

300.000 today.- 

The main point about this oil 
wealth surge is not that it has 
transformed -Malaysia into a rich 
but oil -dependent nation . along 
the lines of, for example, Iran 
o rthe Gulf states.' On.tiie face 
of it,, 'the- . main activities .of 
people in Malaysia remains un- 


affected. The economic main- 
spri ng r emain the plantations,: 
tin "m inin g, a thriving internal 
trade, housing construction and 
consumer goods manufacture. * 

But oil, and to a lesser degree 
buoyant prices for other' com- 
. mm odMes which . Bow directly 
to revenue through export 
duties, are making possible 
muhc of the government spend- 
ing which i s p roviding the 
-thrust to the NEP. 

This is not going to stop 
overnight Oil production is 
currently being restrained at 
below potential And the size 
of. oil' income to being disguised 
te some extent by the fact that 
Petronas, the State oil com- 
pany, is accumulating very 
large foreign exchange holdings 
offshore — more than 51m and 
.probably still growing. Over 
the next few years, major hew 
gas projects will come on 
stream, generating large new 
additional revenues for the 
Government 

However, the rate of growth 
of Government development 
spending must be expected to 
slow significantly compared 
with the past few years. 
Between 1971 and 1978 
development spending rose by 
air average- 23 per cent and 
recently has gathered even 
more momentum. It jumped 
from ringgit 8.1bn (£1.65bn) in 
1976 to a targeted ringgit 17bn 
this year. 

Even allowing fer the fact 
that inflation m Malaysia is 
probably double the 4-5 per 
cent suggested by the consumer 
price index, the- spending 
growth- has been remarkable. 
The public sector as a whole 
(defined to include public 
corporations such as Malaysian 
Airline System but excluding 
the oil industry) increased its 
share of GDP from 22 per cent 
in 1973 to an estimated 31 per 
cent this year. 

This is hot exactly what, was 
envisaged when the Third 
Malaysia Plan was formulated. 
Then, the' Government envis- 
aged a slowing of public sector 
growth . compared with ' the 
second plan, looking instead to 
the- private sector to be the 
prime engine of. growth — - 
notably through manufacturing. 

However,, a combination of a 
very sluggish private sector in- 
vestment, especially in manu- 


facturing. forced' the Govern- 
ment to expand its own spend- 
ing much faster than originally 
intended. Buoyant revenues 
from oil and commodity prices 
allowed it to do so safely. In 
the midterm review of the plan 
in early 1979, the development 
spending target was raised 73 
per cent to Ringgit 32bn, 
though because of delays in 'im- 
plementation . actual spending 
was expected to rise only about 
35 per cent 


Impressive 


The direction as well as the 
size of development spending 
is likely to be shifted in the 
coming plan. In recent years, 
the Government's achievement 
in terms of economic and social 
infrastructure have been im- 
pressive: schools, hospitals, 
roads, rural electrification and 
water supply. But these are 
creating a rising burden of re- 
current expenditure to operate 
and maintain, a burden which is 
not yet fully apreciated as so 
many projects are not yet 
finished. 

In the Fourth Plan, govern- 
ment is likely to want to direct 
more of its available capital 
resources to the productive sec- 
tors. Industry will be in the 
forefront. 

If successful, the programme 
will mean not just a significant 
shift in the composition of GDP. 
but also in Malaysia's economic 
geography away from the plan- 
tation, tin and light industry- 
ricb west coast of the penin- 
sular to the east coast and east 
Malaysia. 

Heavy industry would absorb 
large amounts of public sector 
capital, but it wonld also be 
expected to attract foreign 
private capital as joint venture 
partners. And as foreign loan 
finance presumably would be 
available, so the burden on the 
development budget might not 
be very large. 

An additional benefit to the 
Government from such a capital- 
intensive strategy would be to 
provide a new way of rapidly 
increasing the Malay share of 
corporate capitals. The aim is 
that by 1990 Malays should 
own 30 per cent, other Malay- 
sians 40 per cent and foreigners 
30 per cent But it is estimated 
that by 1978 the Malay share 


.had reached only 10.3 per cent 

The^, foreign share had 
dropped from 62 per cent in 
1970 to 46 per cent, hut non- 
Bumiputra Malaysians had 
expanded their stake faster than 
Malays despite much bigger 
than planned injections of gov- 
ernment money into agencies 
such as Perwas which acquires 
assets on behalf of the Malays. 
(Malay individual ownership of 
corporate capital was only 3.6 
per cent in 1978.) 

Much of the government 
money has gone to buying 
existing shares from foreigners. 
But with many of the planta- 
tions and tin sectors already 
Malaysianised the Bumiputra 
agencies may have to look 
increasingly to Investing in big 
new projects if they are to 
maintain the momentum needed 
to reach NEP targets. 

So it looks likely that some 
major projects will be taken up 
by government - funded 
Bumiputera agencies rather 
than by government corpora-' 
tions. 

A clearing of the decks is 
already about to start. Pernas is 
expected soon to have to dis- 
pose of some of its invest- 
ments, including the Malaysian 
Mining Corporation. to 
Permodalan Nasional. the 
Bumiputra investment fund 
established last yea r. Pernas 
thereby will acquire funds to 
invest in new industries. 
Permodalan Nasional is also ex- 
pected to acquire the govern- 
ment shares in certain govern- 
ment-owned corporations, such 
as Bank Bumiputra and even 
the Malaysian Airlines System. 

If the transfer of assets is to 
be a long-term success, a much 
higher rate of Bumiputra sav- 
ings is needed. Malay progress 
in the unincorporated business 
sector has been fast: they now 
account for 17 per cent of bank 
loans compared with only 12 
per cent four years ago and 25 
per cent of finance company 
loans. 

These figures better reflect 
their progress in the modern 
economy than the figures for 
individual share ownerships. 
However, the Government is 
concerned t their high propen- 
sity to consume and use of 
borrowings to finance purchases 
of consumer durables. 

All in all tbe urban Bumi- 


The Houses of Parliament in Kuala Lumpur. 
Ministers are trying to gain a perspective on the 
economic plan's achievements 


putras are making rapid strides 
in jobs, education and incomes. 
Their numbers are growing 
rapidly and now account for a 
third of the urban population. 
But the Government is con- 
cerned at the extent to which 
rural, which means mostly 
Malay, incomes are tending to 
fall behind urban ones. 

Rubber and palm oil small- 
holders are estate workers have 
just about kept pace with aver- 
age incomes in the past three 
years thanks to high commodity 
prices. But the already highly- 
subsidised rice farmers have 
fallen further behind. If com- 
modity prices fall back while 
national income continues to 
rise on the back of oil wealth, 
the urban-rural gap could widen 
further. Meanwhile, if the Gov- 
ernment is to use more of its 
own' reseources to stimulate 
heavy industry, there may be 
relatively less money around 
for the infrastructure projects 
in rural areas which have 
created employment and 
boosted incomes. 

Land is still far from scarce 
in Malaysia but the casts ofde- 
▼elopment are rising, both to 
keep up agriculture growth and 
rural incomes. The nation will 
need to look primarily to higher 
yields than rely on new land. 
Estate productivity growth has 
slowed after the great leap for- 
ward in the 1960s and early 
1970s and raising smallholders 
productivity remains a difficult 
and expensive task. 

In the past few years tbe 


generation of employment bas 
managed to keep just ahead of 
a labour force growth of 3.5 
per cent thanks to new land 
schemes, rural works spending, 
a rapid growth of urban 
employment caused by buoyant 
commercial and construction 
sectors, and labour-intensive 
export industries — mostly 

electronics. 

But all this will continue to 
be needed if the growth of a 
continuing high workforce is 
to be absorbed. Therefore 
there is still a need to stimulate 
private sector industrial invest- 
ment by local entrepreneurs, 
and a need lb continue to 
attract export - orientated 
labour-intensive industries. 

Singapore's return to a high- 
wage strategy should help 
attract more multi-national 
industries into Malaysia. But 
worldwide worries about 
unemployment and protec- 
tionism do not augur well for 
the medium-term expansion of 
these industries. 

In sum. the Fourth Plan 
should see continued rapid 
progress for the economy and 
for NEP goals. But a com- 
bination of less favourable 
commodity prices, the increased 
importance of energy and the 
continuing demands of the NEP 
may tend to widen existing 
gaps between old and new 
economic sectors, and between 
the State and the private 
sector. 


Philip Bowring 
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bank deposits of 31 per cent. 
Finance company deposits grew 
at a similar rate— though they 
are still only about one-fifth 
the size of commercial bank 
deposits. 

Overall lending growth has 
been slower, demands from, 
trade and industry being little 
more than enough to take care 
of working capital requirements 
in an inflationary environment. 
The one big growth sector has 
been housing and construction 
—housing loans and real estate 
building loans rose nearly 35 
per cent following roughly 
similar growth in the previous 
year. These now account for 
22 per cent of total bank 
domestic loans and advances. 

As a result housing is no 
longer setting a specific target 
for housing loans — but the 
Government is still looking to 
the banks to boost expansion 
of a property-owning middle 
class. 


To protect the banks against 
the illiquid nature of mortgage 
lending over 15 years or mare 
there is active discussion about 
the setting up of a corporation, 
involving all the main players 
in the financial market to pro- 
vide a rediscount market for 
mortgage loans. 

For the moment housing loans 
are quite attractive for a bank- 
ing . system which mostly has 
been more liquid than it would 
like, even though mortgage 
rates are pegged to a modest 
1.5. per cent over prime. But in 
tighter conditions there would 
be little incentive for mortgage 
lending on this basis. 

Lending to Bumiputras 
remains the most important 
priority sector but owe where, 
again, avaibilty of money has 
helped to fulfil demand from 
non-traditional customers. Bank 
lending to Bumiputras is now 
comfortably over the current 
target of 17 per cent of total 
loans. 

A more difficult target for the 
banks to reach is in lending to 
the food production sector — the 
aim is 6 per cent of total loans 
by the end of this year and 10 
per cent by 1982. 

The third lending target at 
present is that 20 per cent of 
loans go to small-scale busi- 
nesses. The amount of Central 
Bank direction on lending, 'and 
general interference in business, 
continues to irk some bankers 
accustomed to a freer environ- 
ment It bas also snagged the 
market In bankers' acceptances 


which was established in 1979 
and grew rapidly until upset by 
some seemingly arbitrary action 
by the Central Bank. It 
rejected some paper rediscount- 
ing regardless of the name of 
the accepting bank. 

Critics say that while Central 
Bank guidelines for the New r 
Economic Policy (NEP) are one I 
thing, paternalistic direction on ; 
other matters and the preference 
given to government-owned 
banks is not promoting efficiency 
in banking. 

Most aggrieved are the 
foreign banks, which are unable 
to expand their branch net- 
works. Hardest hit are those 
with a narrow deposit base but 
some big multi-national custo- 
mers. While Malaysia's prime 
has been steady the cost of 
swaps they use to fund a large 
pan of their loan portfolios has 
escalated horrendously. As a 
result they have bid up inter- 
bank rates so that one^week 1 
money, which was 4 to 5 per 
cent a year ago, has now hit 
7 per cent, almost touching 
prime. 

These banks have also had 
to make use of the latitude 
granted to the banks in late 
1978 to set their own deposit 
rates. Some of the world's 
most important banks have 
found themselves having to bid 
1 per cent or so above the de- 
posit rates offered by small 
local banks. 

However, the freedom of 
interest rates overall is still 
very limited. Priority sector , 
lending rates are fixed directly, 
and in practice prime has 
proved inflexible. 

Commercial banks face e . 
modest amount of competition 
from finance companies and 
also from merchant banks which 
since last year have been 
allowed to take large-size cor- 
porate deposits. 

In general the Bank Negara 
is trying to push merchant 
banks into fee-based activity 
rather than straight lending. 
However, of the 12 merchant 
banks, a small group has so far 
succeeded in capturing the 
lion’s share of the fee-earning 
corporate finance, underwriting 
and portfolio management 
business. Others may be hard 
pressed to reach the 30 per 
cent fee-based earnings target 
set by the Bank Negara. Mergers 
between merchant banks are a 
possibility. 


Philip Bowring 
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How we won 


MALAMB 

banking 

liERHADl 


in me reuaxr/eiy snon nme since- 

Malayan Banking began, ft has grown from 
siren^toslieigih- 

Froin one branch when it first 
began to the present 149 branches spread 
throughout Malaysia, Singapore, Brunei, 
London and Hong Kong, as well as a 
representative office in Hamburg. F rom a 
few small dollars to over M$7 biBian. 

From a handful of accounts to over one 
rmBton account holdeas. Fixminternaiicml 


u^puLatiULES, to mss iiiau.ui ujo duoou 

From a, bank, into a group that covers all 
aspects cf modem finance including 
Merchant Banking and Insurance. 

• TheMalayan Banking Groups 
now an organisation that by token of its 
size, can claim to be closer to the fi n a n cial 
and economic jungle of Malaysia. 

. • Once a cifo wife no stripes, 
now king cf fee jungle. 


Head Office: 92. Jalan Bandar, Kuala Lumpur 01-20. P.O. Boix 2010. Telex: MA 30438. Tel: 207522. 

London BrcmrJr I45 Moorgate, London E»G2* Telex: 888586. Tel: Main — 6389328# Manager — 6380561. 
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Bank Bumiputra 
G ainin g MomentumWorldwIde 


Bank Bumiputra has emerged, within a short span ol time, 
as the most important financial force in Malaysia today. 
This unique position is attributable to the vigour of its youth 
and to a philosophy of cautious banking practice. The 
success of Bank Bumiputra is also due to its active 
and direct involvement in every aspect of the 
nation's economic growth. A bank with the 
capacity to mobilize vast capital financing tor 
corporate and public requirements and with the 
infrastructure to otter strategic banking services. 



joint venture arranaementi. and indepth investment knowhow. 

Consistent with its phenomenal domestic growth. Bank 
Bumiputra has n on estabiisned a network of cl f ices and 
correspondents in key market centres throughout the 
world A drive to gam momentum worldwide to lurther 
enhance international banking services for its 
clients everywhere. • 


MALAYSIA IS enjoying a com- 
modity boom unprecedented 
since the Korean war. 

Rubber prices have moved 
steadily upwards for the past 
five years and last year's prices 
were twice as high as those in 
1975. Prices have shot up even 
higher this year, breaking the 
Ringgit 4 (Sip) a pound mark 
at one stage. 

Prices of palm oil have 
remained highly • lucrative, 
while timber prices, though 
volatile, are on the high side. 

But the commodity boom has 
also sharpened disparities 
between the rubber and palm 
oil growers and the padi 
planters, whose earnings were 
badly affected by drought Last 
February 10.000 Malay farmers 
rioted in Alor Star, capital of 
the rice-growing state of Kedah, 
to " draw attention to their 
plight 

Thanks to OPEC and its price 
rises, synthetic rubber is no 
longer a threat to the natural 
■product. Instead of the '‘replant 
or die” slogan of the late 50s 
and the 60s, which urged 
planters to switch to high-yield 
trees to beat off the threat from 
synthetics, Malaysia is now 
launching its “dynamic produc- 
tion policy,” aimed at maintain- 
ing the country’s lead as a 
rubber producer. 

Rubber production has been 
stagnant at around 1.7m tonnes 
for the past four years, partly 
because of drought, but largely 
due to the rapid conversion by 
plantations of rubber estates to 
oil palm. Oil palm gives a much 
higher return. According to Mr. 
Paul Leong. Minister of Primary 
Industries, the pre-tax profit for 
rubber per acre per year is 
around Ringgit 250-300, while 
nil pain gives a return two or 
two and a half times more. 


Launch day nears for new exchange 


IN JULY or August Malaysia 
will launch its commodities 
exchange, as the first step In' 
its plans to make Kuala Lum- 
pur a major commodity trad- 
ing centre. ' 

The plan is a bold and far- 
sighted move, but the authori- 
ties. cannot he faulted for 
moving too fast. If anything, 
the Malaysians have been cau- 
tious. Realising that the initial 
response to the Kuala Lumpur 
Commodities Exchange is 
crneial, psychologically, they 
have taken great pains to en- 
ensuie that everything will 
run smoothly from the launch 
day. 

Initially, the exchange 
wiU deal only in palm oil 
futures^ Trading, in lots of 25 
tonnes each in Malaysian cur- 
rency, will be on a month-to- 
xnoniii basis, but after a while 
futures quotations will be bi- 
monthly. 

Trading will be bn the 
“ open cry” system, but 
secrecy in trading positions 


will be upheld. - ■ • 

- Apart from the exchange,, 
the Commodities Trading Bill, 
which Is. being; i. pushed 
through all Its stages in the 
current parliament - session, 
wiU provide . for. a commodi- 
ties trading council- and a 
clearing house. 

Equity of the clearing house 
wiU he held 30. per cent by 
- the international commodities 
dealing house: of Sydney, 

. while Malaysian banks. Includ- 
ing . . foreign - incorporated 
‘ banks will hold 70 per cent 

- Margins- for- trading to. be 
imposed by the dearing : Jiouse 
have not been decided. It will 
probably be between five and 
ten per cent of the contracted 
price. 

' To give a good start, to trad- 
ing, costs are being kept low. 
A trader will -pay charges of - 
.about TJ.S.S3.2 per tonne of- 
palm oil on a roundtum con- 
tract (purchasing and liquida- 
tion) compared with &L55 on 
' the Chicago exchange;. 
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The Government cannot pre- 
vent plantations and even small- 
holders from shifting from rub- 
ber to oil palm, but it has taken 
several important steps to nar- 
row the financial returns be- 
tween the two crops. A signifi- 
cant move was the restructuring 
of the export duly on commodi- 
ties in last October’s Budget in 
which the duty on rubber was 
substantially reduced. 

Government land schemes are 
now adopting a more balanced 
rubber-oil palm ratio, while the 
“ dynamic production policy ” 
announced last year required 
the Rubber Industry Small- 


holders Development Authority 
(BISDA) to boost small hold- 
ers’ output throygh the faster 
introduction of high yield trees 
and modern technology. 

Among the private planta- 
tions, there appears to be some 
rethinking over plans to con- 
vert to oil palm as rubber re- 
gains attravtiveness. But boost- 
ing output above 4 per cent a 
year, would, in the longer run, 
require more land, which is get- 
ting scarce. 

Palm oil which has been the 
star performer in the agricul- 
ture section in the 1970s, is stOI 
expanding rapidly, though not 
as phenomenally as in the past. 
Although the planting rate has 
slowed, production is surging 
ahead as. planted areas come 
under harvesting current pro- 
duction of 2m tonnes is expected 
to double by 1985. 

There is therefore the vital 
need to find new markets. With 
the rapid increase in soyabean 
output in the U.S., Malaysia 
palm o ii exporters are unlikely 
to regain the share of the U.S. 
market they used to have, par- 
ticularly when they switched so 
rap dly away from the U.S. la 
India. 


The Indian market , remains 
the biggest for Malaysian palm 
oil, but because Indian buying 
policy can be subjected to quite 
radical shifts. Malaysians are 
looking for other markets as 
well.. 

The Middle East and China 
are potentially very -large mar- 
kets, although in the case of the 
former, the lack of shipping and 
business rapport are problems 
to be tackled first. 

Lastyear, China bought Its 
first - shipment of . -. refined 
Malaysian palm oil and Mr. 
Leong will be -leading a com- 
modities mission to China later 
this month' and hopes to pene- 
trate the Chinese market fur- 
ther. 


Returns 


Cocoa is fast . becoming 
Malaysia’s third export crop. 
Cocoa prices have fallen, but 
the returns are still better tharr" 
oil palm and far more attractive 
than rubber. Most plantations 
are setting aside land for cocoa 
cultivation. 


The Government’s . ' land 
agency. FELDA, sees cocoa as. a 
crop that may ease the land 


shortage. . Five acres of cocoa 
give' a better 'living ta a. settler 
and his family, than 10 acres- of 
rubber/ - i 

Malaysia produces, about 1.5 
per cent of the world’s .cocoa,- 
.But wthia 10 years Jfc should 
became, a major producer. Lagt 
year, cocoa “replaced pepper -as 
. Malaysia’s third export crop 
although its value: - (166m 
Ringgit)/ -may be insignificant 
compared with ■ earnings from 
. rubber and.palm .oD,;' 

The soft underbelly" ’ of 
Malaysia’s agriculture is the 
rice growing mdustry. .. '■ ; 

. Even at the best of times, 
padi ..-cultivation . is barely a 
profitable, occupation because 
far ming , plots are too small. 
Most fdrmers own -less than-five . 
acres, .and about half have less 
than- three acres,- ' V . 

.Malaysian padi fanners -are 
also very high-cost producers. 
But. as a. strategic polity, the 
Government wants the .country 
to move towards - near -self- 
sufficiency. 'Currently, Malaysia, 
is 85 per cent- self-sufficient, 
producing about .l!4m rohnes ot 
rite.. •' /. ' .. 

The authorities ..are faced 
with the dilemma of paying 
high subsidies foe pad! farmers, 
and keeping the "'rice' - price 
stable fer. ‘Consumers.. This 
. dilemma . was : partly, the cause 
of last February's rice -riot. . j 
Private rice millers, many of , 
whom are Chinese; have to buy 
padi from farthers for milling, 
at- or above the' Government's 
guaranteed minimum price, 
but have to sell; rice’ at prices 
fixed five years ago. Because 

of rising costs, particularly of 

fuel, jnany rice mills are 
hardly profitable. • 

. Last year, when' the Governs 
ment ; increasedi'the padi price 
by Ringgit '2 per picul,- "the 
millers refused to ' buy, forcing 
farmers to unload, their crop to 
the Government’s padi an rice 
authority. ' The . authority lost 
millions of dollars because it 
did. not have sufficient milling 
capacity and. padi rotted in' wet 
weather. ' 

As a result the Government 
introduced the coupon system 
of subsidy, . enabling' : both 
farmers to .get more money 
and millers to recover it from 
the Government. But confusion 
surrounding the coupon system 
sparked off the march by 
farmers to Alor Star. 


Wong Sulong 
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SECURITIES ON the Kuala 
Lumpur Stock Exchange are 
undergoing a period of con- 
solidation after a buoyant per- 
formance last year. 

Following an almost uninter- 
ruoted four-month surge, which 
sp'fled over tn January and 
February, and which took 
stocks almost to their peak 
levels of the 1973 boom, the 
market eased last month to 
account for technical correction. 

Analysts believe the market 
will consolidate for another two 
tn three months — maybe longer 
—considering the spate of 
dampening news from the Inter- 
nationa Iscene in the form of 
hioh interest rates, recession in 
the U S. and Britain and a 
DoliiieaWy-Trnubled situation in 
th»’ region as a whole. 

But the Malaysian and 
Singapore economies remain 
very strong. After a real growth 
nr ’$.5 per cent last year, 
Malaysia’s economy is expected 
to grow by 7.5 per cent this 
year. 

Singapore's growth is expected 
to he sliehtly higher. Analysts 
therefore see a good year ahead 
for Malavsian stocks. 

In 1979. the star performer 
was plantation stocks, particu- 
larly those with a high rubber 
base. Starting on an index of 
447 in January, the Kuala 
Lumnur Stock Exchange’s 
dollar rubber index moved 
ranidly tn reach 625 points at 
the end of December, a 40 P'”’ 
cent jump. 


and tin shares all registered 
solid gains, ranging from 23 to 
28 per cent. 


• On the whole volume traded 
in 1979 was 637ra units valued 
at Ringgtt 1,641m, compared 
with 1,107m units valued at 
Ringgit 2,539m in 1978. 


The lower volume traded, 
despite the higher prices, was 
largely due to few speculative 
factors in 1979. and partly 
because much of the pent-up 
buying build up since 1973 had 
been exhausted by 1978. 


To comply with Government 
policy of encouraging Bumiputra 
(Malay ownership of securities) 
the corporate sector continued 
(o make special issues to the 
Bumiputra community at 
discounted prices. 


During the year, Bata Rowan 
issued 15m -shares, Oriental 
Holdings 20m and United Motor 
Works 8 ra units. These issues 
were sold at Ringgit 53.7ra. 
Their present market value is 
more than Ringgit 120m. 

Since mid-1978 there has 
been a considerable inflow of 
foreign funds, particularly from 
British institutions, into the 
Malaysian - (and Singapore) 
stack market, reversing the 
past selling trend. 

Foreign interest in Malaysian 
securities arose from the reali- 
sation that Malaysia is likely 
to enjoy rapid economic growth 
within a stable political frame- 
work in the years ahead. 

The new economic policy is 
now viewed in a different light. 
With Malaysian corporations 


scrambling to acquire estates, 
existing foreign-owned estates 
have gained ' added attraction. 
But for tha Malaysianlsation 
policy, they would not have 
chalked up such impressive 
values. 


The . ending of Britain’s 
foreign exchange controls last 
November also provided a 
strong Incentive for major 
British fund managers to travel 
to the Far East scouting for 
high yield securities. 


' In Malaysia, their attention, is 
focussed on plantation and tin 
stocks (traditional British areas 
of investment) with some spill- 
over to industrials with good 
track records and potential. 


Wong Sulong 
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The MaUwswn Timber Industry Board — a name 
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Attraction 


THINKING ABOUT SOUTH-EAST ASIA? 
THINK BOUSTEAD FIRST. 


In our 150 years In South-oast 
Asia, we've built up a wealth 
of experience and knowledge 
that many would find hard to 
equal. We know the countries, 
the people. 

We're alive to the region's 
changing needs. 

We keep our ears close to the 
ground and are always sensitive 
to changes, to new opportunities 
for growth. 

We believe in identifying with 
each country we work in. 

We keep pace with the region's 
development and our activities 


reflect its fast-changing needs 
and markets. 

We're one of the most diversified 
companies In South-East Asia. 

We're thought of as mainly a 
trading company. But we're more 
than that. 

We're involved in manufacturing 
and processing; in agriculture, 
shipping, travel, insurance and 
commodity broking. 

And in engineering. In fact, 
in Singapore and Malaysia our 
engineers provide a specialised 
and comprehensive service 
throughout the ASEAN countries. 


Now, you can see why you should 
think Boustead. We're uniquely placed 
to advise you on the potential 
in this fast-developing region. 




Boustead 


Singapore; Maritime Burning. Cc'lyer Quay. Singapore OW. 
Malaysia: P.O. Box IQll. Kuala Lumpur. 

United Kingdom: 14/15 Condwt Street London W1R STG. 
Phftppines ■ Australia * New Zealand • U.SA- 


Rubber shares were also 
actively traded, buoyed by both 
local and overseas demand. 
Popular issues such as Kuala 
Lumpur-Ivepong. Dunlop Estate, 
Guthrie Ropel, Highlands and 
Lowlands and Malakoff, put on 
hefty gains. 

Over the past two years, 
rubber shares have gained a 
new attraction based on the 
honm in rubber prices. Inves- 
tors see a bright future ahead 
for rubber because of the in- 
crenses in oil prices. 

Interest is also fuelled by the 
insatiable demand by Malaysian 
acquisitionisls for plantations, 
whose values have risen sub- 
stantially. 

Rubber estates, which used to 
be valued at Ringgit 3.000 per 
acre a year ago. ore now fetch- 
ing between 5,000 and 6.000. 
and in some instances as much 
as Ringgit 10.000 per acre. 

Prone Mv stocks also did very 
well, thanks tn the tremendous 
demand for residential homes, 
and the high building activity. 
The Ku.ila Lumpur Slock Ex- 
change's properly index rose 
from 256 tn 350 points during 
last year, an increase of 37 per 
cent. 

Industrials, finance, hotels. 


Wood Grows 
On You 
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MALAYSIA VII 


Prosperous future for the tin industry 


hfc*‘a^' 


THE MALAYSIAN tin industry 
has entered the new decade in 
a much more prosperous and 
optimistic .spirit. than for 
several years. Prices are very 
firm,- the Goyemnent has . been 
showing -a -more/ sympathetic 
attitude to its tax position, long- 
delayed major projects now. 
look on the Point=of. getting off 
lie ground, and toe .todustry's 
- “Oy leader, the Malaysian Mining 

Corporation, is making its 
■ r, “" in- krtemational mark eting «g 

well as production of the metal. 
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. The year 1979 saw the second 
successive year of production 
upturn after.a persistent decline 
since 1972's record 75,000-tonne 
JeveL Output advanced 1,500 
tonnes to .64,000 tonnes as 
higher prices encouraged gravel 
pump miners — who still 
.account for about 50 per cent 
of production ~'tn mine hither- 
to uneconomic deposits. 

This process may continue in 
the current year because prices 
have continued to move 
upwards; Indeed, it is a credit 
"to the fundamental soundness 
of the tin market that the metal 
was only peripherally involved 
in the monumental boom and 
bust that hit the .world metal 
markets at the beginning of this 
year. The price is now hovering 
around the Ringgit 2,500 a picul 
level, an increase of about 12 
-per cent oh the average price 
for the whole of 1979. 

Tax changes , 

However, the latest price rise 
will not necessarily have a signi- 
ficant impact on gravel pump 
-production, responsive though 
that can .be to price The reason 
is the export tax changes in 
October’s ' Budget which ', have 
the effect of partially protecting 
- producers against a price down- 
turn and giving 'them more 
.certainty- about future stability 

or the price., net of they 

receive Jtot: their tin. 

However, the operation/ ofthe 
revamped, sliding scale export 
"duty is such that at a price of 
more than" "Ringgit'. 2.225 a 
picul, the , tax is : noW heavier 
than hhder.the old/less progres- 
sive, system.: At the time of the 
Budget, toe Treasury estimated 
that on the basis of an average 
price . of Ringgit 1,750 a picul 
toe. tax concession was worth 
. Ringgit 152m a year to .the in- 
dustry.. “But the price has since 
been well above that level. 

HdWevef/tihe new scale eases 
toe export- toar burden when 
prices are in the low to middle 


range. The Government has 
also undertaken . to adjust the 
base of its tax scale from time 
to time to take account of in- 
creases in producion cost These 
have been rising fast particu- 
larly for the 1 ' energy -in tensive 
pump miners. 

The industry itself claims 
that. the average cost of -produc- 
tion jf or gravel pump miners is 
now- about Ringgit 1,850 per 
jneul, an increase of about 25 
per cent in a year. As a result 
of. this, and : of the increase in 
the International Tin Council 
floor price from Ringgit 1,500 to 
Ringgit. 1,650 in March, it is ex- 
pected that adjustment of the 
export tax base will be made 
sometime this year. 

- - Also in the Budget, came an 
increase in toe ' top marginal 
rate of tin profits tax from 12.5 
to .15 per cent This is not very 
.significant in money terms but 
further reflects toe desire of 
toe Government, following the 
advice of the industry itself, to 
place more emphasis on tax on 
profits and less on tax on pro- 
duction. - In sum, the tax 
changes and commitment to 
regular reviews of costs, in con- 
junction with - -firm prices, 
achieve three principal goals: 

• They enable an immediate 
rise- in, gravel pump production 
from lbwer grade areas; 

•.-They enable dredge miners 
to lower their cut-off grades, 

' and to consider re-dredging old 
formerly worked areas; 

• And they encourage more 
long-term investment in new 
capacity. 

States' rights over land, which 
have resulted in state/federal 
government squabbles and much 
jockeying for wealth and posi- 
tion, remain an obstacle to new 
developments. However, the 
situation is brightening, even in 
Selangor which with Perak is 
the main.' producer. 

Selangor has an especially 
hard-to-handle state government 
which has made, life very diffi- 
cult for toe Malaysia Mining 
Corporation. There were par- 
ticular problems over renewal 
of existing leases In the state. 
But these are being resolved on 
a case-by-case basis. 

Berjuntai. which was the first 
company .to run into major 
problems with -the state govern- 
ment over renewals, has now 
. gone into a cooperative venture 
with it to build a dredge to 
develop a new property. 

Most important of all; how- 
ever,- is the likelihood that after 


years of delay the huge Kuala 
Langat deposit will finally get 
the go-ahead this year,- enabling 
it to start operations by 1984 
with at least one dredge, and 
probably building up to three. 

Kuala Langat was discovered 
by Charter Consolidated, which 
originally had an agreement 
with the Selangor state govern- 
ment agency PKNS to develop 
it on a 5545 ownership split. 
But that fell through with the 
fall of. the former Selangor 
Chief Minister, Datuk Hamm, 
to 1975. Ever since, there has 
been argument involving the 
state, Charter and the MMC 
group— Charter’s other interest 
in Malaysian tin having mean- 
while been merged into MMC. 

The likelihood now is that 
MMC will end up with 35 per 
cent, giving Charter on effective 
10 per cent only. But Charter 
and MMC's main concern now is 
to get on with the project De- 
tailed feasabilily studies have 
yet to be carried out but there 
is a proven high-grade deposit 
at a depth of between 50 and 
150 feet On the basis of an 
operation using thrue large 
dredges, investment Is expected 
to be between Ringgit 150m and 
200m. 

Quite what Kuala Langat will 
add to Malaysia's overall pro- 
duction is difficult to tell. MMC 
for its part estimates that its 
own production should rise by 
2,000 tons a year to about 16,000 
excluding Kuala Lamgat. 

Generally in dredging, new 
areas are being opened up while 
the life of some existing areas 
is being extended by higher 
prices. However, in the medium 
to longer term, gravel pump 
production, is likely to decline 
as areas are worked out and new 
leases are granted to dredge 
miners rather more than to the 
small-scale pump operators 
than whose costs are now much 
higher than those of the 
dredgers. 


active, notably Conzinc Rio 
Unto in Pahang. 

For the foreseeable future, 
Malaysia's tin output will con- 
tinue to be mainly from alluvial 
deposits. But there is growing 
interest including an interest 
by Mr. Paul Leong, Primary In- 
dustries Minister, in encourag- 
ing mining of primary deposits, 
whether open cast or under- 
ground. 

Mining of primary ore usually 
requires very much higher 
capital expenditure, and thus 
greater exposure to commodity 
price swings, than alluvial tin. 
The Government may consider 
providing special incentive for 
foreign investment in non- 
alluviai tin and base metal 
mining, perhaps by enforcing 
the 70 per cent local ownership 
requirement only after the 
foreign investor had recovered 
bis initial capital. Local com- 
panies mostly do not have 


either the capital or know-how 
for big mining projects other 
than alluvial tin. 

Malaysia is not actually think- 
ing in terms of major long-term 
increases in tin production. New 
discoveries will be needed to 
sustain production at current 
levels. 

In the short term, the strength 
of the tin price is to a large 
extent underpinned by the fact 
that it would need a serious 
recession of production and con- 
sumption to get badly out of 
balance. There is no spare 
capacity in sight and Malaysia 
has the advantage of being a 
relatively low-cost producer. 

In the longer term, says toe 
industry, the price should be 
underpinned by the finite extent 
of deposits currently known. 
Malaysians also believe that the 
market should be able to absorb 
some release from the U.S. stock- 
pile without too much difficulty 


as user stocks are low unless 
sales coincide with a -recession. 

Meanwhile, MMC believes it 
is due a little of the credit for 
the tin price strength. A year 
ago it withdrew its tin from toe 
Penang market and started 
marketing h directly through a 
joint venture arrangement with 
Anglo-Chemical, a subsidiary of 
Phillip Brothers, toe Engetoari 
Group metals trader. 

MMC thinks this helped both 
to push up the Penang price, 
ami enable it to obtain belter 
prices by direct sale to con- 
sumers. 

Further changes in tin market- 
ing and pricing systems, which 
will certainly affect Penang and 
probably London as well, will 
come about when the proposed 
Kuala Lumpur commodities 
exchange starts to trade in tin 
futures. 

Philip Bowring 


Chinese workers use wooden dishes to clean tin 
ore from the tailings of a mine 


Output high, but investment slackens 


Exploration 


More effort is now being put 
into new exploration than for 
several years. MMC- group has 
a five-year exploration pro- 
gramme involving the spending 
of about Ringgit 5m a year. 
MMC has agreements with 
Kelantan, Perak, Johore and 
Negri. Sembilan to prospect for 
minerals on the . basis that the 
state would be entitled to a 51 
per cent stake in any ventures 
which came, to fruition. 

Foreign companies are also 


PRIVATE MANUFACTURING 
investment has been in general 
terms the biggest disappoint- 
ment as far as performance 
during the Third Malaysia Plan 
is concerned. However, . that 
could be because the goals were 
set very high. In fact, manufac- 
turing output has kept roughly 
in touch with original goals, 
even if investment has not 

There are various reasons for 
this. 

Firstly, original projections 
seem to have been based on the 
unusually rapid rate of increase 
in manufacturing investment in 
the early years of toe 1970s. 
when both import replacement 
and some export industries such 
as textiles and electronics 
boomed. 

That surge resulted in the 
installation of a large amount 
of excess capacity in some indus- 
tries. In the past three years 
manufacturing in general has 
maintained a high rate of output 
.growth without necessarily 
needing major new investment 
in plant 

The oil and commodity price 
Induced boom in consumer 
spending, and bouse building 
in particular, has caused a 
surge in output in some indus- 
tries, and exports have been 
very strong. The weakness of 
the situation, however, is that 
there has not been as much 
broadening of the industrial 


structure — the arrival of totally 
new industries that had been 
hoped for. 

It is widely claimed that the 
Industrial Co-ordination Act, 
giving the Government wide 
powers of intervention, has 
stifled entrepreneurial initiative 
and that despite amendments, 
the Act still casts a shadow. 

There is some validity in the 
argument, but a more important 
cause of investment slackness 
is that toe broadening of the 
manufacturing base requires 
new skills, and sometimes 
volumes of capital, often not 
available to local entre- 
preneurs. Meanwhile, the still 
small size of the domestic 
market does not present a 
major attraction for foreign 
investors. 

That at any rate is the view of 
the Government which intends 
to involve itself in a major way 
in ambitious and capital Inten- 
sive industrial projects such as 
aluminium, cement, steel and 
petrochemicals. It is also 
encouraging agencies such as 
Pernas to move into joint 
ventures with foreign companies 
in toe middle level engineering 
industries. Meanwhile, com- 
panies such as Malaywata Steel. ' 
in which both Pernas and the 
Japanese are involved, are 
embarking on big expansion 
programmes. 


According to figures from the 
Malysian Industrial Develop- 
ment Authority (MIDA) the 
tempo of manufacturing invest- 
ment has been rising satisfac- 
torily. In 1979, MIDA received 
575 applications for new plants 
or plant 'expansions compared 
with 492 the year before. Total 
proposed capital involved came 
to4.Bbn ringgit Even after 
stripping out Ringgit 8.6bn 
attributable to the Biwtulu 
LWG liquefaction facility, this 
was a significant advance in real 
terms on 1978. 


Main impetus 


More encouraging in many 
ways was the big rise - in the 
employment creation expected 
from toe new proposals: it 
totalled 53,000 in the previous 
year. The main impetus has 
come from the electronics in- 
dustry. Most of the big multi- 
national semi conductor and 
electronics firms already have 
a .facility in Malaysia and many 
of them are expanding their 
operations very rapidly to meet 
buoyant world demand. 

Though the amount of capital 
involved is quite small — a total 
of Ringgit 215m, the job crea- 
tion is expected to amount to 
almost 20.000 — double the in- 
crease of the previous year and 
representing 40 per cent of all 


potential employment created 
by MIDA-approved projects last 
year. 

Textiles continues to be an 
apparently good growth area 
despite increasing restraints in 
foreign markets. Less buoyant 
were applications in the food in- 
dustry, which accounts for 16 
per cent of total manufacturing 
output Proposed investments 
fell from Ringgit 283m to 
Ringgit 17 m and employment 
creation from 4,600 to 2,400. 

Other promising sectors were 
wood products and rubber pro- 
ducts — both industries which 
are quite labour intensive and 
also use local raw materials. 

Meanwhile, actual manufac- 
turing output last year was pro- 
visionally estimated to have 
risen by 10 per cent, in line with 
the two previous years. The lead 
was taken by toe construction 
material sector responding to 
the building boom. It rose 25 
per cent compared with 20 per 
cent toe previous year with steel 
the fastest grower. 

Food products growth was 
slow — 4.5 per cent— but there 
was a 19 per cent rise in turn- 
out of processed estate products. 

Although only a relatively 
small proportion of manufac- 
tures is exported', manufacturing 
exports have been growing very 
much faster than overall pro- 


duction. Last year they rose 20 
per cent following a 36 per cent 
increase the previous year. Elec- 
tronics was again the leader and 
now accounts for some 45 per 
cent of manufactured exports. 
The next largest export group 
is texetiles and clothing at 13 
per cent. This year may see 
tougher times for textiles but 
electronics growth is assured by 
plant expansions approved in 
1979. 

The the export figures look 
good in the statistics, and 
employ a large amount of un- 
skilled labour without absorb- 
ing much capital, they generally 
have a low value added and few 
linkages into the rest of the 
economy. 

They are a useful addition 
to output but do not reflect any 
significant change in the struc- 
ture of toe economy or form 
much of a basis for continuing 
industri alisation. 

The longer term future of 
Malaysia’s industrialisation ob- 
jectives lies in how successfully 
it uses the heavy industries it 
will build on the back of its 
gas deposits, and from these 
develop toe vital skill-intensive 
industries which lie between 
the consumer and assembly 
industries Malaysia has now 
and the basic products indus- 
tries it is planning. 

Philip Bowring 


H yon were to design a perfect investment, ideally you’d put all the investment qualities together in one country. 


were 




Won? * 


Land 

Your first need would naturally be land. Plentiful, 
developed industrial land, with excellent infrastructure. 
Around 12,000,000 sq. metres instantly available and 
reasonably priced at, say, US$2,20 per sq. metre in less 
developed areas and between U5$10.00 to US$20.00 per sq. 
metre in the prime areas. For the export oriented industries, . 
Free Trade Zone facilities should also be readily available. 
Labour 

Next you'd need labour. A ready supply that must be 
reliable, productive and highly responsive to training and the 
demands of modem technology You’d also expect this ' 
workforce to constitute 30% of the population that is 
between the working age group of 15 to 25 years. Cost of this 
basic labour should be between US$1.35 to US$2.25 per day, 
depending on tluyypte of industry and the level o£ skill. 
Resources 

You’d definitely also want your ideal investment country 
to have abundant, and if possible, world-leading resources. 
Like 32 % bf the world's output of tin, around 45% of the 
world's rubber, 46% of the world’s palm oil, 37% of the 
world's timber. Plus important resources such as pepper, 
bauxite, copper, iron-ore, cocoa, rice and tea. And expeccit - 
to be, say, .an emerging producerand exporter of crude 
petroleum. 

Stability 

A n d i d e al ly, your investment country must be 


politically, economically and monetarily stable and have a 
currency t h a t has been used by the In ternational 
Fond as a loan currency. 

Incentives 

Your next step would be introduce a few incentives 
that all industrialists would welcome. Probably things like 
liberal exchange control regulations, free repatriation of 
profits and capital, and up to 10 years tax holidays, on 
certain projects. 

One Authority 

Finally, to make the design perfect, you’d want to approach 
just Clue Authority for information and advice on all aspects of 
investment, where you can consult with expert Gov ernment 
personnel. Which is, in feet, what one has in MIDA, the 
Malaysian Industrial Development Authority. 

Now that you’ve completed your blueprint for an ideal 
investment country, it can only be the One Country: Malaysia. 


MIDA invites you to participate in the International 
Investment Seminar on the Timber-based Industries in Malaysia, 
to be held on October 23 & 24, 1980, and the International ' 
Conference on Rubber Products Manufacturing in Malaysia an 
November 10 & II, 1980. . 

If you wish to have more details, mail the accompanying 
coupon to our Head. Office. 


Malaysia: The One Country. MIDA; The One Authority. 

MALAYSIAN INDUSTRIAL DEVELOPMENT AUTHORITY 

_ Head Office; 3rd-6th Floor, Wiama Damansara. P.O. Box 618; Kuala Lumpur, Malaysia. Cable: FIDAMAL. 

MIDA Teh 943633. TetacMXDAMA 30752. 

London Office: 1 7, Cmzon Street, Loudon W1Y 7FE, United Kingdom. Cable MALCENTRE, LONDON. 

Tel: 409-0411 J493 -0616. Telex: 299659 MTDCLO G. 
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MALAYSIA YIH 


Emphasis on conservation of oil and gas 


STARTING . ALMOST from 
scratch five years ago with the 
formation of its own national 
oil company. Petronas, Malaysia, 
is now moving boldly in the 
oil industry. It says it is too 
small to join OPEC, but keeps 
good lines of contacts with 
Moslem oil states. 

Dr. Mahathir, the Deputy 
Prime Minister, said recently 
that Malaysia may not be so 
small after aJI in its endowments 
of oil and gas. Dr. Mahathir 
confirmed Malaysia has two of 
the world's biggest natural gas 
reserves — one off Sarawak in 
East Malaysia, the other off 
Trensganu nn the east coast of 
the Malaysian Peninsula. 

All along. Petronas and 
Exxon, which operates the 
TreDgganu contract area, have 
been secretive about the 
Trengganu reserves, reluctantly 
admitting they are commercially 
viable when pressed. But 
according to Dr. Mahathir, they 
are even bigger than the 
Sarawak reserves, which are 
considered to be among the 
wnrld's biggesL 

Petronas always goes to great 
lengths in reminding Malaysians 
that the country has only tbn 
barrels of oil reserves, which 
would be exhausted in 10 years 
at the current rate of produc- 
tion. Vet it is talking of 20-3') 
year plans and foreign oil execu- 
tives say the Petronas claim is 
very conservative. 


Imagination 


Virtually every hole that 
Exxon (through its subsidiary. 
Production Malaysia Inc.) has 
drilled in Trengganu has hi. 
either oil or gas, while Shell i. 
Sabah and Sarawak claims a 
higher rate of success ir. 11 * 
drilling than in most parts of 
the world. 

Petronas 1 policy to maintain 
a low profile is understandable. 
It does not want to fire the 
imagination of Malaysians of 
oil and gas bonanzas. There 
are ho lack of examples of fires 
of discontent and destruction 
emanating from oil wealth, 
and Petronas wants to avoid 
pressure from foreign oil com- 
panies to exploit the reserves 
quickly. 

“Oil conservation to obtain 
maximum benefit for the people 
for as long as possible " is the 
Petronas motto. “ If the foreign 
companies have their way. 
Malaysia would be now pro- 
ducing over half a million 
barrels a day, instead of 
317,000," says a Petronas 
official. 


This is done through a slower 
work programme, and requiring 
companies to maintain a less 
wasteful gas/oil production 
ratio. 

A fight is building up over the 
production sharing agreements 
Petronas signed with Esso Pro- 
duction Malaysia Inc and Shell. 
When these were signed in late 
1976, Malaysian crude was sell- 
ing for US? 12 a barrel. Now 
it is fetching nearly US? 40. 

The foreign oil companies get 
41 per cent of the oil produced. 
At the same time, the oil com- 
panies. through thir marketing 
arms, import Middie East crude, 
refine it and sell it in Malaysia 
at market prices. 

Malaysia feels it is losing 
hundreds of millions of dollars 
both ways. The Malaysian 
Government cannot slap a tax 
on the oil companies to siphon 
off excess profits because the 
production sharing agreements 
contain a clause forbidding any 
changes affecting their share of 
the oil. But Malaysia is selling 
them they must return some of 
the excess earnings if they want 
a cordial relationship. 

Work Is going full steam to 
develop the gas reserves off 
Sarawak. Malaysia LNG, the 
joint company of Petronas 165 
per cent). Shell (17.5) and 
Mitsubishi (17.5), recently 
signed a U.5.$550m load to fin- 
ance pan of the costs of the 
U.S.SIbn liquid natural gas 
plant at Bintulu. Site clearing 
has been completed and con- 
tracts for the plant have been 
awarded. 

Shell has also obtained a 
U.S.$300m loan from 15 major 
banks to finance construction of 
undersea pipes and other facili- 
ties to bring the gas to Bintulu. 

Malaysia LNG has signed up 
a contract with three Japanese 
utility companies to supply 6m 
tonnes of LNG annually for 20 
years, starting from January 
1983. 

The Sarawak gas reserves 
have a commercial life of 40 
years, and apart from the gas 
contracted for Japan, the Gov- 
ernment is planning to use the 
gas for other purposes, includ- 
ing feeding a giant aluminium 
smelter which the American 
Reynolds company is interested 
in building at Bintulu. 

Msriiet value 

Pricing is the problem. The 
Government is prepared to sell 
cheap gas for The smeller. Shell, 
naturally, wants a price that is 
closer to its market value. The 
gas would also be used to pay 


for the Malaysia Association of 
South East Asian Nations 
(ASEAN) urea project that will 
be built in Bintulu. 

According to Dr Mahathir, 
the Trengganu gas reserves 
are expected to have a commer- 
cial life of at least 70 years. No 
decision has been made on what 
to do with the gas, but part of 
'it would be used as a base for 
a petro -chemical complex that 
Petronas is building in Treng- 
ganu. 

Partly as a policy to partici- 
pate in dmvnslream _ activities, 
and partly to break the mono- 
poly of the foreign companies, 
Petronas will be going into the 
retail side of the oil business in 
a big way. At present, it has 


several stations selling diesel 
and kerosene, but from next 
year it will sell its own brand 
of petrol and expand' its retail 
outlets. 

Oil has now replaced rubber 
as . Malaysia's top export. 
Revenue from oil exports this 
year is expected to be around 
US$3.6bn. 

Malaysia sells most of its 
premium light crude to Japan 
and the U.S.. and imports 
heavy Middle East crude for 
its own use. 

The supply of Middle East 
crude is in the hands of the 
foreign companies. Malaysia 
wants fn cut this dependence. 
It has recently reached a deal 


with Kuwait to swap Malaysian 
light for Kuwait crude, initially 
at between 5,000 and 10.000 
barrels daily. Petronas will 
refine this crude and market 
it through its own outlets. 

Malaysia is also using oil 
diplomacy to shore up 
Thailand’s resilience as a front- 
line state in checking Com- 
munist expansionism. 

Wi thin its own limitations, it 
has responded quickly to 
relieve the oil shortage in 
Thailand by supplying diesel 
and oil last year. This year if 
is selling 360,000 tonnes of 
crude to the Thais at market 
prices. 

Wong Sulong 



Outcry over UK rise in education fees 


WHEN LAST year the British 
Government announced a huge 
rise in fees for overseas 
students at British universities, 
it had nn particular reason to 
consider the impact of its move 
on the racial politics of 
Malaysia. 

But it is symptomatic of the 
influence of the English 
language, of the developing 
world’s thirst for education and 
of an insular British blindness 
in thi» p (.'-tir lire of its 
custodianship of English that 
the move caused an outcry in 
Malaysia. 

- Education is at the heart of 
Malaysia's new economic policy 
nf racial restructuring. And 
within that policy the question 
of access to university educa- 
tion is one of the most contro- 
versial subjects. Another is 
language. 

Education is critical because 
the Malays see it as the essential 
way to enhance their role in 
the modem economy, to leave 
behind their traditional 
assumed role of farmers living 
a gentlemanly but impoverished 
existence in a well-ordered yet 
static feudal society and com- 
pete with the Indians as 
lawyers and the Chinese as 
doctors and engineers. 

For the Chinese higher edu- 
cation is the perceived way to 
success in a fast-growing econ- 
omy creating demand for pro- 
fessional skills but in which 


their traditional role as busi- 
nessmen is being challenged by 
two factors: enforced advance- 
ment of Malays, and the fact 
that business is .tending to get 
bigger and thus the single- 
family business does not neces- 
sarily present the same oppor- 
tunities as in the past. 

Because there is a finite quan- 
tity of higher education it is a 
very sensitive issue. To give 
commercial advantages to 
Malays only indirectly deprives 
non-Malays. But with university 
education the deprivation is in- 
stantly identifiable. In pursuit 
of the National Economic Plan 
(NEP) goals, the Government 
has given massive preference to 
Malays in entry to sixth forms 
and universities. But it has not 
stood in the way of those 
parents who can afford to send 
their children to overseas uni- 
versities. Hence the importance 
of Britain. This has served as 
an outlet for middle-class non- 
Malays whose childr en have 
been frustrated by NEP pre- 
ferences. 

In 1978 about 17,500 Malay- 
sians «. ere doing degree courses 
overseas, of whom only about 
20 per cent were Malays (of 
whom a large number were on 
government scholarships). The 
number overseas compared with 
degree enrolment in Malaysia 
itself of 18.000. If secondary 
school and technical college 
students are included there 


were more than 40,000 Malay- 
sians studying abroad. 

Overall Britain accounts for 
about 40 per cent But a combi- 
nation of the higher fees and in- 
creased living costs due to in- 
flation and the strong pound 
could thwart many families' 
goals. 

Many may be able to find 
cheaper alternatives in the U.S., 
Canada, New Zealand or else- 
where. The economic and social 
returns in Malaysia from a good 
higher education are still very 
high so families are prepared to 
save hard to make the invest- 
ment. But there is no doubt 
that the British move has caused 
a lot of heart-searching and may 
result in the Malaysian Govern- 
ment itself having to raise its 
own targets for expansion of 
higher education. 

Frustrations 

Numbers of degree students 
have risen 40 per cent during 
the Third Plan (1976-80) and a 
similar rate of increase is 
believed to have been projected 
for the Fourth Plan. Increased 
total access to higher education 
should relieve some of the 
straius on non-Malays, but there 
is no question of making 
higher education an absolute 
right for those reaching a 
certain level. And so long as 
both selectivity and the NEP 
continue, so will the frustrations 
of the non-Malays. 


Why the Malays need to give 
themselves an advantage is clear 
enough. At the time of 
Independence, Malays consti- 
tuted only about 10 per cent of 
university enrolment — mostly 
sons of the Malay feudal elite. 
When the NEP was initiated 10 
years ago, Malay intake had 
risen to 39 per cent, a big 
improvement but far from suf- 
ficient if Malays were to expand 
really their share of higher 
education. 

By setting different cutoff 
points for Malays and non- 
Malays for entry into sixth 
forms and universities, Malay 
enrolment had reached 57 per 
cent by 1975 ad 64 per cent 
by 1978. 

Furthermore, the preference 
given to Malays, at least rela- 
tive to their examination per- 
formance, has been most 
marked in degree courses which 
carry particular prestige, such 
as medicine. 

A related problem facing 
many non-Malays (and some 
Malay parents and students) is 
the question of language. Many 
are worried that the gradual 
move to all-Malay language 
teaching at secondary and 
university level, which should 
be completed by 1984, will lead 
to a rapid decline in ability in 
English which will hinder their 
chances of studying overseas. 

Some also claim that the move 


to 1 universal use of Malay is 
lowering standards through the 
use of inadequate textbooks and 
a decline in links with foreign 
universities. Some parents have 
responded by sending, their 
children to secondary, schools 
in Singapore, Britain or India, 
or into one of the international 
schools in Kuala Lumpur, which 
are supposed lo be for ex- 
patriates but have large Malay- 
sian enrolments. But the pro- 
blem with this solution is that 
it could cut off students from 
Malaysia and deprive them of 
the command of Malay needed 
for advancement in their home 
country. 


Acute question 


The question is becoming 
acute as the use of English at 
higher school certificate level is 
phased out. Though English 
and Chinese as well as Malay 
secondary schools will continue 
to cany on (as will Tamil 
schools -at the primary' level), 
only the specific vernacular will 
be taught In that language. All 
other teaching and examinations 
will be in Malay. - 

In general, the Government’s 
language policy has been suc- 
cessful and except at the higher 
education level is no longer a 
matter of debate. Increasing 
understanding of Malay Is evid- 
enced by newspaper sales. Last 


year : .the. circulation of the 
. English-language New Straits 
Times -rose only 4 per .cent, 
while that of its: Malay sister 
paper Berita Harian went up by 
20 per cent . • - 

, While non-Malays. are worried 
- about the supremacy of Malay, 
many Malays are worried about 
the decline in English', especi- 
ally among Malays. Special pro- 
grammes are being-, launched 
to reverse this trend. 

Higher education remains a 
hot political issue, but mainly 
among the middle class. Mean- 
while. the Government is con- 
centrating its efforts for the 
future on vocational and tech- 
nical- education in an attempt to 
-link, education more closely to 
the -future needs of the economy. 

For the Fourth Plan, five new 
polytechnics are planned and 
many new vocational schools. 
.Further, if a Cabinet committee 
report is accepted, - every child 
wm given right of access to 
upper . secondary education, 
whether academic or vocational, 
up .to the . age of 17 racier than 
25 at present. 

Education 15 hot a matter just 
of racial relations. It is evidence 
of the Government’s keenness to 
develop the economy in general, 
and bring about a social revolu- 
tion among the Malays. 


*■* 


Philip Bowring 



replanting of rubber trees and expansion 
of palm oil and cocoa production continues. 

Our business employs nearly 10,000 
people, and in 1979 export earning reached 
M.$.133,000,000. 

As turnover and profits continue to rise, 
and we diversify even more, how can the 
future in Malaysia look anything but bright? 

<£► MJUHTMJOM* 



Our diversification into palm oil was just 
one of many exciting Dunlop developments 
in Malaysia. From our first plantation in 1910, 
and the opening of the first tyre factory 
in 1962, Dunlop activities in Malaysia have 
continued to broaden and grow. Present 
products range from earthmover tyres to golf 
balls, Dunlopillo bedding to cocoa, aircraft 
tyres to palm oil. 

New initiatives include a joint venture 
tyre factory to be built in Kedah, whilst the 
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day I kissed the wrong nurse 


Dear Michael, 

. You may find: that the shock 
of being taockedoff your motor- 
bike lasts ak . extraordinarily 
long!- time. But now that you 
have --come rttf rid. from the 
anaesthetic, arid . ire Tying, rela- 
tively V comfortably, in your 
hospital Joed with thafsteei pin 
through your tibia, you may 
Well be wondering how you are 
going to pass the -next, weeks. 
My own.- experience may not fee 
typical; hut some of it znsfybe 
worth passing on. 

: Youwill of course have as 
large and varied a supply of 
books around your bed as Sister 1 
will allow. Apart from these, 
you most procure a decent 
cassette radio. Headphones are 
vital. They will enable you to 
listen after lights out, and this' 
may. prove very helpful in get- 
ting to sleep; During my first 
month in hospital X only got : 
five_proper nights’" sleep; partly 7 
the result of inactivity, I sup- 
pose, but .also partly a residual 
symptom of shock; I didn’t solve 
the problem until I started send- 
ing myself to sleep .with a 
favourite. . cassette. The iro-: 
iwrtarit thing* is' to ' choose a 
"cassette With an 'indestructibly 
beautiM piece, of ' music, .and 
fa listen to the same cassette 
every night X settled for ri 
cassette with two Mozart piano 
concertos. It . never .bored me, 
even after another 30 nights, 
arid I always fell asleep before 
the first, concerto finished^ 

--■The other reason' for having 
headphones is that most of the 
other patients won’t: not oily 
will they .-.not tolerate your 
classical music, but they win 
also . drown it with Capital 
Radio, which theyfend to prefer 
to - play, -very loud, ; for- the 
benefit of their neighbours. 
Even with headphones,. difficul- 
ties may stQl: arise. One even: 
ing I- was trying to listen to a 


* concert on the radio,' against the 
noise of three TV sets and five 
transistors; all playing fortis- 
simo on different stations. At 
fast I could stand It no longer 
arid bellowed; ‘“Does anyone 
want to hear some Brahms?” 


around for . an emergency to 
happen. Nurse Briggs, who is, 
after all, only '20, would really 
prefer to be called Susan. 


I had noticed, earlier, a 
. bearded fellow at the end of 
the ward, holding a tiny 
~tranny” jammed against his 
das. . He gave a plaintive croak 
•of - *yes.”~ “So you shall” I 
;.t^aned,T ripping out the head- 
V&b&ne. jack and turning up my 
: radio; to maximum volume. The 
effect was instantaneous. " The 
duty staff nurse rushed out of 
her' cubicle to screech: “Are you 
shooting at me?”— “No!” I 
yeHed, “I'm shouting at them!" 
Hurriedly she got all the sets 
down. to a modest forte, and I 
returned to the conceit. From 
that day on a young Scotsman 
who had been badly knocked 
about in a car crash, and.wbose 
behaviour had been egocentric 
in the extreme, would always 
appeal to me as the arbiter of 
his TV volume. “Not too loud. 
Ian?’’— “No, Jock* that’s fine.” 


Anyway, early one morning, in 
the qpiet interregnum between 
the night and the day shift, Jock 
suddenly called out “Susan?” I 
told him that she hadn’t come on 
duly yet Perhaps Jock was start- 
ing to get better. 

On the treatment side, you 
will notice that the nurses never 
refer to “ brain damage.” The 
term used is “ head injury,” and 
with good reason. Several of 
the patients in my ward be- 
haved in a peculiar way; one 
was known as “the phantom 
telephonist” because he held 
long conversations on the trol- 
ley phone, though he had put 
no money in, and the thing was 
not even connected to a socket 


X tried to get to the bottom 
of the incident. I said: “ Susan, 
were you frightened, or were 
you excited because you were 
at last required to do something 
difficult, fast?” She gave me 
a non-committal smile, said “I 
knew what to do,” and walked 
off down the ward. 


Some of the patients could not 
be operated on for their 
smashed limbs until their heads 
began to get better, and that 
was very painful to witness. 
Sooner or later, however, all 
these recovered. 


An interesting thing about 
this chap was that, when he 
had first arrived, he had not 
in the least expected to be in 
any danger. He had a much 
more pressing anxiety. After 
his wife had left to go home 
he leaned across to me and 
said: “You know, I’m much 
more worried about this bedpan 
stuff than I am about the 
operation.” Well, be was wor- 
ried about being embarrassed; 
and he didn’t know that if 
you’re immobilised in bed for 
any length of time you can’t 
even feel the so-called calls of 
nature. These become much 
more a matter of patience than 
of muscular choice. 


First rule 


' Jock’s problem, apart from his 
injuries, was that he could not 
get onto any kind of terms with 
the nursing staff, as if his pre- 
sence in the ward was a tire- 
some aberration which could be 
prit. right by demanding to see 
some, anonymous person in 
authority. “Madam!” he would 
call out, “Madam, I want to see 
a doctor!” Hie first rule in hos- 
pital, is to call all the nurses 
by their first name.* This is, of 
course, quite against the regula- 
tions, and some officious staff 
nurse may rebuke you: “There 
is no such person as Susan here! 
Do . you mean Nurse Briggs?” 
Pay no attention. 'While waiting 


I often speculated silently 
how the nurses handled prob- 
lems of crisis, transitoriness, 
and death. I never found out. 
One day a man with severe 
arthritis was put in the bed 
next to me. "He was 76, and 
had come to get an artificial 
hip joint. When he came back 
from the operating theatre the 
nurses went through the routine 
of bringing him round, and 
taking his blood pressure. 

Then, suddenly and quietly, 
they drew the curtains round 
his bed, and the Austr al! an staff 
nurse on duty began to rap out, 
calmly and cheerfully, orders 
to the junior nurses: whom to 
ring and what to fetch; num- 
bers, explanations and dates. 
Next day the elderly arthritic 
patient was right as rain. 


Indignation 


I tried to reassure him. “It’s 
really quite all right: the 
nurses know about bedpans and 
bottles and all that It’s tire- 
some, but everybody puts up 
with it It really is normal 
routine.” Thereafter he thanked 
me effusively almost every day 
for the help which, he alleged, 
I had given him; much more 
than I ever beard him thank the 
nurses who had saved his life. 
Ten days later be walked out of 
the ward on his new hip. You 
will imagine my indigation, 
having to wait two months for 
my own hip 'to start working 
again. 

Ward life is usually placid, 
but crises do occur. You should 
not worry overmuch about 


them. I remember one early 
morning: unexpectedly the 

nurses drew all the curtains 
around all the beds, in silence. 
Ten minutes later they drew 
the curtains bade again, still in 
silence. Slowly we all realised 
that one bed. which had been 
occupied, was now empty; an 
almost tangible frisson ran 
round the ward. Yesterday he 
had been there, in pain. Today, 
he was not there. But later in 
the day the bed accepted a new 
patient, and the amoeba-like 
relationships of the ward 
shifted and moved and closed 
again. Although the group is 
constantly changing, it almost 
seems to be permanently fixed; 
seLf-perpetnating. seeking com- 
fort making jokes and for- 
getting pain. 

It is uncomfortable to 
realise that you cannot operate 
outside the group environment 
I experienced one disagreeable 
incident which, because it was 
so much out of keeping with 
the normal tenor of life, pro- 
voked me to complain to the 
hospital authorities. This got 
me nowhere. The bureaucrats 
seem far too busy with bureau- 
cratic power games to bother 
with patients. Nurses and 
sisters are there for that 


But his registrar, a quiet Indian, 
took my hand and said: “ Oh yes, 
they are very good. It is much 
better than we expected.” 

' But you can probably expect 
to be told the truth when it 
matters, at least by the nurses. 
After many weeks. Sister 
Makarios came to me one day 
and said: “ We’re going to take 
out your pin this afternoon.” I 
paled. “You mean, here? Just, 
like that? Without an anaes- 
thetic?" “Oh,” she said, “it 
won’t hurt” That afternoon my 
bed curtains were drawn: Sister 
Makarios and three nurses 
gathered round me, and a 
trainee nurse was appointed "to 
do the deed. 


played these records at home a 
hundred times.” But 1 couldn’t 
stop tears pouring. This hap- 
pened with sonatas, symphonies, 
concertos. Music, it would seem, 
is subversive staff. No matter 
what music does to your 
emotions, use it. You will need 
it 


Recovery 


Obviously the sisters set the 
tone of the place. I don't re- 
member anybody calling Sister 
Mackintosh anything but 
“Sister.” But her deputy. Sister 
Makarios, who celebrated her 
24th birthday while I was in the 
ward, was happy to be called 
Chrissie. One day Chrissie ran 
into the ward with my newly- 
developed X-rays, saying: “I’m 
not allowed to show you these, 
but they’re fantastic — look!” 
Don’t expect any such spontan- 
eous reaction from the doctors. 


They feel too important, too 
blase or too old. My consultant 
never commented on my X-rays. 


A tool was attached — a cross 
between a corkscrew and a 
brace-and-bit — to the end of the 
pin, and I gripped every avail- 
able hand in sheer terror. The 
trainee gave a twist, there was a 
crunch and a wrench, and the 
thing was out. It hadn’t really 
hurt. In my excitement I kissed 
the wrong nurse, and then the 
right one, and spent two hours 
recovering from the shock. Do 
not be disturbed by such alarms 
and excursion. They have to 
happen. 

You may wonder why I revets, 
in this loose way, to the notion 
of shock. You may be of sterner 
staff, but my traffic' accident 
made my emotions much more 
susceptible than ns»al , as if a 
protective layer had been 
stripped away. Music, even very 
familiar music, would make me 
weep quite unexpectedly. I 
recall an afternoon radio pro- 
gramme about Tito Gobbi, in 
which a number of his most 
celebrated arias were played, 
culminating in the death of 
Rodrigo from Don Garbs. I 
thought: “This is ridiculous; I've 


But you will also talk to your 
neighbours; and you will find 
that it is pretty easy actually to 
choose your neighbours. Chances 
are that one of your neighbours, 
already in the ward when you 
arrived will, leave well before 
you do. A couple of days before 
he goes, if you have spotted 
someone in another bed who 
looks friendly and interesting, 
murmur discreetly to SisVr or 
one of the nurses, wondering 
gently and aloud whether Bill 
would like to be moved next to 
you. I was surprised to find tbat 
the nurses seemed happy to 
wheel the beds around; even, 
more surprised that Bill seemed 
happy to be summoned. 


I got a lot of agreeable con- 
versation in that way, with a 
mini-cab driver, with a brick- 
layer who was an amateur poet, 
and with the manager of a dis- 
used gravel pit who explained at 
length that this ought to have 
been the perfect way to make a 
not-whoIly-Jegitimate fortune — 
though he hims elf did not seem 
to be very rich. From several 
of my companions I heard 
anecdotes about the police 
which would have interested the 
Countryman investigators. 

When they finally get you ont 
of bed, do not be discouraged 
to find that your leg just won’t 
bend at the knee. That is when 
the “ physio-terrorists ” will 
start on you in earnest My 
first encounter was with one who 
said, as she began to bend my 
knee. “ my first teacher used to 
say: If the patients aren't sweat- 
ing you’re not working hard 


enough! ” Grunt. Push. Ow. 
More recently 1 heard a variant 
on this theme: “If the patient 
tires, change the exercise." You 
will be surprised, I think, at 
bow quickly your knee begins 
to work again. 

After so much waiting, so 
many days and weeks of predict- 
able routine, the end may be 
on you before you know it. Mine 
was a scramble. On a Friday 
morning they were talking of 
keeping me until the following 
Tuesday; by 4 p.m. I had talked 
them into letting me out that 
very afternoon. My wife arrive^ 
with a bottle of champagne and 
two suitcases. She opened them, 
and my jaw dropped. I stared 
at her; she stared at me. The 
suitcases were empty — no 
clothes to go home in. For- 
tunately Sister decreed that I 
could go borne in my red 
dressing gown. But it’s easy, 
while weeping over Verdi, to 
forget that the shock of your 
accident affects other people, 
too. 
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Total loss 


It is, Tm afraid, a period of 
total loss of freedom. It will he 
hard on your family and friends, 
too, but they will adjust as you 
will. If visitors bring you fruit 
and sweets, I do advise that 
you hand these over immediately 
to the nurses — if not out of 
gratitude, at least out of policy. 
When your children come to 
visit they will certainly not sit 
quietly by your bed for 40 
minutes, but will ran down to 
Sister’s office to see what they 
can scrounge. You might as weU 
build up a credit balance. 

And keep drinking your tea, 
seven times a day, seven days 
a week. It must be good for 
you. 

Yours, 

Ian 


Letters to the Editor 


Agricultural 


From the President, - ■ ■> , ■ 
NaUonaL FarmeTS’ Umon "■ 
v. Sir, — ■ Although I did not 
agree .with aDtbe points made 
by Margaret van Hattexn in her 
four articles- oil the common 


We have discussed several 
dozen snags, such as the dangers 
of bombs, the costs of 3 sorting 
staff at Heathrow, and the likely 
reactions of the onions, bat none 
of thesp seem insuperable. The 
real problem is the likely rate 
of usage. - 

My costings show that the ser- 
vice would break even with, 
about 300 letters (and small 


agricultural, policy, I found the a day ^ f#e 

fact that in her - fast artide °* fl-25p per item). I am 
(March 27) .'she .listed some of 

the real achievements of CAP £tra<*« mon items *** *** 
particularly welcom e, v - {So^Alter. 

w/th “to “e : 

policy’s problems -r- a price 


Deflation and 
inflation 


freeze lasting for several years. 

The National Farmers’ 'Union 
has supported a prudent price 
policy for products which are 
in surplus - but with Inflation 

in the EEC at around 12 pe^r ... , 

cent and rising, Hiss /van 

Hattem’s proposal goes beyond: * C0T ? a ? uc ■® eseorC f » Cotmcug 
prudence and would be an . ' S5ti—Mr. John Mills. (Mar. 21) 
insupportable attatic on Eimw 'chafleng'es the case made in my 
pean fa rmin g, i cannot believe letter of March .7 for the estab- 


that any other industry would 
be expected, or even asked, to 
suffer such a savage ' price 
reduction. Last year alone net 
income per farmer in the EEC 
fell to 7.7 "per cent in real 
terms and since 1973! the trend 
has been for faun incomes to 
fall further and fnrther beinnd 
average earnings. '.‘ If prices 
were reduced in the -way Miss 
van Hattexn . suggests the 
pressure on farm incomes would 
become "even more severe, with 
dire, consequenott Jar employ- 
ment -«od ; . the balance . of 


lishment of a Currency Com- 
mlasto n. He asserts that “the- 
collapse in 1929 had nothing to 
do with money supply." In fact, 
itwas fte failure of the -Federal 
Reserve to' carry out its task 
maintaining the liquidity of 
the U.S. banking system which 
was. the main factor in the 
subsequent collapse.. 

The depression in the UK, 
however, had started prior to 
1929, the return to the gold 
standard in 1925 started a defla- 


tionary trend, culminating in 

_ _ nearly 3m unemployed by 1930. 

payments^ ■ wtikfc she xigfafly- TSie Outward and visible sign of 

naferaefeevem^te^f this deflatioe,- cleariy shown pre-tax profits, free of tax 
Cap. -/ beloW, was the appreciation in 

add -that the UJC ; the purchasing power of the £, 
w&oH saffw pa^ accompanied by wholesale des- 

price squeeze, "as. a result of. traction and restriction in the 
onr higher than average production of food and goods, 
inflation. UK . farm incomes are . Since 1945 a steady erosion in 
estimated to ■ fail again this the purchasing, power of the £ 
year for the third .successive has taken place, as shown heloy- 
year. Given our advantage of pis. i^tbe wtwanl and visible 
efficiency, British farming inflation, which has, otf 

reasonably expect to, .expand . .2 Htr ^_JY ors * ned considerably 
within a .fairly operated CAR rise© T970. 


increases of between 15 per 
cent and 20 per cent on average, 
although in some instances 30 
per cent increases are being 
recorded, coming only weeks 
after the figures from the John 
Lewis Partnership where the 
average bonus payment was 
£608 for each of the 24,000 mem- 
bers, is this not showing us a 
direction .to follow to cure 
“ wage inflation ”? 

-Xf there is the possibility of, 
let us say, a 15 per cent bonus 
in 'a year’s time, would it not 
be reasonable to accept a 5 per 
cent or even nil increase settle- 
ment in the now institution- 
alised ritual called the “ annual 
pay round” by any employees 
in that situation? Such a settle- 
ment would allow the manage- 
ment to price its products com- 
petitively, and hopefully this 
would increase turnover and 
capacity utilisation of plant and 
machinery, and profits should 
increase substantially, thereby, 
providing the truly earned pay 
increase which everyone is say- 
ing is so necessary. . 

Clearly the manager cannot 
promise a 20 per cent pay rise 
ahead of the coming-year’s busi- 
ness because he does not know 
how much he 'wffl sell, and yet 
most wage "negotiations today 
seem to take no account of this 
simple reality. 

In an attempt to e nc ou r a g e 
and institutionalise cash profit 
sharing (which is far more 
effective that issuing new 
equity to the generality of em- 
ployees) it would be sensible 
to give businesses the right to 
distribute up to 10 per cent of 

on 

tiie donor and donee, provided 
that the money was divided be- 
tween- all the employees equally. 
Such a condition for the bonus 
fund would be mandatory and 
would allow everyone to feel 
fairly treated. For instance, a 
£400 tax-free bonus to a man 
earning" £5,000 pa would be 
worth £571 or an 11.4 per cent' 
pay increase, whereas to the 


certainly true that the resources 
at the disposal of most uni os 
head offices sre hopelessly 
inadequate to enable them to 
do a proper professional job 
for their members. It is cer- 
tainly true tbat the position of 
the TUC vis-a-vis its affiliated 
unions and their members is 
nowhere near strong enough to 
enable it to act effectively as 
the coherent voice of organised 
labour in Britain. 

What a pity then that your 
editorial orintted to draw the 
inevitable conclusion from its 
own argument — that weaken- 
ing still further the influence 
of unions’ central organisations 
by means of state financed 
ballots or artificial restrictions 
on union membership agree- 
ments can only damage, not 
improve, . -British . industrial 
relations, ' 

David Cockroft 
Rue de la Fontenette 27, 
CB-1227, Garouge/ Geneva. 


Selecting a 
market 


From Mr. J. Basel 


If there wtore n l<mg4erin price 
freeze, - we .-would surely .- cpiK 
tract, particuiariy since Govern^ 
ments ...without the financial 
constraints .of our own would 
certainly find." national means 
of supporting their own 
farmers. 

I find it surprising that Miss 
van Hattem, who criticises 
CAP for its reliance on the 
price mechasism- -as 'the 'sole 
instrument of ..policy, should 
suggest that, necessary reform 
can be brought aboard a price 
freeze alone. The problems .of 
over-production are complex 
and we - advocate a. range of 


1914 

1920 


« d 
20 0 


8 0 


1925 11 
1930 12 
1935 14 
1940 10 


Deflation and Inflation in Britain 
1914-1970 
- s d 

1914-1920 wartime inflation 
1925-1931 deflation (gold 
standard) 
1935-1940 reflation 
1940-1945 wartime inflation 
JL950-1970 postwar inflation 


Sir,— Dr. Graham E. . Ray 
(March 25) emphasised that the 
entrepreneurs to back are those 
operating in “ rapid growth ” 
environments, with which we 
must agree. 

He might have goue on to say 
tbat this meant selecting a mar- 
ket or market segment with a 
potential of rapid growth. 

An entrepreneur entering a 
rapidly growing market with say 
a starting market share of 5 
per cent is almost bound to 
succeed whereas an entre- 
preneur with 50 per cent of a 
declining market is almost 
doomed to failure. The entre- 
preneur's skill- is in having the 
ability to recognise where rapid 
expansion is possible. 

John Hazel. 

Wovelrod Farmhouse, 

Nr. Alton, Hants. ■ ■ 


1950. 

1955 


1960 

1965 

1970 


6 

11 

6 


The grass is 


1945 7 10 

The aim of monetary policy 
should be to maintain the 

liquidity of the monetary system 

at such a volume .that; /the 
general price Jewel is held con- 
stant,' which we have signally 
failed .to do . since 1914. T£ a 


growing 

From the chairman, 

Kent Perennial Ryegrass and 
Wild White Clover Committee 


director on a 60 per cent mar* 
ginai tay rate earning just over 
£25,000 it would be worth £1,000 
or a 4 per cent pay increase. 
Employees would, imme- 

diately be made aware of the 

Cmrency Commission, charged benefits of strike-free produc- 


rrt-r-n iAii.nl - j, .. inTTHKy UMUUIWWIU, UIIU6^V UeUBUU 

structural poUaee, srach as task of -.maintaining tion and the risible sharing of 

to switch from , *».■ «miM 


incentives 
dairying, in addition 
prudent price polios'. . 
R. d. Butler. 

Agriculture Bouse, . 
KnigkisbHdgtr, SWL . . .' 


-to 


. *the staMlity -of the -purchasing profits in this manner could 
power of the £ had been in unify “the two sides of indus- 
it could, I suggest 'tiy ” and help to re-establish 


Airmail via 
die Tube 


existence, _ - , 

"have played a significant part Britain as one of the leamng 
in' preventing prewar deflation manufacturing, low inflation- 

- - and post-war inflation and stop- rate nations of the world. 

go policies by' ensuring that the Adrian Gray. 

, money supply was closely 31, Russell Road, 

- related to the output of goods ' Wimbledon, SW19. 
and services. 


Edward Holloway* ■ ■ 

Economic Research Council, 
55 Park tone, WL 


PnmMr.N.Albe ry. 

Sir,— On February. 15 yon 
published my suggestion that 
there should be a slot cut in-tixe 
side of each Piccadilly Jine fube 
and posting- boxes fitted -so'fhat, 
members of the public could 


Sharing ihe 


Industrial 

relations 


From Mr. D. Cockroft 
-Sir,— Your editorial 


profits 

m express air tetters .destined. From Mr . A <3^ 

^ ' Sir, - With tte pnbHcarton 

volved me in two meetings, one (March 21) of figures from 

with the GPO one with' Lon- vRollfrBpyce, dewing that most - . = fnii-time 


“The 

weakness of unions” (March 
20), is one of the most percep- 
tive pieces written in a national 
newspaper abont the British 
trade union movement for some 
time. It is certainly true that 


Sir,— -Having read Mr. Arthur 
Helper's artide “Ryegrass is 
growing” (March 15) I should 
like to endorse his remarks on 
the value of certain varieties 
as amenity grasses. 

What is a little surprising is 
his failure to mention Kent 
Indigenous Perennial Ryegrass, 
a. progenitor of SJ23, which has 
for many years been used tor 
amenity and sports ground 
purposes. The variety Romney, 
which is a later heading 
selection has, in' fact, given 
rather better results than S-23 
■in . trials carried out at the 
Sports Turf Research Institute. 
Both these Kent varieties, 
having been "hard grazed by 
sheep over the centuries, are 
renowned for their persistence 
and speed of recovery after 
heavy punishment and this 
makes them particularly suit- 
able for playing fields, football 
pitches etc. • 

In these days of tight money 
they also have the advantage 
of not being subject to royalties 
which the imported and newly 
bred varieties attract. 


Geoffrey B. Richards 
Lacton Manor Farm, 
WesttoeU, 

Ashford, Kent 


Today’s Events 


GENERAL 

UK: National Union of 

Teachers conference. Winter 
Gardens, Blackpool (until April 
10 ). 


National Association of 
Schoolmasters/Umon of Women 
Teachers conference. Royal -HfcU, 
Harrogate. 

The Queen opens King Edward 


Court shopping centre, Windsor. 

Variety Club of Great Britain 
tribute luncheon to Dadde Hen- 
derson, Savoy Hotel, London. 

Association of GMnical Patholo- 
gists conference opens. Hotel 
Majestic, Harrogate (until April 
11 ). 

National Model Railway Ex- 
hibition, Central Hall, West- 
minster (until April 12). 


Traditional distribution of 
Tuppenny Starvers (1 ft 
diameter buns) to congregation 
at St. Michael-on-the-Moont- 
Wtthout, St. Michael's HiR. 
Bristol. 


COMPANY MEETINGS 
See Financial Diary of page 20. 


OFFICIAL STATISTICS 
Department of the Environ- 
ment publishes housing starts 
and completions for February. 


COMPANY RESULTS 
Final ■ dividends: Barton and 
Sons. East Rand Consolidated. 
Erith. Rowan and Roden. John 
C. Small and Tidmas. Interim 
dividends: The Highland Distil- 
leries. Interim figures: Pyke 
Hoi dings. 



we financed the trade 
of our young nation. 



we are financiers to 
the wide world. 


Our, international involvement began early. 
Soon after our nation's indepen- 
dence, The Bank of New York was 
founded to encourage the growth of 
America’s fledgling commodities trade. 

That was only 
thebegmning. 

Through the ensuing years, we 
have grown from strength to 
strength- Today, we have an im- 
portant global reputation for 
both the quality and scope of our 
services to our corporate 
customers. 

We can boast a uniqudy com- 
patible relationship with scores of 
correspondent banks, both at 
home and overseas. 

■ And we serve the diverse 
financial needs of American 
corporate clients and their over* 
seas subsidiaries, as well as local 
businesses all over the world. 

London Pride. 

Our London Branch at 


.147 Leadenhall Street provides the full range of com- 
merriai banking services. 

It is actively involved in corpo- 
rate lending, export-import 
financing, Euro-currency parti- 
cipations, leasing, cash man- 
agement, corporate trust and 
investment management 
services. 

London is complemented 
by the International Divi- 
rion in New York the Bank’s 
149 brand) offices throughout 
the entire State of New York 
and a complete branch in 
Singapore. 

Merdy the Very Best 

The Bank of New York has 
never sought to become the Very 
Biggest Our aim is merely to 
be the Very Best 

In fact, we take pride in our 
rank as America’s 19th largest 
bank. Not its Mass Money 
Mover. But its Finest Financier. 



There is onlyone bankthis dA And this new 


THE BANK OF NEW YORK 


Member FD1C 

0978 fcEBAWOF NSW VO* 


London Office: 147 Leadenhall Street, London EC3V 4lPN 
Main Office: 48 Wall Street, New York, N.Y. lOOK 
Incorporated with Emited liability in the State of New York, U5A. 
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Stability in Malaysia 
should help Yule Catto 


THE POLITICAL and economic 
stability of Malaysia augurs well 
for the continuing success of 
Tnle Catto and Co.’s plantation 
interests in that country, says 
Lord Catto, chairman, in his 
annual statement. 

However, conditions for 
prosperity in the UK look less 
attractive in the short-term, he 
adds. 

Pre-tax profits rose from £2.8m 
to £3.39m in the year to October 
27. 1979, as reported on February 
26. The main contribution came 
from rubber and oil palms, with 
profits of £2.6Sm, against 
£2.47m. 

The chairman says the 


construction of an oil palm mill 
was sanctioned during the year. 
The 20-ton- per- hour mill, capable 
of handling the company's total 
harvest is being built on 
Sedenak Estate at a cost of 
M$5.3m and is expected to. be 
operational early in 1981. 

Group fixed assets totalled 
£9. 56m (£9.74m) at the year-end. 
Current assets rose from £6.6 m 
to £1 0.03m, while current 
liabilities increased from £3.83m 
to £5. 82m, including bank 
overdrafts of £1.17m (£0.41zn). 

There was a net outflow of 
funds during the year of £2£lm 
(£0.93m inflow). 

Meeting. New Bond Street 
House, W, on May 1 at noon. 


BSR reveals £5m loss 
on current cost 



THE ACCOUNTS of BSR, the 
sound reproduction and con- 
sumer products group, reveal a 
fall from pre-tax profits, of 
£8 ,29m to losses of £5 .04m on 
a current cost basis for the year 
to January 5, 1980. - 

Historic profits ctived to 
£3£Sm (£15. 17m), as reported 
on Biarch 13. The trading sur- 
plus fell from £15.42m to 
£7. 82m, and was struck' after 
bad debts of £ 1.04m (£0.38m). 

The CCA loss was incurred 
after extra cost of sales of 
£5. 63m (£2.88m), an ad- 


TheScottish 
Eastern Investment 
vg Trust Limited 

AtTC A member of The Association of Investment TVust Companies 


Annual Report Year Ended 
31st January 1980 


1979 

2.55p 

2.40p 

90.2p 


1980 

Earnings per Ordinary Share 3.36p 

Total dividends per Ordinary Share . 3.20p 
Net Asset Value per Ordinary Share- 86.9p 

Geographical Distribution of Portfolio 

UJC. 62.8% North America 29.0% Far East 3,1% 
Elsewhere 5.1% 

Highlights 

Review of Year 

• End of dividend controls increases earnings by 31.8% 

• ‘Special’ dividend of 0.35p out of non-recurring income 

• Dividend growth over 5 years outpaces Retail Price 
Index 

• Removal of exchange controls ends dollar premium 

• Excellent performance of U.S. investments in dollar 
terms 

Policy and Prospects 

• Pressures of worldwide inflation restrict outlook for 
growth 

• Capital expenditure essential for future of U.K 

• U.S. industry continues to offer attractive investment ‘ 
opportunities 

• Opportunity to diversify further internationally ... 

following removal of exchange controls . , 

• Further improvement in revenue expected 


Copies of the Report and Accounts may be obtained 
from the Managers and Secretaries. • 

Martin Currie & Co„ C A, 29 Charlotte Square, Edinburgh EH2 4HA 


30th APRIL1980 REDEMPTION 

TRANSALPINE FINANCE HOLDINGS S.A. 
U.S. $25,000,000 6M% Loan 1983 

REDEMPTION OF BONDS 

Transalpine Finance Hoi dings S.A. announces that for the redemption period ending on 30th April 1980 
it has purchased and cancelled bonds of the above loan for U. - S.SL790,000 nominal capital and tendered 
them to the Trustee. 

The no minal amount, of bonds to be drawn for redemption at par on 30 th April 1980 to satisfy the 
Company's current redemption obligation is accordingly U.S.S485.000 ana the nominal amount of this 
loan remaining- outstanding alter 30th April 1980 wiU be U.S.S6.800.000. 

DRAWING OF BONDS 

Notice is accordingly hereby given that a drawing of bonds of the above loan toot place on I9th 
March 1980 attended by Mr. Keith Francis Croft Baker of the firm of John Venn & Sons. Notary Public, 
when 485 bonds for a to tal of U . S. S465.000 nominal capital were drawn for redemption at par on 30 th April 
3980, from which date all interest thereon will cease. 

The following are the numbers of the bonds drawn; 
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Witness: K. F. C. Baker. Notary Public. 

Tlie above bonds maybe presentedfor nayment or the proceeds of l-ederhpti cm at par on or after 30th 
April l980attheo£Gees of tbepaying agents named on the coupons in the manner-specified in Condition 
5 of the Terms and Condi tlons of the Loanpri n red on the bonds. Each o( these bonds when presented for 
redemption nuisi.beartheooiipnnrtated 30th April 1981.and6ubsoquen t coupons, otherwise the amount 
of the missing: coupons will be deducted &wn the principal to be repaid. 

Principal Paying Agent: N. M. Rothschild Si Sons Limited. New Court. St SwithiiVs Lane, topdon ECOP 4DU. 

3th April 1930, 


verse working capital adjust- 
ment of £2 .71m (£1.69m), and 
additional depreciation of £3. 07m 
f£3223m). However, there was a 
favourable gearing adjustment 
of £2.4Sm (£0.S8m). 

The balance-sheet, on historic 
terms, shows current assets at 
£99. 53m, against £101.33 m, in- 
cluding short-term deposits and 
bank balances of £8. 59m 
(£13.65m). Current liabilities 
amounted to £58.31m, against 
£49. 33m, with bank overdrafts 
and short-term loans at £32.31m 
(£L9.31m). - Long-term loans 
totalled £3.19m (£0.56m). 

Net liquid funds fell by 
£lS.05m, compared with £ 11.43m. 

Mr: John Ferguson; chairman, 
said when reporting the pre- 
liminary results that overall unit 
sales for the sound reproduction 
division were slightly lower so 
far this year when compared 
with 1979. Consumer products 
division sales for the first two 
months showed an improvement 
over last year, but he doubted 
if the trend would continue. 

With margins under pressure. 


A. PROPERTY revaluation at 
Henderson-Kenton, the furniture 
retail group currently the sub- 
ject of an agreed bid by Harris 
Queensway, has thrown up a 
surplus of £6.6m over the book 
value of £3. Bin. 

As a result net tangible assets 
per share amount to 179p, the 
offer documents reveal. Harris 
Queensway's cash offer is for 
220p. 

If the offer succeeds — it has 
already been irrevocably 
accepted by the Board and 
shareholders representing 35.5 
per cent of the equity — 
Henderson-Kenton will be 
absorbed within a division to be 
called Harris Furnishing which 
will also include 50 of the 
Hardy and Co. (Furnishers) 
stores acquired during last 
year’s takeover. 

A pro forma statement of the 
net assets of the combined 
group (based on figures for 
Harris at last December and for 
Henderson the previous March) 
sbow total borrowings of £24.3m. 
Net assets amount to £28. 35m . 
including net current liabilities 
of £9. 38m. Harris’ own borrow- 
ings had increased from £11 jim 
to £15.5m between December, 
1978, and March, 1980. 

HAWKER SIDDELEY 
ACQUIRES FASCO 

Hawker SIddeley Group has. 
completed its acquisition -of 
Fas co Industries Inc. a privately 
owned U.S. corporation, for 
SlOOm in cash. 

Fasco manufactures fractional 
horsepower electric motors for 
use in a wide variety of con- 
sumer and commercial products, 
electrically driven products for 
-domestic and commercial pre- 
mises. and pressure and tem- 
perature controls. 

ALLIED PLANT 

Allied Plant Group has condi- 
tionally agreed to buy RL Walker 
and Son, Hull-based plumber and 
beating engineer, for £200,000. 

Completion is conditional on 
an accountants,' investigation into 
Walker, satisfactory to APG. 

The consideration is payable 
at completion by way of 500,000 
APG ordinary shares, to be 
issued at 35p with the balance of 
£25.000 in cash. 

New shares will be entitled to 
the final dividend for 1979. - 

The net tangible assets of 
Walker, as at March 3L I960, 
are expected to be £200,000. 

Additional consideration of up 
to £200,000 (in shares at the then 


market value or cash at APG's 
option) will be paid provided 
pre-tax profits for the two years 
ending March 31. 1981, reach at 
least £250,000, such additional 
consideration • being reduced 
pound for pound if profits fall 
short of the £250,000. 

Walker’s profits for the year 
ended March 31, 1979, were 
£65,000. They are expected to 
be £100,000 in 1979-80 and about 
£150,000 in 1980-81.' 


Marsh bid 
delay 


Marsh and McLennan, the large 
U.S. broker which is bidding for 
C. T. Bowring of the UK, has 
supplied additional information 
about its bid to the U.S. justice 
department. This will result in 
a delay of the offer. 

In an announcement, the com- 
pany' said the information was 
supplied to the .anti-trust division 
of the department in accordance 
with the Hart-Scott-Rodino act 
This lays down disclosure and 
timing requirements for take- 
overs in the U.S. 

There was no suggestion that 
the department’s request was 
anything but routine. However, 
Marsh will not be able to pro- 
ceed with its £237m bid until 20' 
days after the material was sub- 
mitted. 


F. BURGESS/ 
NORRINGTON 

Frederick EL Burgess now 
holds 86.7 per cent of Henry 
Nonington and Soil, and the offer 
has been declared uncondi- 
tional. The offer has been 
accepted in respect of 77.7 per 
cent, or 2,957.252 5p shares, of 
Norrington. The shares over 
which Burgess held the options 
have been included in the total. 


FT Share 
Information 

The following securities have 
been added to the Share Infor- 
mation Service appearing in the 
Financial Times: — 

American Hospital Supply (Sec 
tion: World Markets — New 

York). Child Health Research 
(Investment Trusts). Keep 
Investment Trust (Investment 
Trusts). Nickel ore (Mines — 
Australian). North Sea Assets 
(Oil and Gas). Webber Electro 
Components (Electricals). 


BOARD MEETINGS 

The following companies have notified Sun Life Assurance Apr. 16 

dates of beard mootings to the Stock "W" Ribbons Apr. 11 

Exchange. Such tneotings nro usually 

hold for the purpose of considering Finals: 

dividends. Official indications are not Assoc. Biscuit Manufacturers Apr. 10 

available as to whether dividends are Baird (William) Apr. 18 

interims or finals and tho sub-divisions Burmah Oil Apr. 16 

shown below are based mainly on last Clerke. Nickofls ond Coombs... Apr. 71 

veer's timetable. Currys Apr. 14 

TODAY Jerome (S.) Apr. 9 

Interims: Highland Distillers. KCA intemotionsl Apr. ID 

Finals: Barton and Sons. East Rand Miner Apr. 10 

Consolidated. Erith. Rowan and Boden, Owen Owen Apr. 16 

John C. Small and Tid mas. Scottish Mortgage and Trust... Apr, 17 

FUTURE DATES Standard Chartered Bank Apr. 15 

Interims: Standard Telephone and Cables Apr. 14 

Linrtmd . .. Apr. 16 Triofevest Apr. 9 


M. J. H. Nightingale & Co. Limited 


27/2S Lovat Lane London EC3R 8EB 

Telephone 01-621 

1212 

£00O-» 

capitalist tn. Company 

Last Change Grass 
price an week Dlv (p) 

Yield 

% 

P/E 

3.842 

Airsprung 

63 

— 2 

G.7 

10.6 

3.7t 

700 

Armiuga and Rhodes... 

28 

-1 

3.8 

13.6 

1.8f 

.7.790 

Ear don Hill 

255 

— 

13.8 

5.4 

7.5t 

800 

County Care 10.7% Prf. 

80 

■ 

15.3 

19.1 


6.696 

Deborah Ord 

97 

-1 

5.0 

5.1 

10.7 

4.012 

Frank Horeoll 

107 

+ 2 

7.9 

74 

6.6 

1A.158 

Frederick Parker 

98 

-2 

12.8 

13.1 

4.51 

2.278 

George Blair 

107 

+ 1 

16 5 

15.4 

—t 

1.750 

Jackson Group 

TO 

— 

5,2 

7.4 

4.1J 

15.734 

James Burrough 

114 

— 

7.2 

6.3 

10.0 

2.754 

Robert Jenkins 

270 

+ 10 

31.3 

11.6 

8.6t 

3.335 

Tordoy 

220 

+ 4 

14 J 

8.5 

5.71 

2-457 

Twinloek Ord 

11‘, 

-3 

0.8 

7.3 

2.21 

2.157 

Twin lock 12% ULS 

79 

+ 3 

12.0 

152 


6.393 

Unilock Holdings 

49 

+2 

2.B 

5.3 

10.4 

1.07B 

Umfock Hldgs. New ... 

49 

— 


__ 

10.4 

12.507 

Walter Alexander 

98 

+ 3 - 

4 4 

4 4 

6.6 

4.341 

W. S. Yeaiee 

186 

+ 2 

12.1 

6.S 

3.0t 


t Accounts prepared under provisions ol SSAP 15. 


FINANCE FOR INDUSTRY TERM DEPOSITS 

Deposits of £1,000-£50,000 accepted for fixed terms of 3-10 
years. Interest paid gross, half-yearly. Rate for deposits 
received not later than 18.4.80: 


Terms (years) 3 
Interest % I4j 


4 5 6 7 S 9 10 

141 Hi 14* H J 14 J 14 J 14= 

Deposits to and further information from The Chief Cashier, 
Finance for Ind ustry Limited. 91 Waterloo Road, London 
SE1 SXP (01-928 7822, Ext. 367). Cheques payable to “ Bank 
of England, a/c FFI." FFI is the holding company for 1CFC 
and FCL 



Caution over 
at 




every effort is being made to 
contain costs by new designs and 
reduction Of mannin g levels, 
overhead expenditure and work- 
ing' capital requirements, be 
said. 

Meeting,. Savoy Hotel,. WC, on 
April 28 at 11 a.m. 

Expansion at 
E. Upton 

On turnover • ahead from 
£5.01m to £5. 65m, pre-tax profits 
of E. Upton and Sons, depart- 
mental stores operator, expanded 
from £277,406 in £331,274 for the 
year, to January 29, 1980. At 
midway the profit improvement 
was from £76.325 to £97,329. 

Yearly earnings per 25p share 
rose from 7.21p to 8B8p and the 
final dividend is 2p for a higher 
total, payment' of 2.75p (2.487b) 
net 

The tax charge at £172,300 
(£147,716) leaves the net balance 
up from £129,690 to £158,974. 


Demand is still . depressed at 
Squirrel Horn, sweets manufac- 
turer, but price increases at the 
start of the- year and an effort 
to scale down costs to a lower 
level of production should help 
to' improve . profitability, says 
Mr'. John Hardy, chairman,' in- 
bis annua) -statement. 

However, he adds. ^pne must 
be guarded when thinking in' 
terms of profits in the present 
year.” 

The pre-tax - surplus fell 
sharply from £626,664 -to £381,333 
in 1979. with second-half profits 
diving to £63,436 (£243,256), as 
reported on March L On a CCA 
basis, taxable profits are reduced 
to £158,692 (£453,397). 

The dividend is raised- to. 
L8125p net (l£104p adjusted). 

Future dividend policy, how-; 
ever, must -be closely related to 
the profits the company can earn 
and, another year of disappoint- . 
Log profit . would require a 


critical examination of the divi- 
dend rate, he adds. 

But the- long-term future for 
the company must be- good, be 
says, and it is to be' hoped that 
measures- already taken and. 
being, taken will,, in due course,- 
mean that the' results for WSfr 
will, not.be disappointing. ; ^ 

The level of capital expendf-' 
fure recently gives The directors 
the best grounds for optimism 
in the future, and they are satis? 
fled, that the company will be 
•vail placed to produce . high 
.quality-, goods ...at- competitive 
prices when demand increased: - 
- . Current - assets- were down 
from fL92m tb„:£l t 7fim:at- the 
year-end,' . including bank and 
cash balances of- £19,733 
-(£389,092). Current liabilities 
amounted to fl.QTm .’(£872,841}* 
including bank • overdraft ' of 
£74*72 : (nil j; • v i. 1 - 
Working capital ' fell - - by . 
£449,872 (£178,422 increase)'. 1 


R. Martin 
£20,000 
lower at 
halftime 

Announcing profits before tax 
£20,000 lower at £268,000 for the 
sfs months to December 31, 1879, 

■ the directors of K. P. Martin and 
<knnpaity, -say they are bopeful 
that the ...profit trend will be 
niai]itaui^d~.in the. second half.. 

Trading results of the New 
"York subsidiary of this foreign 
. Exchange -and currency broker 
are still • impairing profitability 
rad . the: directors are giving 
. particular attention to rectifying 
this' -situation. ’ ' ' - 
' - The:: net interim dividend is 
.maintained at 15p. on earnings 
-of 2.4p (l£py per 5p share.' -Last 
year,' on profits of £494,000 
(£632,000), a? total -dividend of 
-:3p waa- paid ; . - . ; 

Half- year turnover rose, from 
£2.4m' to £3J21m. aind the tax 
.charge for -* the period, was 
£170,000- (£225,000>.- - - . - 


BIDS AND DEALS 

Henderson-Kenton £6.6 m 
over book on revaluation 



To Let in this most exciting office building 
in the heart of the City 


j Weatherall 
] Green & Smith city 

24 Austin Friars London EC2N 2EN 

01-638 9011 

London Leeds Paris Frankfurt & MunicJv 



tm . 




GROUP IMIED 


“Strong financial base 
for growth” 

Extracts from the Statement of Me Howard Hicks, 

Chairman and Chief Executive:— 

Group trading profits before tax were £1 ,254,002: A credit of £2.8tn W39 
written back into the profit and loss account as a result of recent 
legislation on stock relief. It was felt that it was an opportune time to 
revalue the Group's properties to show a more realistic net asset value . 
for the Group. The revaluation showed a surplus of £2 .9m which has 
been transferred to reserves. 

In the light of the above your Directors are recommending thata 
capitalisation issue be made, giving three new shares for every two held. 

The recommended final dividend is 8.75p per share, making a total for 
the year of 11. 5p. 

Most Group activities have been extremely busy over the past year and 
a number of famous names have been added to our clientele. European 
subsidiaries had their busiest year since inception, being involved with 
major projects in Holland and Belgium. 

The Group's order took is sound and the enquiry level excellent but 
decisions are being delayed. The effects of suicidal industrial action are 
being felt and site programmes are being disrupted. One can only hope 
that common sense wifi prevail and the country will getback to normal 
working as quickly as possible, otherwise the steel strike wfil havB very 
serious effects on us and a wide cross section of industry. 

The IDC Group Limited 

the international designers and constructors 
Stratford-upon-Avon, CV37 9NJ Tel 0789 4288 Telex 311201 

London Office Tel 01-839 6241 r"? 

Offices in Europe, Middle East; and North and South America - 












RerkT.iJ manager 
and Scandinavia. 


Jinaiiciai Times Tuesday April 8 1980 


in our 84th year in London 
lUorean Bank has a nen 1 House 
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Beginning this morning, the principal London office of 
Morgan Guaranty Trust Company is in Morgan House, 
a' striking new 21-storey biipding in the heart of .the City: 

- Wve moved from 33 Lombard Street, whereon. 

1st March, 1897 we opened one of the first overseas 
branches of an American bank. Morgan House is at 

1 Angel Court; between the Bank of England and the 
Stock Exchange. Its distinctive 15-storey tower rises from 
a six-storey podium block. 

- We’re proud to he doing business on this ate, .rich in 
Qty tradition. Smce 1556 the land has been owned by- 
te Clothworkers’ Company, a craft guild. The Cloth- 
workers built and own the building. 

Morgan’s start in England 

: : Our own roots in Londqn go back quite a way. It was 
1854 when Junius Spencer Morgan came here to join the 
rawfrant - hanking firm cf another American, George 





Peabody A few years later Mr. Morgan’s son Pierpont 
founded, as an offshoot of the London house, the New 
York firm of J.P Morgan & Co., one of our predecessors. 

The Morgan Banks other forebear Guaranty Trust 
Company, started our office in Lombard .Street with two 
people.Today our London staff numbers more than UQO. 
(Our International Private Banking office continues at 
31 Berkeley Square, and our operations centre remains 
at Stratford.) 

Keeping up with growth 

Over the years we expanded the Lombard Street 
quarters several times— and rebuilt them after they were 
demolished by a direct hit during a 1940 bombing raid 
To accommodate our growth in recent years, we leased 
space in various parts of London. Now, at Morgan House, 
our services to corporations, financial institutions, and 
governments are concentrated at one location. They 



-include sterling and Euro-currency lending, project 
finance, international money management, foreign 
exchange dealing, international investment management. 

One of the highlights of our new home is the foreign 
exchange dealing room, equipped with what we believe 
to.be the most sophisticated information system yet 
devised for a financial installation. Each of the 58 dealing 
positions has instant access by video screen to current 
market data on all major currencies. Communication 
with trading rooms in other Morgan offices around the 
world is continuous. 

Looking ahead with London 

Morgan House is a statement of our belief in London s 
continued leadership in international finance. Our 83 
years in Lombard Street are a record for an American 
bankin London. We’d like to surpass that record at 
MorganHousa 
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Conpanfes and Markets 


INTERNATIONAL COMPANIES and FINANCE 


CREDITS 


Still looking 
for higher 
spreads 


By Our Euromarkets Staff 

LATE LAST week came news 
that the long-awaited mandate 
for Argentina's Agua Y Energia 
Electrics was finally awarded to 
a group of four banks com- 
prising Banco de la Nacion 
Argentina. Canadian Imperial 
Bank of Commerce, Credit Com- 
mercial de France and the 
Kreditbank International group. 

The credit is for $150m over 
eight years and the terms pro- 
vide for a split spread of £ per 
cent for the first four years, 
rising to J per cent thereafter. 
They are thus substantially the 
same as those on the highly suc- 
cessful deal for the State-owned 
oil company. Yacimientos Petro 
liferos Fiscales, arranged last 
month. 

An important feature of the 
latest deal was that competition 
for the mandate was keen. The 
result has been that, at least in 
this case, spreads are not yet 
rising despite expectations that 
this would happen after the 
latest U.S. economic package. 

The basic question in this 
market thus remains whether 
it will move decisively in favour 
of the lenders — and if so when ? 
At the moment the answer is 
still obscured by the fact that 
many borrowers continue to 
hold back because of the very 
high level of interest rates. 

Brazil, for example, has not 
yet decided on a follow-up deal 
for its 5250m Petrobras borrow- 
ing. Czechoslovakia, which was 
holding intensive discussions 
with banks earlier this year, has 
not reappeared in the market 
even though the benchmark 
5250m loan for the Hungarian 
National Bank has now been 
clearly successful. 

Terms for borrowers such as 
these would not be easy to set 
at present, although when such 
deals do finally materialise 
there could well be signs of an 
upward shift in margins on a 
selective basis. 

Something of a crack in the 
ice did appear this week with 
Greece, which has a relatively 
substantial borrowing require- 
ment this year. The country’s 
central bank opted to keep the 
market sweet with a | per cent 
spread throughout on its eight- 
year 5450m credit. This is a 
slight concession to the banks 
when compared with the spread 
of i per cent over 10 years on 
a 5500m credit arranged by the 
same borrower last November. 


INTERNATIONAL BONDS 


BY OUR EUROMARKETS STAFF 


Waiting for the final assault 


CURRENT INTERNATIONAL BOND ISSUES 


Offer 



TURNOVER ON all . major 
sectors of the international bond 
markets dwindled last week. 
But for a period preceding a 
holiday closure, there was a 
more than usual feeling of 
suspense around. The markets 
seemed poised for something, 
but the question nobody 
seemed able to answer with cer- 
tainy was poised for what. 

With prime rates up to 20 per 
cent the air for borrowers was 
getting rather thin. So long as 
short-term rates continue to 
climb the dollar Eurobond 
market remains weak, but now 
it begins to look as if tbe peak 
could be close. Longer dated 
dollar deposit rates eased some- 
what last week: shorter dated 
rates may. in the view of many, 
have somewhat further upwards 
to go. 

But when the turaround finally 
does emerge the Eurobond mar- 
ket could rally sharply. This 
prospect may explain why many 
dealers last week reported a 
reluctance to sell at present 
levels. ■ With professional short- 
covering, and a steady trickle 
of retail demand, prices actually 
managed to put on 5 point on 
average. 

The problem of assessing the 
future trend of the Eurobond 
market is, however, not only 
one of timi ng the tumround in 
U.S. interest rates.. Overhang- 
ing any strong recovery is the 


.US Stan 


International and Foreign Bond Offerings 



«TBS. 


large number of potential new 
issues, particularly by govern- 
ments and supranational agen- 
cies. The chart shows how the 
long bear market has reduced 
the volume of dollar bonds to 
a trickle. 

Then there is also the ques- 
tion of the dollar itself. It rose 
above DM 1.97 on foreign 
exchange markets last week. 
This reflects a market obses- 
sion with interest rates, but it 
is hard to say how the currency 
would fare without this prop. 
If It weakened, some of the 
benefit to the bond market of 
lower interest rates would be 


lost On the other band, dollar 
bonds would benefit enormously 
from a combination of a strong 
dollar and declining U.S. 
interest rates. 

In spite of continued weak- 
ness in tbe currency and rising 
interest rates, the emergence of 
tbe 10 per cent coupon was a 
tonic for the primary market in 
D-Mark bonds. The tone was set 
at the beginning of last week by 
the success of Id-year 10 per 
cent securities issued by the 
West German Government. 
These were oversubscribed, with 
the result that some of the 
enthusiasm of domestic inves- 


tors could be diverted ' to the 
two-tranche bond arranged by 
Deutsche Bank for the World 
Bank. 

This appeared, on the face of 
it, to be quite a mouthful for a 
market whore Capital Market 
Sub-Co mmi ttee had limited tbe 
monthly quota of new issues to 
one DM 200m private place- 
ment for IBM. In the event, 
there was particularly strong 
demand from both home and 
abroad for tbe 10-year tranche 
of World Bank paper, with its 
10 per cent coupon and price of 
par. The amount was raised 
ftom DM 150m to DM200m but 
the bond was still quoted at 
100i on Thursday night. The 
six-year tranche was held at 
DM1 50m, tbe pressure of 
demand for tbe shorter paper 
being somewhat less, ; 

The success of the World 
Bank issue raises the possi- 
bility that another DM Issue 
for a supranational agency 
could be accommodated soon. 
But it probably represents a 
w window ” rather than a 
“turn." The weakness of tbe 
currency, the rate of German 
wholesale price inflation, tbe 
German current account out- 
look and the level of interest 
rates in the U.S. all continue to 
suggest that the direction for 
short-term interest rates in 
Germany is upwards and that 
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the shadow over the DM bond 
market remains. 

Yields on Swiss franc bonds, 
too, seem set to rise a bit more 
In the absenpe of any decline in 
short-term U.S. interest rates. 
Gains of \ points on average 
reported for Swiss franc foreign 
bonds last week were largely the 
result of a shortage of new 
paper. 

This is likely to change soon 
as the major banks have now 
set April 16. to 22 for their first 
issue since' the market entered 
a voluntary pause a month ago. 
This will be a SwFr 80m issue 
for the Interaxnerican Develop- 
ment Bank for which terms 
have yet to be set 

In tbe French franc sector, 
meanwhile, an issue price of j 
was set for EDF’s FFr 40< 
five-year issue, which bears a 
coupon of 143 per cent. 


SWISS BANKS 


BY PETER MONTAGNON 


Chasing long-term money 


SWISS BANKS are scrambling 
to raise money on the country's 
domestic bond market This un- 
usual phenomenon follows diffi- 
culty in selling medium-term 
notes as interest rates rose over 
the past year. It has been an 
important factor in pushing up 
the yields of domestic bonds 
and some bankers say the effect 
has even spilled over into the 
foreign bond sector. 

In the domestic loan calendar 
for the current quarter banks 
account for no less than 
SwFr 1.2bn ont of a total fresh 
offtake of SwFr 2.2bn. Tbe 
Swiss Government is to raise 
SwFr 400m in new money and 
this leaves only a relatively 
small share for other borrowers, 
including cantonal governments. 


utilities and industry. 

From tbe investors’ point of 
view this is an unwelcome 
development. They feel 
saturated with bank bonds and 
would like to see more paper 
offered by industrial concerns. 
On the rare occasions that such 
an issue is floated it attracts 
strong interest. 

Thus, for example, a SwFr 
100m 12-year 5J per cent bond 
issue offered at par last week by 
Ciba Geigy closed oversub- 
scribed. Allotments are to be 
reduced even though the bonds 
were priced very finely accord- 
ing to many market observers. 
By contrast a SwFr 175m five- 
year 8 per cent Issue floated at 
par by Swiss Bank Corporation 
fell below its issue price in 


initial dealings on the secondary 
market despite news that it too, 
was oversubscribed. 

Banks Involved In the primary 
market admit that they are con- 
cerned by this development but 
add that there is tittle they can 
do. It goes back to a funda- 
mental problem in their balance 
sheets arising from the turn- 
round in the interest rate trend 
that began last year. . 

This trend was resisted . by 
the Swiss National Bank in one 
specific sector, the Kassen- 
obligationen or medium-term 
notes issued by the banks in 
their own name. The rate on 
these has a great domestic sig- 
nificance as it forms the base 
for calculating mortgage rates. 

But the effect of the central 


bank's restraint as far as the 
banks were concerned was to 
dry up the supply of funds flow- 
ing into Knssenobligationen as 
clients switched into more lucra- 
tive short-term deposits. At two 
major banks, UBS and Credit 
Suisse, the amount of medium- 
term notes outstanding actually 
fell slightly last year, while at 
Swiss Bank Corporation the 
growth was a modest 0.5 per 
cent At the same time total 
asset growth in the three 
institutions was 10.5 per cent 
16 per cent and 9.4 per cent 
respectively. 

The banks thus found them- 
selves short of funds to finance 


longer term business. This has 
driven them on to the bond 
market in force. 

What is needed to restore the 
balance is a more normal rela- 
tionship between short-term 
deposit rates and rates on 
medium- to long-term money. At 
the moment banks are paying 63 
per cent on time deposits of one 
year and only 53 per cent on 
eight-year medium-term notes. 
At these rates the problem 
remains unsolved and the bante 
look as though they will continue 
to dominate new issue activity 
on the domestic market for 
some time. 


U.S. BONDS BY STEWART FLEMING 


, 7 


Restraint goes on 


A GROWING conviction that 
the Federal Reserve Board is 
determined to maintain the 
pressure of monetary restraint' 
on tiie U.S. credit markets in 
order to fight inflation helped 
long-term bond prices to main- 


tain some stability again last ' ta k in g shape/ 


week included the ending of the 
U.S. Treasures 5193m neqr 
financing programme and 
J_ Henry Schroder Bank 
Trust describes as “ a- growing 
conviction tint feeling in the 
markets that a recession is/wa* 


C r:. 


week, in spite of continued 
turmoil in the short-term money 
markets. 

But there is as yet no con- 
sensus developing- about where 
the central bank's renewed anti- 
inflation effort is leading TXS. 
interest rates. Some - money 
market economists are begin- 
ning to suggest that perhaps 
short-term interest rates, in- 
cluding the commercial bank 
prime lending rate, are nearing 
their peaks for 'the current 
economic cycle. But others are 
expressing concern that con-- 
tinned demand for credit could 
drive rates yet higher. 

‘ Just how much higher. Is a 
question ' which is being 
addressed reluctantly, in view 
of the consuming uncertainty. 
But even a .25 per cent prime 
rate is something the markets 
are having to think about 
although such a figure is 
generally dismissed as highly 
unlikely. 

The factors which helped the 
long-term bond market last 
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■ Some analysts are. beginning 
to predict that the forthcoming 
economic data wOi, like last 
week's rise in. unemployment to - 
£2 per cent, show further 
weakening of activity. Cutters 
are drawing- enc ou ragement: 
from -a slight $10Qm dedntelh '' 
both the . Ml-A end the MT-fi 
measures- of the TIS. money, 
supply in the latest banking 
week. Thus, during' the first : 
quarter, the Fed has come dose 
t6 keeping its money supply- 
growth an this measure within : 
its 63 per cent long-term target 
But it is the uncertain outlook 
for the short-term credit xnaiket - 
and the possible implications of : 
developments there for the long 
bond" markets which is worry- . 
ing some analysts. 

Dr. Henry Kaufmen, Salomon 
Brothers' economist, points out: 
“Tbe demand for short-term 
business credit has not yet 
abated ... .thus far it appears 
that business borrowers who are 
willing to pay market rates of 
interest are still finding credit 
available.” 

Others point out that even 
when the economy has turned 
down, credit demand initially 
tends to r emain strong, and 
this is likely again to be the 
case, particularly since the 
option of refinancing business 
in the bond, markets- is so 
limited by the collapse that has 
occurred in bond prices. 


FROM APRIL 8, 1980 


100 CANNON STREET 



Banco de Bilbao 


Now, even better placed 


After more than 60 years, the main IK Branch has moved to 100 Cannon Street, 
London EC4. So, from April 8, 1 980 we are in a better situation to help with 
your corporate and private financial problems. 


The Banco de Bilbao Group offers the full range of commercial, consortium and 
merchant banking services; property and insurance companies; investment trust 
and leasingand computer facilities. The Group has a worldwide network of 
Branches, "Representative offices and correspondents. 


Main UK Branch: 
100 Cannon Street, 
London EC4N6EH 
Telephone 01-623 3060 
01-621 3066 
(Foreign Exchange) 

Telex 88U693 


Other UK Branches: 

40 King Sl 
L ondon WC2E8JU 
Tel: 01 -S36 5144 


3SloaneSt. 

London SW1X9LN 
Tet 01-235 9848 


74 Commercial St 
London El 6LT 
TeL- 01-247 9621 


1 Nine Elms Lane 
London SW85NU 
Tel: 01-720 6751 



BANCO DE BILBAO 


GENERAL MANAGEMENT INTERNATIONAL, ALCALA 1 6. MADRID, SPAIN. 


FT INTERNATIONAL BOND SERVICE 


■smd 
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80 
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SO 

100 

150 


U.S. DOLLAR 
STRAIGHTS 

Alcoa ol Australia 10 89 
Alex Howden XW 94 91 
Australian Res. 9V 84... 
Avco O/S Cap. 10V 87 
Beneficial Fin. 9V 87... 
CECA Grad. Rata 12 86 

CECA 11* 90 

Canadian Pacific 9V 89 
Carter Hawley 9\ 88... 
Comaico Inv. E. 10V 91 
Continental Grp. 9% 86 
Oame Petroleum 10 94 
Oommlon Bridge 10 s , 84 

EIB 111. 92 

ETB 10.15 99 

Ekportlin 11V 87 

Export Dv, Cpn. SV 84 
Export Dv. Cpn. 9*4 84 

Finland 9V 89 100 

GTE Finance 9* 4 89 55 

GMAC 9 s , 86 100 

GMAC O/S Fin. 11 84 100 

Gould Ini. Frn. 9*„ 85... 

ITT Antilles 9 s * 89 

KennocotT InL 9*2 86... 

Manitoba 9 s * 89 

Micholin 10 94 

Net. Das. Tetecrn. 94 88 
New Brunswick 5V 94 
Newfoundland tO 34 ... 
Nnrges Komm. SP, 99... 

Norway 9*» 84 

Nova Scotia Pwr. 9*4 89 
Occidental, Fin. 10V 84 
Penn wait O/S F 9* 84 
PepsiCo Cap. 9 s , 94 ... 
Quebec Hydra 10 99 .. 

Sears Roebuck 9 82 ... 

Stetoil 9* 89 

Sweden 9*, 89 

Sweden 9 s , 88 200 

Sweden 9V 84 100 

Unilever NV 9 s * 87 100 

Warner-Lambert 9 84 ... TOO 


am. 

81U 

81 s , 

81 s , 

77 s , 

87 

85V 

73 s , 

88V 

84 s , 


50 

75 
100 

76 
125 
100 

75 

50 

100 

150 

» 

50 

25 

100 

75 

150 

100 

100 


Change an 

Bid Offer day week Yield 
821, 82*4 0 +1V 13.40 

167 68 +0*, -0 s . 16.88 

84 84V 0 -fOV 14.75 

74 s , 75 s , +0V +0V 16.44 
79V 80S 0 +0VMJ5 
88V 89 s , 0 -FOV 14.71 
86 86*« 0 +0V 14.27 

81V +0V +0V 13.48 
81*. 0 +DV 14.41 

81V -OV +1V 13.61 
81V -0V +0V 14.30 
78 -QV -QV 13.59 
87 s , -0V +OV 14.47 
85V 0 +1V 14.32 
75 0 +1V 1458 

88V 0 +0V 73.92 

84V -0V +0V 14.77 
84*, 84V — OV +0V 14.87 
178 75 s , -0V +0V 14-86 

79V SOV +0V +0V 13.64 
81 81V 0 +OV 1X94 

83V 90 0 +0V 14.08 

S3*. 84V -QV +0V 1451 
78 78 s , +0V +1V 13.84 

80V SOV 0 +1V 14.47 
78V 78V O +0V 13.83 
77V 78V -QV +3V 13J>5 
81V 82 -OV +OV 14.08 
74 74V 0 -HP, 14.06 

79V 79V 0 -MV 13.33 
173 73V -0V +1 1456 

84V 86V 0 +OV14.62 
80V 80V 0 +0*4 1X59 
19HV 87 0 +0*, 14.70 

85 85V 0 +1V 14.71 

85V 85V -0V +0V 1453 
75V 76V +OV -MV 13m 
89V 90V O' +0V 15.81 
79V 80 0 

79V 80 D 

181V 82*4 0 

84V 85V 0 

80 
83V 


+0V 73.55 
+1 13.78 
-MV 14.43 
+OV 14.54 
BOV -0V -HP, 13.68 
84V 0 +0V 14.29 


Average price changes On day 0 on week +0V 


DEUTSCHE MARK 
STRAIGHTS Issued 

African Dev. Bk. 8 87 100 
Asian Dev. Bk. 7 s . 89... 

Australia 8 s , SO 

Barclays O'asas 6V 89 

BFCE TV 87 

BFCE 8V 95 

Brazil R 87 

CECA 7 91 

Council of Eur. TV 88... 

Denmark 7V 86 ” 

Denmark 8V 92 

EEC 7V 94 ' 

EIB 7 s , 89 

Finland Rep. of 8 86 
Kobe. City of 7V 89 
Neder. Gasume 8 86 .. 

New Zeeland 7V 87 . 

Nargos Komm. 7V 91... 

Norway ,7 s , 85 250 

OKB 7V 89 lOO 

Oslo. Cixy of 8V 90 80 

World Bank 7V 91 400 

World Bank 7V 90 ... 250 


100 

250 

100 

100 

100 

150 

150 

100 

100 

100 


80V 

93V 

79V 

90 s , 

86V 

8SV 

82V 

85*. 


200 

150 

150 

ICC 

200 

150 


Change on 

Bid Offer day week Yield 
89V 90 s , +0V -IV 9.90 
BO 7 , 0 +0V 10.63 
94V-OV-OV 9.04 
80\ 0 +0V 10.18 

91V +0V -OV 9.63 
87V +0V +0V 8.78 
87V -OV 0 10.57 
83V +0V -OV 9.52 
86V -OV -OV 9.58 
SOV -HJV 0 10.29 
87V -OV +OV 10.12 
87% -OV +1 9.52 

86V +0V +2*. 9.79 
. 91V +0*4 0 9.77 

82V S3 -OV -OV 10.03 
92V 93V 0 +TV 9-45 
85V 88V 0 +1V 9.82 
86 s , 87 s , 0 +1 9.69 

92V 93V -OV +0V 9.44 
83V 8«V +0V +1 10.12 
93V 34V +0V -IV 9.71 
83V 84V +0V +0V 10.19 
87V 88 s , +0V +OV 9.81 


88V 

88V 

86V 

91V 


Average price changes... On day Ocn week +0V 

Change on 


SWISS FRANC 



STRAIGHTS 



Argaotinu 5V B9 

90 

B7V 

Auma r 5 89 

60 

85V 

Australia 3*» 89 

250 


Bargan. City of 4V 91 . 

40 

84 

BNDE 6 B9 

75 

78 

BMW Oversea, 4V 91 

100 

86V 

Cause Nat Tale. «V 89 

100 

84*, 

CCCE 5*4 90 

100 

96 

Copenhagen «V 91 

60 

77 

Council o! Eur. 5 89 ... 

100 

88*, 

EIB 4 V 91 

ICO 

TP, 

EIB 4V 9* 

100 

79 

Clot, de France 4% 89... 

100 

88V 

GZB 4V 89 

100 

84V 

Hiltl 4 V 91 

35 

teas 

int.-Amer Dev. 4V 89 

100 

81 

Jutland Tola. 5*, 90 ... 

60 

95 

Malaysia 5 89 

80 

84V 

Nippon Tel. & T. 4V 89 

100 

85V 

Nordic Bank 5 89 ....„ 

45 

87V 

Narqes Komm. 4\ 91.., 

TOO 

80*, 

OKB 3V 91 

1O0 

74*. 

OKB 4*, 91 

100 

S0> 4 

OKB 6 90 

too 

98V 

Oslo, City of 4*, 91 ... 

100 

79V 

Shikoku El. Pwr. 4V 89 

100 

88V 

Siswoan 4V 91 

60 


Voeat-Alpma to ... 

90 

8S 

World Bank 4V 89 

100 

85 

World Bank 4V 89 

150 

81 

World Bonk 4V 91 

100 

80V 


-OV +1 7.38 

+1 +1V 7.15 


84V -0 s , +1 
78V -1 -OV 


6.79 

8.46 

5.86 

6.60 

XZ7 

7.50 

6.85 


85 -OV +1 
96V -1 +2 
77V -IV +1V 

88V -IV +3*4 

78V —0 s , -IV 7.44 
7SV -OV +0*, 6.66 
87 0 +0V 6.29 

84V -OV -OV 6.49 
89 -IV +3V 6.59 
81V -OV +OV 7.33 
95V +0V +1V 6.14 


85V -OV +1V 
88 -1 -OV 
81 O +OV 
75V -IV -OV 
80V -OV +0V 
88V -IV -OV 

80 -OV +OV 

88V — OV +3V 6.39 
84V — OV +OV 8.77 
85 s , -IV -OV 
85>, -2 -OV 
81V -0 s , +1 


6.34 

6.81 

6.84 

7.11 

6.88 

6J2 

6.98 


6.88 

6.80 

7.16 


- -- — B1V +0V +0V 7.08 

Average price changes . On day -OV on week +0», 


Change on 

issued 8Hf Offer day week YMd 
30 81V 82V 0 +2 1X02 

20 72V 73V O +OV 11.74 

12 79V 80 s , 0 0 11J9 

„ . , „ ]0 80 81 +0V “2 12.65 

Finland 6.8 88 . 10 74 76 -OV -OV 11.83 

Average price effiengee... On day 0 on week +0*. 


YEN STRAIGHTS 
Australia 5.6 83 
Australia fl'i 88 
EIB 7V 89 . ... 

Finland 5-6 83 .... 


OTHER STRAIGHTS 
Avco Fin 10V 88 CS 


Ball Canada 10V 88 CS 
Cr. Fonder 10V 84 CS 
Be. Dev. Cpn; 10 84 CS 
Fat. Con. inv. 10 84 CS 
Hudson Bay 10V 89 CS 

Quebec 10V 86 CS 

FL Bk. Canada 10 98 CS 
ft. Bk. Canada 10 94 CS 
Copenhagen 8V 91 EUA 
M. 8k. Dnmk. 9 91 EUA 

SQFTE 8V 89 EUA 

U. Bk. Nrwy. SV 90 EUA 
Atqemene BE. BV 84 FI 
Ned. Gasunle 8V 84 H 
Ned. Middbk. BV 84 FI 

Norway 8 s , 84 FI 

Norway 8V 84 FI 

Philips Lamp* 8V 84 R 
Air France 11 84 FFr ... 

CECA 14V 88 FFr 

Euro tom 9V 87 FFr 

Finland 11 84 FFr 

Finland 11V 89 FFr 

Gaz de France 11 64 FFr 
IBM France 11V 84 FFr 

Renault 9V 85 FFr 

Seint-Gobain 9V 86 FFr 
Solvey at Cie SV 87 FFr 
Citicorp O/S 13V 9Q £ 

EIB 11V 91 £ 

Finance for Ind. 13 91 £ 
Fin. for Ind. 12V 89 £ 
Fin. for fnd. 14V 88 £ 
Gen. Bee. Co. 12V 89 C 
Indonesia 8V 91 KD ... 
Mitsubishi 7V 84 KD ... 
Norgea Korn. 7V 89 KD 
Occidental 8V 91 KD ... 

Akzo 9V 87 LuxFr 

Eurotom 8 97 LuxFr .. 
Euratom 9V 88 LuxFr ... 

EIB 9V 88 LuxFr 

Volvo 9V 87 LuxFr 


Issued Bid 

25 


Change cm 

Offer day week Yield 


60 

38 

50 

SO 

60 

SO 

40 

40 

20 

25 

40 

18 

75 

50 

75 

100 

WO 

75 

120 

150 

150 


78V 

85V 

84V 

85V 

84V 

78 

82V 

84V 

75V 

87 

88V 

82 

97V 

91V 

90V 

90V 

90V 

91V 

91V 

90V 

99 

80 


84V 0 
85V 0 

7JP, 0 
89 0 

91 0 

84 0 

98V O 


TO 

150 

120 

100 

130 

125 


84 V 

90 

90V 

81V 

80V 


78V -OV -OV 15*70 
85V 0 0 1428 

85V “OV -OV 15.10 
85V -OV -OV 1489 
85V -OV -OV 15.18 
78V 0 +0V 16.05 
+1 14 81 
0 1X80 
0 1406 
-OV 10.59 
-ZV1X47 
+1V 11-36 
-OV 9-82 
92V +QV +0V 10.80 
90V +0V +1 11.65 
90V +0V +1V11J4 
91V -OV +0V 1123 
91V -OV +0V 10,70 
92V +OV +0V 1028 
90 s , + OV +1V 1328 
99V +0V +0V 1445 
81 +OV +0V1425 
89V +OV +CV 14.45 
84V +OV +0V 1457 
91 +0V +0V 1X89 
90V +OV +0V 14.75 
82V +0V -OV 1480 
81V +0V +0V 14.84 


75V 77V 0 -OV 1527 


50 

90V 

91 

0 — HP, 15 J8 

25 

87V 

82V 

-OV +0V 14-84 

15 

87V 

88V 

0 

+0V 15-32 

30 

85V 

86V 

0 

+0V16.3* 

20 

96 

98 

0 

—OV 1531 

50 

89V 

90 

-OV +0V 14.64 

7 

193 . 

93V 

0 

0 8.75 

10 

18SV 

90V 

-ov 

— 2V 1051 

12 

1*P, 

94V +0V +0V 8.44 

7 ’ 

190V 

90*. 

0 

0 9.68 

GOO 

83V 

84V +OV +0*, 1X60 

500 

77V 

78V +0*, -HJV 12J85 

500 

87V 

88V +0V +0V 12.1B 

600 

89V 

90V 

a 

+1V 11.68 

500 

8«V 

87V +0V +OV 1X45 


FLOATING RATE 
NOTES 


Allied Irish Bk. 5V 87... 
Banco di Roma Int. 8 B7 OV 
Bank of Ireland 5V 89... fOV 
Bank of Tokyo 5*. 89 ... *OV 
Barclays O/S Inv. 5 SO 0V 
Bergen Bk. A/S 6 89 ... *OV 
Bque. indo Suez 5V 89 OV 
Citicorp O/S F. 8 84 ... *0V 

Citicorp O/S F. 83 §tO 

Citicorp O/S F. 84 fO 

C. Itoh 5*4 87 OV 

Co-operative Bk. 6 88... OV 

Creditanstalt 5 s , 91 §*OV 

CNT 5V 86 SOV 

G2B 5 s , 89 |OV 

Jugobanfca 8 89 OV 

Ind. Bank Japan 5V 87 OV 

I.TCB Japan 5V 86 OV 

LTCB Japan 5V 89 OV 

Mfrs. Hen. O/S 5V 94... fOV 
Midland Inti. Fin. 5 89 OV 
Nacional Fin. 6 s , 86 ... OV 

Nat. West. 5V 94 SOV 

Nippon Credit 64 86 ... 0% 
Nippon Credit 5V 87 ... 10V 
Royal Bk. Scot. SV 34...S10V 
Soc. C. de Bque. 8 s , 87 OV 

Sogenel 5*. 89 |OV 

Standard Chan. 5 s . 90... OV 

Swodon 8V 91 

TVO Pwr. 9 91 (D-loek) 
Williams & Gfyn 54 91 
Bq. E. d’Alg. 4V 89 SF 


Spread Bid Offer C-dta 
OV 96V 97 2/7 

38V 99*i 25/4 
96V 97V 21/5 
97 974 2S/4 

96V 97V 13/6 
964 97*4 29/5 
96V 97V 11/7 
99 99V 8/8 

99 99*, 23/5 

99*4 99V 30/6 
96V 98V 18/9 
97V 97V 15/5 
98V 98V 14/6 
99V 99V 19/4 
97V 97V 1/5 
92 93 23/5 

99 98*, 16/4 

96V 97V 13/6 
96V 96V 7/6 
98V 36V 30/5 
97V 98V 20/6 
96V 97 25/7 
97V 98V 11/4 
95V 85V 12/7 
97 97V 6/6 

38V 9r,11/4 
97V BBV 3/4 
96*, 97 13/7 
97V 99V 6/9 
t96V 97 18/4 
«*"> 97V 24/5 
97V SB 14/6 
88 88V 19/6 


OV 
- OV 
OV 


Average price changes.. On day 0 on week 


C.epn C-yfd 
15*, 15.65 

15V 15.93 

16V 16.62 

1456 1427 
14V 74.73 

17V 1721 

14.69 15.14 
1821 1825 
16.06 16.18 
1624 1X02 

19.44 19.71 
15.06 16.45 

18.44 1X99 

*16.19 16.29 
14V 15.00 

16 17.30 

14V 1450 

1«V 14.71 

14.19 14.72 
17V 17.38 

15 1X33 

14.69 15.18 
14-94 1X28 
14^4 16.10- 
14.69 1X10 
14V 14-83 

13V 13JS4 

14.44 14.32 

T7V 17.62 
14.44 14.90 
15.31 1X81 
18V 1X93 

6.69 7-58 

-ov 


BONDTRAOE INDEX AND YIELD 
Medium term Long term 


April 3 86.39 1X30 72-95' 12J3 

Mwr. 28 8X40 1X29 7X06 1X92 

High *80 81 .QX <2/1* .8X19 (2/1)1 

Low *80 8X32 (2/4) 71.54 (23/2) 


EUROBOND TURNOVe* 
(naminaLvxlue In 5m) 

U.X S bands Coda! Euroehsr 

Last week ...... 33X6 13*7.6 

Previous week ... 89X0 2,128.1 

Other bonds 

Last week 2603 2543 

Previous week „. T8X4 250.6 


* No information available—* 
previous day’s price. 

t Only one market maker 
supplied a price. 


STRAIGHT BONDS: Tbe yfcld 
is tbe yield to redemption of the 
mid-price; the amount issued is- 
in millions of currency units-ex- 
cept for Yen bonds where it Is 
in billions. . Change on week— 
Change over price a week earlier. 


FLOATING RATE NOTES: 
Denominated in dollars twiT»« 
otherwise indicated. Coupon' 
shown is minimum. C.dte=Date 
next coupon becomes effective. 
Spread— Margin above six-month 
offered rate (t three-month; 

§ above mean rate) for U.S. 
dollars. C.cpn = The current 
coupon. C.yld=The current yield. 


CONVERTIBLE 

BONDS 


618 

40 

60S 

570 

675 


Cnv. Cmr. 
date pries 

AG A AkYbotag 7V 89... 10/79 1«5 

Ajinornto 7V 95 2/80 

Alco lot Fin. 9*, 94 ... 1/80 

Asahl Optical 7 94 11/79 

Canon B*. $4 6/79 

Ciba-Geigy O/S F. 4 94 S/7B 
Credit Sukua **, 93 ...10/79 1326 

Dale! tnc. 6V 94 11/79 1020 

Enserch Fin. SV 94 7/80 30^5 

LPC Infematnl. 9 89 ... 9/79ZX33 
Malden, ha Qec. 7 94.. .12/79 210 
Mluufaiahi Cp. BV 94.. .10/79 
Nippon Seiko 7V 84 ...12/79 
Nitto Elec. Ind. 6 94 ... 7/79 
Toshiba Cpn. 7V 9* _. 10/79 
Union 8k. Swftz. 6 89... 2/80 

Fujitsu 5 84 DM 7/79 

Ktnui Bee. 4 84 DM... 4/79 1234 
Tokyu Ld. Cp. 4 86 DM 4/79 483 
Uny Co. 6V 86 DM ...— T1/79 1071 


604 


735 

198 

125 

475 


BM Offer 
T101 102 

85V 96*, 
192V 83V 
78V 79V 
94V 95V 
61V 62V 
83V MV 
87 1 88 
99V 100V 
86V 87V 
184 V. 85V 
110V 112V 
83V 94V 

WV' 63 
85V 86V 
82V 83V 
89V ,90V 
81V -8ZV 
71 .72 
88V 87V 


Chg. 

day Pram 
O -8.63 
+CV —0.84 
-OV 24.49 
O 14.78 
+0V 8X3 

+OV 031 
+OV -4J6 
-OV 34.94 
+1V 7.66 

+3V 16.48 
+OV 11.29 
-OV 26.68 

-ov - 1.08 
0 —1.62 
+<*V 8.00 

-OV -48.96 
+1 1X63 

+1 50,23 

0 4X47 

0 


C Th* Financial Times Ltd.. 1980. Reproduction in whole ■ i 
or In part in any form not permitted without written } 
consent. Data sappilad by Inter-Bond Services fa au fe- 
ll diary of dareSTREAM International). ■ ! 


CONVERTIBLE BONDS: De* 
nom in ated in . dollars nnipag 
otherwise indicated. Chg. day = 
Change on day. Cnv. date = First 
date for conversion into shares. 
Cnv. price— Nominal amount of ’ 
b op d per share expressed in . 
currency of share at conversion 
rate fixed at Issue. Prem= Per- 
centage premium of the current - 
effective price of acquiring 
snares via tbe bond over the' 
most recent price of the shares. 

. The list shows the 200 latest' 
international bonds for which 
an adequate . secondary market 
exists. The prices over the past 
week were supplied by: Arab 
Company for Trading Securities 
SAX; Kredietbank NV; Credit 
Commercial de. France; Credit 
Lyonnais; Commerzbank AG; 
Deutsche Bank AG; WestdeutscKe 
Landes bank Girozemrafe; Banque 
Internationale Lux embon rg: 

K r edietbank Luxembourg; 
AJgemene Bank Nederland NV; 
Pieraon, Heldring and Pierson; 
&edit Suisse/Swiss Credit Bank; 
Union Bank of Switzerland; 
Akroyd and Smithersr Bankers 
TVuat International; Bendtrade; 
Ljedit Commercial de France 
( Secs. > -London; Citicorp Inter- 
national Bank;. Daiwa Europe 
NV: Deltec Trading Company; 
Dillon. Read Overseas Corpora- - 
tion; EBC; First' Chicago; • 
Goldman Sadis International 
Corporation;- Hambros Bank; IBJ • 
International; Kidder Peabody . 
International; Merrill Lynch; 
Morgan Stanley International; ■ 
Nesbitt Thomson; Salomon 
Brothers International; . Samuel 
Montagu and Co.; Scandinavian ' 
Bank; Strauss Turnbull and -Co4 
Sumitomo Finance International: 

S. CL Warburg and -Co,; .Wood 
Gundy. 

Closing prices on Aprfl J 
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Finaneial. 'Hmes Tuesday April 8 1980 
3& an d Markets *: ' ‘ 


WORLD STOCK MARKETS 




% Ai^o-Pathf rfl, 
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v-.,-cnes 



Dow 8.2 weaker at mid-day 


CONTINUING CONCERN about 
the UJS. economic outlook kept 
Wail Street under pressure 
throughout yesterday morning, 
with stocks moving lower over 
a ' broad front . in moderate 
trading. - 

The Dow Jones Industrial 
Average weakened 819 to 775.94 
at noon, while the NYSE All 
Common Index lost 66 cents to 
$57.29 and declines outscored 
rises by a three-to-one majority. 
Turnover came to 16.89m shares, 
compared with last Thursday's 
midday figure of 17.39m. 

Congressional Budget director 
Alice Rivlin said over the Easter 
weekend that the coming UJ5. 
recession waU' probably be worse 
than most people expect 
Additionally, interest rates -are 
expected to remain high, with 


the Prime rate possibly moving 
above the current record level of 
20 per cent. 

Airline stocks generally 
retreated. Analysts were 
reported to be expecting first- 
quarter losses for most of the 
group and full-year deficits for 
many Airline companies. UAL 
abed ? to $174, Delta i to $34} 
and Eastern i to $7}, but 'Pan- 
American put on } to $4}. 
Pan-Am has obtained tentative 
approval to continue its Londoa- 

MiaTni rOUtftr 

THE AMERICAN SE Market 
Value Index lost 3.81 to 233.20 at 
midday. Volume 164m shares 
(1.58m). 

Canada 

Shares mainly lost further 
ground in light early dealings 


yesterday, the Toronto Composite 
Index receding 143 to 1,77933 at 
noon. The Oil and Gas Index 
retreated 6L8 to 3,8253 and 
Metals and Minerals 27.7 to 
1,798.4. 

Oils led prices lower as Husky 
Oil fell 2} to C$801. Hudson's 
Bay Oil C$2 to C$112} and Gulf 
Canada 1} to C$128}. 

Tokyo 

The market continued to show 
a firmer bias yesterday in fairly 
active trading, with the dollars 
sharp rise against the yen not 
having a marked adverse affect 
on sentiment 

The Nikkei-Dow Jones 
Average, after gaining 1527 more 
is Saturday's half-day session, 
yesterday advanced a further 
33.15 to 6,737.06. The Tokyo SE 


index added 031 at 45837, while 
volume on the First Market 
section amounted to 360m shares, 
against the Saturday morning 
session total of 260m. 

Most Oils, Trading Houses and 
Chemicals and" some speculates 
advanced afresh, with Teikoku 
OH climbing Y30 to Yl.lSQ, 
Nippon OH Y80 to Y2.290, 
Arabian OU Y190 to Y3.320. 
Nippon Soda Y20 to Y469 and 
Toa Nenryo YS9 to Y895. Among 
Trading Houses, Mitsubishi 
moved ahead Y21 to YS53 and 
Marubeni Y1S to Y379. but Mult- 
sui, Y345, lost YS of the recent 
rise. 

Among export-orientated 
issues, Sony rose Y50 to Y579, but 
and Honda Y10 to Y579 but 
Yamaha Motor receded Y21 to 
Y85Q. 
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AUSTRALIA *" 

Sydnay All OrdL (TUG/SI) (a) . (0) 

Metals AMInls (1326/59) (c) (o) 


<e) (0) 


DENMARK 

Copenhagen SE (1/1/75) (c) (e) (c) 



781.211 947.47 04/2) 760 JH) (2/1) 

6668 .96 (14/2) 4581.26 (28/3) 


HK.7B 01/9 


88.74 (2/1) - 74.78 (5/d). 


Mar. 14 Year ago (approx 


6*0 i-. 6.4 


(O (c) 

(o) .(o) 


t UiRRatls.JT14.78! 116M3 


mis; TO2j» m» 


IncLdta yield $ 


v ind.'Pi£HaUo 


Long Gov- -Bond Yield 


P TtY-Sd-.’ ALL -COMMON 


^ c€ w 


Since Cmpil'f n 


High I Low 


4.47 -HUN| TB4.B4 5^2 

a.fifraffl'w 

8/2) (27/a) flU 1/75)1 (1/8/22) 


Mar. 19 'lYaar ago (appraou 


' 1W9 r ' 4.97 


HOLLAND 
ANP-CBS General I 
ANP-CBS Induct. (1 


(C) (0) 78.40 77.2 

co (o) [ -s£n| oa 
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HONG KONG 

Hang Song Bank(Bi/7/B4^ (c) 


Banca Comm. Ital (1872) 


JAPAN 

Dow Average (WS/«) 
Tokyo Now 8E (4/1/88) 


NORWAY 
Oslo SE (1/1/72) 


SINGAPORE 
Straits Times (1938) 


SOUTH AFRICA 
Gold (1368) 
Industrial (1958) 


SPAIN 

Madrid SE (38/12/78) 


74J (27/5) 
68.2 (23/S) 


983,17 (15/2) 738.92 09/S) 



S476.83 (27/S) 
449.01 (10/3) 


144.70 (14/2) 110.12 (26/S) 


(c) 459.82 454.14 204.11 (6/!) 429.75(3/1) 


Jaoobton & P. (1/1/96) 





SWITZERLAND 

Swiss Bank Cp. (51/12/58 (c) (o) 


WORLD 

Capital intL (1/1/78) 


(d (0) 6H J BlO-fi 604.5 (8/3) 606 J) (4/1) 

(O (o) «M 485.1 617,2(11/2) 466^1(22/1) 


(c) (c) I (c) 


103.29 (21/Z) 99.31 (15/1) 


(O SM.02l5M.fi! 586.63 (B/2) 134,72 (17/1, 


/2) S7B.0 (28/3) 
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; < ; , DteW; YORK ACTIVE STOCK5 

;o- vj ;: 'J k+rir" Change- .. '• ' ' 1 . ~ -<*■"«> 

•?»***'■ • s& c gs a: &y -eaw s, 

•*3 r.d^ 17»i -V IBM. .... **S5 5£ ' •!> 

^ . Ksufnwn.. Bread 557,200 . - ■ |xwm 328.00 *5 +U 

(P ■** _ Amw.‘Qy*nai*id 479.900- 3 (* -+1* • f®"T r~“ g»- ■ •+** 

nr:** 9 : Mobil -462,890 63*. . -3>» ArisPubsy 15% 

r H. Johnion ™: 35L700 IIP, +Y A.T.T. ...... 224.200 48S 


Bass'vbIum of aO Mfeee an 100 except NYSE All Common-fife Standard 
and- Foorar-W. and Toronto— MOO: the hft jnowiL based on ISIS, t Excluding 
bonds. *400 industrials, f 400 Industrials ptaa 40 UtOTdra. 40 FtauncUs and 
20 Transports, c Closed. n Unavailable. 


Donations and information: 
Major The Earl oF Ancaster, 
KCVO, TD., Midland Bank 
Limited, 60 West Smithfidd 
London ECIA9DX. . 

British Limbless 
Ex-Service 
Men’s Association 

'GIVE TO THOSE WHO SAVE— PLEASE* 


LOOK TO YOU 


We come from both world wan. 
We come from Kenya, Malaya, 
Aden, Cyprus ... and from Ulster. 
From keeping the peace no less 
than from war we limbless look to 
you for help. 

And you can help, by helping 
our Association. RLESMA (the 
British Limbless Ex-Service Men’s 
Association) looks after the 
limbless from alt (he Services. 

It helps, with advice and . 
encouragement, to overcome the. 
shock of losing aims, or legs or ah 
eye. It sees that red-tape does not 
stand in the way of the right 
entitlement to pension. And, for 
severely handicappcdand the 
elderly, it provides Residential 
Homes where they can live in 
peace and dignity. 

Help BLESMA, please. We 
need money desperately. And, we 
promise you, not a penny ofit will 
be wasted. 


MAKE AM MLOWMCE m IMS FUTURE 


111 


For the UK’s two million self-employed, and their advisers, choosing 
the right pension plan is essential, the new edition of SELF-EMPLOYED 
PENSIONS provides up-to-date information and guidance in making the 
right choice. 

Expert Articles on taxation benefits, investment of policies, review 
of results and projections for the future. 

£ Full Analysis of 98 current pension plans. 

ic Easily Scanned summary tables of the bookV main contents. 


• -Offer doses 31st October*' 


I To: Boole Salas DepL. Financial Timas -Businass Publishing Ltd.. Mmstor 
■ Housa, Arthur' Sireot. London ECaR |AX- Tel: 01 -SB 1211. Pleasa* send 

I mg copy/coplas of SELF-EMPLOYED PENSIONS at EE. GO each. 

1 I enclose my cheque value E. — made payable to FT Business 

| Publishing BPB). 

| Name 

K Address — 



Registered Office: Bracken House, lOpmnon Street, London EC4P 4BY 
Registered Number: 980896 
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Our bankers helped 

build this builder’s business. 


APPOINTMENTS 


Timber group directors in moves 


B ' American Express International Banking Corpo- 
-s jfcd ration helps a thri ving company go international. 
73S • This company is one of Europe’s leading man- 

gSg ufactm-ers of single-family prefabricated homes. 
|||S Now they’re building new markets. With the 
MH help of an investor group formed by American 
Express Bank. Each member in the group has specialized knowledge 
of the international marketplace. And our banker is taking an active 
role in the company’s expansion. 

We have a network of offices and subsidiaries throughout Europe, 
Asia, the Middle East and Latin America. Plus a New York Agency. 

So wherever our builder wants to build his business — including 
the developing nations — he’s very likely to find an American Express 
Banker. 

Investment and commer 
cial banking capabilities of this 
kind can be very helpful 
during a company’s first inter 
national ventures. Maybe we 
can help you build your 
business. 


CONTIN ENTAL OIL' COM- 
PANY T.THfli TRD has appointed 
Mr. Terry Moore as general 
manager, supply and distribu- 
tion, crude oil and products. He 
has been elected to the board of 
the company and becomes a 
mana g in g director of Conoco 
Limited. 

' * 

Mr. H. Sherwood and Mr. R. W. 
Moore (directors of Parker 
Timber Group) have joined the 
Board of the SABAH TIMBER 
COMPANY and Mr. T. Prentice 
and Mr. T. D. Preston (directors 
of Sabah Timber ) hav e become 
directors of PARKER TIMBER 
GROUP. Both companies are 
subsidiaries of Harrisons and 
Crosfield, of which Mr. Prentice 
is chairman. Mr. G. XL Sallis 
has been appointed a director 
and Mr. B. T. Joyce, an alternate 
director, of Sabah Timber. Mr. 
j. L Gammle has relinquished 
his directorship of Sabah Timber 
but continues as adviser to the 
company, on training matters. 

★ 

Mr.' R. W. Warner has been 
appointed a director of MORGAN 
GRENFELL FINANCE. 

* 

Mr. Geoffrey Bamfield, a 
director and general manager of 
MIDLAND ASSURANCE, has 
resigned his -executive office 
because of jH-hea&tfc, but remains 
associated with the Eagle Star 
group as a non-executive director 
of Midland Assurance. 

*■ 

Mr. Neville Ayres h as been 
appointed production director of 
WEIR ELECTRONICS, a 
member of the Unitec Group. 

★ 

From May 1, Mr. John Cryer, 
financial director of TRANS- 
WORLD PUBLISHERS, becomes 


deputy managing director and 
Mr. Bay, Maskery joins the com- 
pany as financial director. Mr. 
Maskery was, until recently, 
joint managing and finanw* direc- 
tor .of Penguin Publishing, 

- A 

Mr. A. Ross Belch, retiring 
chairman and manag in g director 
of Scott Lithgow, has been 
app ointe d a director of ASSO- 
CIATED BRITISH ENGINEER- 
ING, 

★ 

Mr. Anthony A. Rellsario has. 
been appointed production direc- 
tor of DOWTY HYDRAULIC 
UNITS. 

★ 

Mr. W. G. Dawson, managing 
director of ATKINS OF HINCK- 
LEY, has become chairman. He 
succeeds Hr. D. Styles, who has 
retired from the chairmanship 
but remains on that Board and 
continues as chairman of Atkins 
Brothers (Hosiezy), the parent 
company. 

★ 

Mr. R. E. Artus, Mr. A. G. 
EUinger, Mr. P. W. Freeman, Mr. 
S. Wain wrigfat. Sir Henry Warner 
and Mr. D. Weaver have been 
elected first Fellows of the 
SOCIETY OF INVESTMENT 

analysts: 

* 

Mr. Michael A Hynes has been 
a ppoint ed to the Board of 
BIHTERFIELD-HARVEY - as 
group financial director. Mr. 
Hynes was formerly finance 
director of Rank Xerox and 
Rolls-Royce (1971). 

* 

Mr. W. M- Cockerill has retired 
as a director of CASTINGS. 

* 

The Earl of Crawford and 
Balearres has been appointed 
FIRST CROWN ESTATE COM- 


MISSIONER. In succession to 
Lor^Tbomson of Monifieth, who. 
will be .retiring bn August 81, 

★ 

Mr. G. ,W. Benill has been 
appointed a director of ALEX- 
ANDER HOWDEN INSURANCE 
BROKERS. 

■* 

Hr. J. P. Landrigan, executive 
director, finance, of CO N- 
SOLIDATGD GOLD FIELDS 
AUSTRALIA, is to resign from 
the Board and from his executive 
position on June 30. 

Mr. Graham Ford has "been 
appointed a director of BR OWN 
SHIPLEY INSURANCE SER- 
VICES. 

* 

Mr. H. J. Foulds has been 
appointed a director ofH. BRAM- 
MER AND CO. in a non-executive 
capacity. Mr. Foulds is a director 
and general manager of Finance 
for Industry. 

* 

Mr. Ingmar Wendsehlag and 
Mr. David W. Parker have been 
appointed additional directors of 
EKMAN CLEAVE. Mr. Wend- 
schlag Is - president of Ekman 
International AJ5. of Gothenburg, 
which has a controlling interest 
in Ekman Cleave. 

* 

■ Mr. Brian G. Cunningham has 
been appointed managing direc- 
tor of HUGH SMITH (GLAS- 
GOW), a Low and Bonar Com- 
pany, following the retirement 
of Mr. Alexander Robertson. . 

★ 

Mr. G. G. Watson has been 
appointed a * director of 
RICHARDS LONGSTAJFF (PEN- 
SION AND TRUSTEE). 

*■ 

PORTALS HOLDINGS has ap- 
pointed Mr. K. J. Daniells as pre- 


nident of 'Water Treatment fee.. 
md : chairman of: the Wrieht 
Chemical Coloration 
■tols Water . Treatment North 
.American subsidiaries), Mr; j g. 
Jennes has- become, managing 
director of Houseman . (Buri* 
ham) .. in succession to Mr, 
Daniells; - ■ 

■ ■ -■ ; 

_ Mr. P. J. Jeflcote, Mr. A C. W. 
Pecs^ Mr. F.JG.. Sandison, Mr. 
«• L, - B." DarHngtoh and Mr 

A M. V. Salz become "partners 
m FHESHFDELDS on-May L Mr- 

G. B. Nicholson, who is at present 
in the firm’s New York office, is " 
to be a partner m his return fo 
London. - • • 

Mr.' Martin J,. Hesse has been 
appointed to the. Board of WIG- 
HAM POLAND- REINSURANCE 
BROKERS. " - 


Mr. H. Black has been - 
appointed an executive director 
of RICHARDSONS WEST GARTH-. 
AND CO. He was previously 
managing director pf-’.the 
Richardsons Westgarth Group’s 
Burgess companies. Me. K. afidd 
has become managing director 
of Burgess and Co. (Engineers) 
and of B. and E. . Boilers and 
Hr. J. Crewe has been made 
managing director of -Burgess 
and .Co. .(Engineers* Suppties)> 

_ . * . : ■; " 
Mr. R. Hanbury-Tenlson has 
been appointed a regional direct 
tor of the South Wales regional 
Board of LLOYDS BANK, which 
sits at Cardiff under the chair- 
manship of Mr. George M, 
Williams. - 

* " 

Mr. J. D. T. KlrK has been 
appointed a. director of PAR- 
SONS BROWN AND NEWTON. 


KISISS3SG3 


American Express Bank 



YESTERDAY 

OlVIDENO a INTEREST PAYMENTS— 
Agric. Mart. Con. Variable Kata Bits. 


liiowa £7.4375. 

Barr (A. G .1 3p 

Brawn and Tawse 1.4 b 

Cap. and Nat. Ttt. 1.T5 p 

Dewhurst and Partner Ord. and A Ord- 


WEEK’S FINANCIAL DIARY 


General Investors & Trustees 
Grampian Holdings 


Greens Economiser 
KCA international 
Ladbrok* 

Lead Industries 

Mlnet 

Rovco 

Selection Trust 


Francis Inds. Ln. 4i-*>c 
Polymark Intnl. 1 .80 
Press Tools 0.95P 
Sandeman (Geo/ G.) Zn 
Scottish and Newcastle Brews. Up. 
Small shaw IRJ (Knitwear) l-25p 


The following is a record of the principal business and financial 
engagements during the week. The Board meetings are mainly 
for the purpose of considering dividends and official Indications are 
not always available whether dividends concerned are interims or 
finals. The sub-divisions shown below are based mainly on last 
year's timetable. 


■ liter lirr: . 

B unless ProilDcts ' 

.. DIVIDEND & INTEREST PAYMENTS - 
Aaronson Bros-, 3p 
Arana Ip • 

Sevan CD. FO 0-5p 

British Elec. Traction DM. Or* TJ(3p 
Browning- Ferris 17‘t eta. ■ 

Canal RandolDh Con_ IB cts. 

Courts (Furnishers) Ofd. and A 1.75 b 

Diploma 2.5P 

Firth (G. M.) rMstab) 1 .50 

Gen. Funds Inn. T«. 4.GB 

Johnson • Oaaners 4-4B • 

M- and G. Far Eastern and Gee. Fund 
I pc. Units 0.41 b 
M ed minster l.lp 

Murm Glendevon InY.Tst. 0 .%, 

Scottish Eastern In*. Tit. DO. Uspc 
Staffordshire Potteries 1.1 3p 
Stahls (RraT Ora. 1 .S 66 P 
United Real Prop. Tst. usp 
Wholesale Fittings 4p 

FRIDAY APRIL IT 
COMPANY MEETINGS- 
Alliance- Tst- Meadow House. 64, Reform 
SL. Dundee. 11.30 

British American and Gen. TSL. ZO. Fen- 
church SL. E.C. 11.30 
.BOARD MEETINGS— 

Finals: 

Clarke. NtckoHs A Coombs 
Hambro Life Assurance 


Utd. SclenlHic 4p 

Victor Prod*. (WMIsenai 1.5p 


TODAY 

COMPANY MEETINGS — 

PmoJo.IntnL^ Inf. Tst-. 20 eannoo SL. 

Davies and Metcalfe. Injector Works. Rom- 
lay. SlocRpart, 1130 
Neil and Socnasr. R-A-Cj Country C! ub, 
Wood cot- Par 1 c. Epsom. Surrey. 12.00 
BOARD MEETINGS — 

Finals: 

Barton 6, Sons .. 

East Rand Consolidated 
Ertth 


Rowan A Bod err 
Small (John C.) & Tfdmas 
Interim: 

Highland DlstlTlerlei „ 

DIVIDEND * INTEREST PAYMENTS - 
Acrow Ord. and A I.Sp 


Manchester Ship Canal ID.BBp 
PliMUirame Ap 
Pratt (F.) Eng. 3J5p 
Prestige Grp. 4*3750 
Ransom IWm.) 1.427P 
Robcco (N.v.) (B.R.) F1.9. Do. Sob. (Reg. 
In name of .Nat. Pray. BkJ (Nbhw I 
FI 0.9a Do. 5ub. (Reg. In other names) 
FI 0.9 * 

SaateM and Saatctri 2 - 6 So 
Sharpe (Charles) 4.12P 
Steinberg QJZp 
Sterling Tat. 5.6p 
stodd-trd Ord. and A O.SSSp 
SundsvaUstnnken Floating Rate Cap. Notes 
due 198S SU.S.69.1S 
Tnnthovse Form Bp 
Viking Resources 1.32p 
West Coast end Texas Reg. Inv. Tst. 1 j25p 


Anglo Intnl. Inv. Tst 3p 
Ashley Industrial Tst. Up 
Benn Bros. 1-tP 
Berlsford <S. and W.) 

Bngod-Pelenah Ord. 0.19, Do. A ReiL-V 
Ord. 0.3BP 

British Assets Tst. O.Bp 
Brown (John) 1.75p 
Centreway Ap 
Centreway TsL 2 P 


TOMORROW 
COMPANY MEETINGS - 
Anglo-American Secs.. Bucklersbury Hse> 
3 Queen Victoria St.. E.C.. 2.45 
Gilletro Bros., Discount. 69, ComhJH, E.Ch 
12.30 

Kode. IntnU Kode Heme. 43. Bath Rd~ 
Swindon. Wiltshire. TZ.OQ 
Western Selection and Development, 2SI35, 
City Road E.C« ie.00 


City Offices 1.7p 
Countryside Proas. 2.1p 


Dale Electrical Intnl. 1^4p 
Davy Cpn. 2p 

Denmark (Kingdom of) 5'iPC 20-yr. Ext. 

Ln. 1164 ztipc 
Douglas Robert (M.) l.lp 


BOARD MEETINGS — 

Finals: 

Aah & Lacy 
Blackwood Hodge 
Cross® International 
Danish Bacon 

Dreamland Electrical Appliances 


In tiie UK: 120 Moor gate, London EC2P 2JY. Representative Offices: Birmingham, Edinburgh, Manchester International 
Heackmarters/New rack Agency; 125 Broad Street, New Yorit 10001. Offices and subsidiaries throughout Europe, the Middle Ea 


Downs Surgical o.Bp 
E ngKsh China Clays 2.BB2SO 
Foreign and Colonial Imr. Tst. 1.B5P 
Hcnlys 6.1 n 

Intnl. Timber Cpn. X-3p 
Lvnton 1.2p 
M. L. 2o 

MmcBrthrs Pharmaceuticals 2p 


Empire Stores 
GUI & Duffus 
Greenbank Industrial 
Guardian Rorai Exchange Assurance 
Helene of London 


Headqcrarters/New Yenk Agency, 125 Broad Street, New York 1000k Offices and subsidiaries throughout Europe, die Middle East, 
Asia, Latin America. 


Interims: 

Ferry Pickering 

North a« antic Securities 

Peters Stores 

Staitrite Engineering . _ 

DIVIDEND & INTEREST PAYMENTS - 

Assctd. Rstierles 0.75p 

Austin (James) Steel 1..G7P 
Campari Intnl. 1 -9p _ 

Continuous Stationery o.Bp 
Drake and Scull 13So • 

Dyson (J. ancT J.i Ord. and A Ord. 2 . So 
Geiler (A. and J.) i.5p 
G illette Bros. Discount 3jSp 
Hirst and Malllnson 1.3p 
HoBmmg CS.) 1^830 ^ 

Jackson (J. R. H. B.) 0.75p 
Jones Strood 2P - 
Me/drum Inv. Tst. 2o 
Tribune Inv. Tst. 1 .GBP 
Utd. Gnt. Ord. Units (L266P 
WhatHngs Ip 

THURSDAY APRIL ID 
COMPANY MEETINGS — 

Adams and Gibbon County Hotel. New- 
castle-upon-Tyne. 11410 
Gen. Funds Inv. Tst.. Regia House. King 
William St. E.C. 12 JO . ’ 

Ladtn Pride Outerwear. Allen House. 

Newark* St.. Leks.. IMS 
Lloyds Bank. 71. Lombard St. E.C. 3.00 
Provident Fin. Grp.. Norfolk Gdns. Hotel. 

Hall Ings. Bradford. West Yorks., 12.00 
Rhod. Con.. 25135. City Rd~ E.C. 12-00 
St Andrew Tst. 29 Charlotte Square. 
Edinburgh. 12 JO 
BOARD MEETINGS — 

Finals! 

Alva inv. Tst 




-,r;a R 


Aauatcutum 
Associated Biscuit Manufacturers 
Aurora 
BPC 

Baustead 

Bowater 

Brown & Jackson 


Peart Assurance 
Ruberotd 
Triplevest 
Vltatron 


CbrisUes International 
General A Co mm ercial Imr. Tat. 


Hambro Life Assurance 
Lyle Shipping 

Sparrow (G. W.1 - . 

Siewart WrlgMson 
Interims: " ■ 

Adwest 

’'□IVloKm** INTEREST PAYMENTS— 
Alcan Alumlnlom CU.K-) 3.3p 
Caledonian Assctd. Cinemas «.9pg Ft 
2-45 cts. 

Camford Eng. 2.84P 
Cray Electronics 0.37A 
Kode IntnL 4.3690 ... 

Ladies Pride Outerwear 2p 
Nat. Westminster Bfc. Floating Rata Notes 
due 19B4 SU-S.75J3 
Rhodesian Cpn. 0J6p 
Royal B-nfc of Scotland Floating Rote Cap. 
Notes due 86-94 
letters 0.75P 
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^ CURRENCIES, 


side of the coin 


■ •tlv ■••'J|v',- 

3r ^r Ca ^. 
+ \ 
T ™ Vfc* ^ 

*■ 

’• Si a ,. fc *. 

‘ t. 11 V.va f .. n 3* 

En 3 :a r s ^ 

Hanh hrv.T,v 1 - 

°W-efi c ‘JSr 

LLOiTjs 
an ?* unfcftv 
nf Mr - 

fHlfl ■ 


-. Gold corns arc an attractive 
juyestmentf or UK residents, in 
comparison with a bar of gold, 
because' much, less money Is 
tflfttmi-' te :get - involved - in the 
^nd cotes do not 
attract ..tne- .15 per cent -.value 
added, tax payable on^Sd W 
? An investor ..who is simply 
interested In buying a relatively 

GdLD 


small quantity of sold at the 
most favourable price is most 
likely to buy- krugerrands, first 
minted by South Africa in 1967, 
or the newer ■'Canadian equiva- 
lent, the Mapleleaf, which also 
contains one ounce of pure gold. 

These are turned out in -large 
quantities, and may soon be 
joined by. a similar Australian 


coin, as the major gold produc- 
ing countries move into this 
■ lucrative market. The USSR also 
mints coins in this category, and 
Mexico has launched an intensive 
campaign to promote Its coins in 
the US. 

The sharp rise in the value of 
gold has also encouraged the 
producers to market much 

OTHER CURRENCIES 


BY COUN MHLLHAM 

smaller coins. South Africa 
should soon be selling half 
ounce, quarter ounce and one 
tenth ounce coins to maintain 
its position and encourage sales 
to the jewellery trade. 

These coins are simply an 
extension of the bullion market 
but there is another group, 
which has numismatic appeal, 


Cum,.-. 

Morning Vbdrrg7 
Afternoon 13x3 nc 


( *PH> S ''■■j" APHIS 

Gold Bullion (fine ounce) 

*4Bs21o (£2303,-2335,) 

MOIBS 1*88-K» . (£2315, .2343,) 

SSk Sk $552-535 ** 98 *£ 232.027) 

*«5.75 - - (£226.627) *500.50 (£232,143) 



- Gold Colne 
(£250*8-2531,) 3813-518 

BS^ ESS! 

.853« BSisi 

1*124-128 

428 


{£258-841) 

(£24-238) 

IfiMU-etSs*) 

(£08-71) 

(£68-71) 


April. 3 


Argentina Peso ... 

Australia Dollar.,. 
Brazil Cruzeiro.... 
Finland Markka... 
Greek Drachma- 
Hong Kong Dollar 

Iran Rial-,., 

Kuwait Dinar (KD) 
Luxembourg Fro. 
Malaysia Dollar... 
New Zealand Dir. 
Saudi Arab. Rlyal. 
Singapore Dollar. 
Sth. African Rand 
U A-E. Dirham ..... 


3752-3772 

19935-1.9976 

99.78-100.78 

8.33-8.34 

90499-924.27 

10.90i.10.B2j 

n» 

0.690-0.600 

6740-67.80 

4.9640-4,9600 

2.2260-2.3000 

7.10-7.20 

4.92754.937S 

1.7315-1.7326 

7.97-8.07 


1748-1765 

0-9320-0.9335 

46.60- 46.80 
3.9216-3.9235 

41.60- 41.70 
5.08104 ASM 

nia 

0.8766-04787 

31.42-51.44 

2.3065-2.3090 

1.0730-1.0740 

3.328544336 

24965449951 

0-8096-0.8100 

5.7360-3.7400 


Auntrieu... 

Belgium .... 

Denmark 

Franca 

Germany.. ... 

Italy 

Japan 

Netherlands. ... 

Norway. 

Portugal 

Spain 

Sweden 

Switzerland 

United State*... 
Yugoslavia 


Note Rate* 

29.90-3040 
69.30-70.00 
18.98.13.06 
9.SB.9.64 
4.18-441 
1926-1980 
653.558 
4.64*2-4.671- 
11.09-11.17 
1071a. 112 1 B 
1531,-16014 
9,63-9.69 
348-4.01 
8.136-2.146 
5012-521, 


*8H Eagle* 

810 Baglas 
ffrEoglh*.. 

Rate given lor Argentine la free rate. 

RJ RO-CURRENCY INTEREST RATES 

^5* - raTB * were quoted for London dollar certificates of dapoalc one- month 18.95-19.0S per cant; three- months 19.20-19.30 par corn; six 

. months.. 19.15-4945.. par cent; one year 17.40-7740 par cent. 


Starting U.S.Dollar 


t Short tamv.U^. 
. 7 day,' notice. 
Month 

Three month* 

Sbc montfre~.._ 


17*4-1718 

171*-173, 

IBH-lBl* 

IBU-lQia 

28(41818 


One year „17Xs.l7i« 


18(2-103, 
IBS*. 187a 

sifsa 


Canadian 

• Dollar 

B*0-9*, 

8ia-«ifl 

leia-lSTg 

iBse-ie 

15*1-16 

I5*i-15*i 


102fl-105fl 
lOfia-lOli 
11-11 (, 
1158-115, 
1178-12*8 
121,-12(8 


Swiss Frano 

Want German 
Mark 

French Franc! 

; Italian Lira 

Aslan V 

Japanese Yen 

5-20 

5*8-6 

6*S"6fifl 

7*4-708 

7*4-778 

758-7*8 

8*b -85a 

83*-8T ft 
9*4-980 
101a-101« 
1018-lOSa 
10ft -10 ft 

12(2-125, 

12*8-125, 

1450-1408 

1460-1470 

12-14 

12*2-16*8 

17*2-19 

16*8-10*4 

18*4-19*8 

20-21 

lBft-18* 

18*2-1860 

20*8-20*, 

PIP 

17|V17tb 

8-11 

113,-12 

1S6b-157 B 

1434-15 

14fi-15ft 


•V; Lono-rtarm Eurodollar two years 1 5V1 (P« per cant; three yaara 16V15 3 , per cent: four yean 15V1& 3 * par cant; five years 14V16*, per cant; nominal closing rates. 
Short-tomi rata* are call for sterling, U.S. doDan. Canadian dollars and Japanese yen; othara two days’ notice. Asian rataa are closing rates in Singapore. 


THE DOLLAR SPOT AND FORWARD 


THE POUND SPOT AND FORWARD 


AprU 3 apread Close One month 

-UKt _ X13S0-2.1530 2.138O-2.1C00 0.32-0.<2c dl* 
Iralandt 1-8100-1 4200 1.8100-14120 0.07-0. 12c die 
Canada 1.190S-J. 1900 1.1813-1.1816 041 -048c pm 


' ,£ir ^ ■ 

Belgium. 

Denmark 
W. Gar. 


Portuger 

Spain 

^ ’ 6 

luljr " 

-'=• ^ A ■j’ 

Norway. 

j ■ r. 

France .. 

i-Sir 

-Sweden 

■ 

Japan 

ft. 

Austria 

Swftr.' 


37.42-31.44 
£06-6.07 , 


IOcpm-7 die 
30-55c«fla 


\ KI 7*!. *mp. :t 


7K-: 


Portugal -814041.40 5145-BT45 10c pm-7 di* 045 26 pm-30 dls 

Spain 7240-7340 73.16-73^ 30-S5c«fla -647 75-85 die 

Italy 803.60406.75 , 9054040640 Hire pm-par 0.86 1 pm-par 

Norway £10004.2000 6.19804.1980 2-IJOoni pm 444 6.104.60 pm 

Franca .. 4^880-4.6270 4.62004.6260 2. 52-2. 42c pm . £55 640-640 pm 

Sweden 44860-44020: 4480644810 2404.00nre pm .6.60 6.60440 pm 

Japan S640-2S8 . 2S7404B740 140-1.15y. pm £71 2. 80-2. 65 pm 

Austria '1346-1348 1346^13474 11. 75-11 gro pm 9.77 3245-29. 7Bpm 

Swftr. 14480-14700. 14665-14866 Z1fr445o pm 13.50 5.65-5.55 piq 1 

t UK andr Ireland are quoted in U.S. currency. . Forward premium* and 
discounts apply to the U.S. dollar and not to die Individual currency. 

LONDON MONEY RATES 


% Three % 

One month p.a. month* p.a. 

0424420 die -2.08 0.67-0.77dl* -145 

0.07 -0.12c di* — 0.60 048-04Sdla -0.68 

041 -048c pm 1.78 1.00-040 pm 149 

1.69-1440 pm 841 446-4.15 pm 748 

SVfifl pm 2.79 TB-I5 pm 2.70 

0 45-0.750 re die -048 2-2.50 dls -1.48 

I. 77-1 47 pf pm 1040 447-447 pm 9.00 

10c pm-7 die 045 26 pm-30 die 049 

3045c die -647 75-85 die -4.64 

lllre pm-par 0.66 1 pm-par 042 

2-1 40o re pm 444 6.10-5.60 pm 440 

2.52-X42C pm 645 640-640 pm 549 

240-240om pm .6.60 8.60440 pm 649 
140>1.16y pm 5.71 2.80-2.G5 pm 444 

II. 75-llgra pm 9.77 32 .25-29. 76pm 848 
2.15445c pm 13.50 5.65-5.55 pin 12.00 


April 3 spree 
U.S. 2.1350-2. 

Canada 2.6500-2. 
Nathlnd. 4.57-4.61 


2.1350-2.1530 Z 1380-2. 1400 
Z 5500 -2 4690 2-5500-24520 


4.68-4.59 

Belgium ' 67.10-67.70 6740-6740 

Denmark 13.00-13.11 1340-13.0 2 

Ireland 1.1185-1.1245 1.1130-1.1200 
W. Gar. 4.19-443 440-441 

Portugal 108.25-110.80 10946-109.75 
Spain 156.00-157.76 156.00-156.10 
Italy 1937-1950 1937-1938 

Norway 11.05-11.15 11.05-11.07 

Franca 9.66-9.72 9.67-848 

Sweden 9.62-9.68 9.62-9.64 

Japan 548-556 660-651 

Austria 2940-30.20 2946-29.90 

Swit. ■ 346V4.00>, 3-98V3.99>, 

Belgian rata Is for convartibla 
Six-month forward dollar 1.12- 


One month 

0.32 -0.42c di* 
0.50-0. 40c pm 

3- 2c pm 
10c pm-par 
2V4’«ore die 
0.05p pm-par 
3*,-2\p1 pm 
5c pm-40di» 

55-1 10c dla 
Hire pm-llire die 
SV^fora pm 

VaS^aC prn 

4- 2ora pm 
2.00-1 .70y pm 
22-T7gro pm 
4V3*|C pm 


% Three 
p.a. months 
-2.08 0.67-047dla - 
Z12 1.25-1.10 pm 
6.54 8-7 pm 
049 20-10 pm 
-2,77 8*1-10 die - 
047 0.13-0.08 pm 
8.82 8V7^i pm 
—3.83 10-105 dls - 
-644 165-215 die - 
— 2-4 dia 
345 10-8*4 pm 
4.65 lOVS 1 ! pm 
3.74 1(Hi-8 pm 
4.03 4.80-440 pm 
743 62-52 pm 
11.65 11*i-10*» pm 


:t?iST si^g 


Overnight'^'. 

8 daya notice^ . : — . r 

7 dny* or...^ — - 

7 day* notice- ' — 
One month.. 1B**-18 . 
Two montha_ 18^-18^ 
Throe month*. lBla-lSU 
Six month* H _ ' IS-17T 8 
Nina months... 17i,-.17ig 

- One Year. 16 Tb-16*» 

Two year*.—^. ' — 


17(4-17** 

1771-18- 

iKiilt 

1819-18(4 

X7B*.17*fl 

17-171* 


-deposits. 


18-18.(4 — 

18*iTl8Je — 


.IB*4-48b* 


1769-171, 

I6T*-171, 


Local Auth. 

Finance 

1 

Discount [ 

negotiable 

boade 

House 

Company 

market 

Deposit* 

Deposits j deposits | 

, ' — ■ • 

— 

17*8-175, 

16-17 

— 

IBs, 

1750-1778 

163,7)7 

1950-19X0 

183 b 

1858-183, 

163, 

19i«-19 . 

- 19-18*2 


185, 

1660 

16 Gb 

175,-1?*4 

1812 

IB®, 

— 

173,-1750 

175, 


— 

17l*.17 

17*8 

18*2 

— 



— 



reoaury 
Bills * 


Eligible 
Bank 
Bills « 


Irenes. Financial franc 69.35-69.45. 
1.22c dia. 12-month 0.70-0. 80c dia. 


CURRENCY RATES 


Bank Special European 
April 3 rata Drawing Currency 
X Right* Unit 


- Il&fi-IBV 


Lopal authorities and finance house* seven days' -notice, othara seven day* fixsd. *Long-term local authority mortgage 
rates nominelly.. three year* 16-lfi* par cant: four years 16 par cent" five year* 16 par cant. PBank bill nuns In table 
are buyUtg 1 retaa for prime paper. Buying nos for four-month bank bills ITVIT'it par cent: four-month trade bills 
17*, par pent- . 

Appipximata aamno.-^aus 1 for '.one-month Treasury bill* 16-1 8*** par cane two- month IS 5 *, par cent; thrae-months 

- 16V - per-osne. Approximate .selling rataa for one-month bank ' Mila 17V17^» P»r cent: two-monrhs 17**i, par cant: 

- three-month* 12^17*^~pat-,t»nC-Qde?month- jade^bins jaV par cent; two-months 18 per _cant: and ihree-month« 
VP* per cant." 

-Bnsnce House* Bern Rate* (pubtlahed by tha Finance Houses A*» Delation) 18 par cant from April 1. 1980. Clearing 
Bank, Deposit Rates for autna at a even day*’ notice IS per cent.. Clearing Bank Rates for lending 17 par cent. Treasury 
Bill*: Average' tender rates of discount 164008 per cent. , 



17 

Uu avail ‘le 0.602686 

U.S. s 

13 



149617 

Canadian 6... 

14 



1.54333 

Austria Sch- 

63, 



18.0547 


14 



40.5971 

Danish K 

13 



7.B6S68 

D'Mark 

7 



2.63206 

Guilder 

9** 



2,76260 

French Fr. >. 

9*8 



5.83475 

Ura. 

15 



1170.83 


9 



: 333.183 

Norwgn. Kr... 

9 



6.71223 

Spanish Pts... 

8 



94.5475 

Swedish Kr... 

10 



5.83260 

Swiss Fr. 

3 



2.40190 



Turnover 

Profit before taxation 
Taxation 

Profit after texafion : 
Minority interests ; 

Profit for the year 

Analysis of profit 
-Property tracSng ' 
Investments 

l Hong Kong 


EARNINGS PER SHARE 

DIVIDENDS PER SHARE: 

• Interim * . 

• J. Tina! recommended 

-ASSETS PH? SHARE : 



Hi^iRght» !rom Chairman’s Statement 

• Earnings per shsffe lncre^ad by 38%. „ . . . . . . . „ 

m jnvesfinent properties Independently valued at HK$ 3,029 rnfflioi to give book net assets per share, after 

:; Incorpbra^ fiie 1979 reyaluatiofrairplus, of HKS 8.60, an merease.of 171 % over the book net asset 

y. ^valueratSI ^December. 1978. • . 

• Firtel tS^dencktf 31>^ recdriimended^ — an increase of 50 %fortneyear. 

+. Probabie that bverall profits tor 1 980 will be significantly increased. 


HongKOng 
March 1980 


J.H. Bremridge 

Chairman 



Swke Properties limited 

The Swiie Group 

Svrne Hexae.HongKbng. 


WORLD VALUE OF THE POUND 

-The table b*low gfaeaf the latest exeapt where they are (town to be nc (direct quoadon tnmnabla: (Ff frea (g k y baqicare* rata; ’(cmT commmelar 

available rates of exchange for the pthanwsa. In *ca» «*m maritat rate* ran: fP} based on U.S. dollar parltlaa fat*; (cn) cwwanfbla rare; (fn) flnan- 

pound against vorious currencies on have been calculated from "S!* 5 d. S * 6,81 5 B “ : (oxC ? axebange cartHicatu 

April 3, 1980. In same cases rate* foreign currencies to which they, are member of tha narllng area other than rate: (k) Scheduled Territory: <nc) non- 

are nominal. MariiBt rate* are the nod. _ . Schedulad Tenltoriaa: fp wurlat rate: commercial rata: (now) nominal; (oj 

average ol baying and selling rates Abbreviations: (Aj approximate rata, (Baa), baaie rat*, (tag), buying rate: official rate: (*flX selling rate. 


PLACE AND LOCAL UNIT 


Afghanistan 

AIbania.^„„ — 
Algeria 

And oir n * 

Angola- 

Antigua (SI- — ... 


Afghani 
— Lek 
Dinar 

I French Franc 
*■“ 1 Spanish Peseta 
... Kwanza 

E. Caribbean S 

w... Ar. Peso Fret tote 
..... Australian I 
...» Schilling 
Partus. Escudo 


Antigua (SI- Caribbean 

Argentina .... Ar. Peso Fret 

Australia (SL — — Australian I 

Austria ...» Schilling. 

Azores - Pcitug. E*cu 

Bahwnaj(S)._. — Ba. Dollar 
Bahrain (8) ............ Dinar 

Balearic I»le*. Spa- Peseta 

Bangladeshi E) Taka 

Barbados (S) Babados Ht 

Belgium ...... — B. Franc 

Belize — B I 

Benin C.F.A. Franc 

Bermuda (5) Bda 8 

Bhutan ....... Indian Rupa* 

Bolivia Bolivian Paso 

Botswana (S) Pula 

Brazil «... — Cruzeiro a 

Brit Virgin U4es(S) u.s. S 

Brunei (SI — Brunei 5 

Bulgaria Lav 

Burma — — .. Kyat 

Burundi Burundi Franc 


CamaroorrRepub'o C.F.A- Franc 

Canaria Canadian S 

Canary Island*^.... Spanish Peseta 
Cape Verde Isle.... Cape V. Escudo 
Cayman Islands (3) Cay. Is. 8 
Cent. Af. Repub — C.F.A. Franc 

Chad C.F.A. Franc 

Chile C. Paso 

China RenminM Yuan 

Colombia... — C- Peso 

Comoro Wanda.... C.F.A. Franc 
Congo (Brazavllle). C.F.A. Franc 

Costa Rica.- Colon 

Cuba — ... Cuban Peso 

Cyprus (S).... Cyprus £ 

Czechoslovakia..... Koruna 

Denmark Danish Krone 

Djibouti Fr. 

Dominica (SI E. Caribbean 8 

Dominican Repub Dominican Peso 

Ecuador .... Sucre 

Egypt Egyptian £ 

Equatorial Guinea. Peseta 
Ethiopia Ethiopian Birr 

Falkland Islands (3 Falkland Is. £ 
Faroe Mends ....... Danish Krona 

FUI Wands FIJI 6 

Finland Markka 

Franca French Franc 

FrenchC'tyln Af*... C.F.A. Franc 
French Guiana..... Local Franc 
French Pacific la, C.F.P. Franc 

Gabon C.F.A. Franc 

Gambia (8) Dalasi 

Germany (East)—., ostmark 
Germany (West*.... Deutsche Mark 

Ghana (81 - Cedi 

Gibraltar (KJ Gibraltar £ 

Greece Drachma 


VALUE OP 
£ STERLING 


100.0 

9.8280 

8.2015 

9.6750 

196.03 

62.686 

640 

3.762 

1.0966 

29.876 

109.60 

2.1390 
0411 
156.05 
3442 
4.2780 
f(cm) 6743 
ilfn) 69,«* 
44780 
483.75 
2.1390 
17.58 
6340 
1.6605 
10048 
2.1590 
44525 
1.9010 

14.40 

19746 

483.75 

2,5610 

156.05 
78.15 
1.7825 
483.76 
483.75 
(Bk) 83.76 
3,4040 
[FI 97.92 
483.75 
483.75 

18.40 
I.6B75 

0405 

( (com) 12.10 
•1 n/c24.08 
tmao.48 
13.01 

363.0 (eg) 
640 
Z1390 

/ (0)6345 
1(F) 60.50 
(U) 14100 
156.05 
(P) 4.3950 

1.0 
13.01 
14625 

8.3360 

9.676 

483.75 

9.675 

Z78.0 

483.75 

4.0 
4409 
4.205 
6.92 

1.0 

91.3630 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Greenland 

Grenada (S) — — 
Guadeloupe—— 

Ouam^ — 

Guatemala 

Guinea Republic., 
Guinea Bi ssau —. 
Guyana (S). — . 

! HaitL— 

! Honduras Repub., 
| Hong Kong (S). — 

Hungary. — 

Iceland (S). 

India (SI 

' Indones i a— 

, Iran 

Iraq- 

Irish Republlofld- 

Isroel 

Italy 

Ivory Coast 

Jamaica (S)— — 

Japan 

Jordan (5). 

Kampuchea—... 

Kenya (S) 

Kiribati 

Korea (Nth) 

Korea (Sth) 

Kuwait (Sth)—... 


Lebanon 

Lesotho 

Liberia 

Libya— 

Liechtenstein— — 
Luxembourg 


, Danish Kroner 
, E. Caribbean f 
Local Franc 
, U.S. ! 

. Quetzal 

sty 

.Peso 

, Guyanese f 

.Gourd 
. Lempira 
. H-K- 9 


. 

Madeira.^ 

Malagasy Repubtlc 

Malawi (S)— ^ 

Malaysia (S)...~ 

Maldhre Islands (8) 

Mali Republic 

Malta (S) 

Martinique. — — 

Mauritania 

Mauritius (5)—— 

Mexico 

Miquelon — 

Monaco 

Mongolia — 

Monserrat. 

Morocco. 

Mozambique — _ 


, L Krona 
, Ind. Rupee 
, Rupiah 
.Rial 

. Iraq Dinar 
, Irish* 

.Shekel 

.Lira 

. C-F.A- Frano 

. Jamaica Dollar 
.Yen 

.Jordan Dinar 
.nei 

. Kenya Shining 
. Australian 9 
.Won 
.Won 

. Kuwait Dinar 

. Kip Pot Po 
. Lebanese £ 

. s. African Rand 
.Liberian 3 
. Libyan Dinar 
. Swiss Franc 
. Lux Frano 

. Pataca 

. Portug'sa Escudo 
i MG Frano 
.Kwacha 

. Ringgit 
) MaJ Rupee 
. Mall Frano 
. Maltese £ 

. Local Franc 
. Ouguiya t 

. M. Rupee 
Mexican Peso 
G-F.A- Franc 
French Franc 
. Tugrik 

_ E. Caribbean f 
. Dirham 
. Moz. Escudo 


1D.70 
4.3100 
104150 
/room) 73 JSC 1 
IfTXnc) 47.0086 

932.5 
1748 
1,5374 

n/a 

0,5955 

1.1195 

9.025 

1.957.5 
483.75 

S4160 

560.5 
0.653(sg) 
2.5684 
16.686 
L9955 
1.974(m 
146345 
0.595 


Mau ni Australian Dollar 

Nepal.. Nepalese Rupee 

Netheriencfa. Guilder 

NstherlandAntllles Antillian Guilder 

New Hebrides. { Au^bollar 

New Zealand (S) - N. Z. Dollar 

Nicaragua. Cordoba 

Niger Republic C. F. A. Franc 

Nigeria (S). Naira 

Norway Norway Krone 

Oman SuTate of (SI Rial Omani 

Pakistan. Pakistan Rupee 

Panama Balboa 

Papua N.OuInea(S) Kina 
Paraguay. — Guarani 


(Franc. 

1 AUiL Di 


’ 1 AusL Dollar 
. N. Z. Dollar 
. Cordoba 
. c. F. A. Franc 
. Naira 

. Norway Krone 
i Rial Omani 


ll.BO 

109.60 

485.76 
1.82 
4.9550 
8.4105 
96740 
0.791 
B.675 
9340 
16.90 
49.12 

483.76 
9.675 

(0)6474201) 

5.80 

8.79(*g) 

63.00 

1.9955 
85.70 
4.686 
34290 
1B1.60 
14955 
24975 
21.475 
483.75 
1442380 (sg) 
1146 
0.742 


PLACE AND LOCAL UNIT 

Peru._. Sol 

Philippine*.-.....^. Philippine Peso 

P>ta.lm U.M, (!) , 

Poland. Zloty 

^rtugal. Portugu'se Escudi 

ro rt Timor Timor Eaoudo 

Puerto F5co U4L t 

Datar (5) Qatar Ryal 

Reunion lie de la... French Frano 

Rhode^a — Rhodesian 9 

Romania-. Leu 

Rwanda- Rwanda Franc 

SL Christopher (S) E. Caribbean 9 

St- Helena SL Helena £ 

8L Lucia. E. Caribbean 9 

SL Pierre Local Franc 

EL Vincent (S) E. Caribbean 9 

Salvador El -Colon 

Samoa American - U.S. 8 
tan Marino-..—.... Italian Ure 
Soo To'e ft Principe Dobra 
Saudi Arabia....... Ryal 

Senegal C.FJL Franc 

Seychelles S. Rupee 

Slcrre Leone(S) .... Leone 

Singapore (S> Singapore f 

Solomon tsIandsiS) Solomon Is. 9 
Somali Republic.— Somali Shilling 

South Africa (S) Rand 

South West African 

Territories (S) 8. A. Rand 

Spain Peseta 

Spanish porta in 

North Africa. Peseta 

Sri Lanka (S) s. L. Rupee 

Sudan Republic .... Sudan £ 4 

Surinam S. Guilder 

Swaziland (S) ...... Ulangonl 

Sweden S. Krona 

Switzerland Swiss Franc 

Syria... Syria £ 


Taiwan 

, Tanzania (S). 

Thailand. 

Togo Republic ...... 

Tonga Islands (S).„ 

Trinidad (S) ..... 

Ttmlala ....... 

Turkey 

Turks & Caicos— 
Tuvalu 


Uganda (S) 

United States...... 

Uruguay 

Utq. Arab Emirates 

U4.S.R.. 

Upper Volta 

Vatican.... 

Venezuela 

Vietnam.. 

Virgin Islands ILS. 
Western Samoa (S) 

Yemen (Nth) 

Yemen (Sth) .... 

Yugoslavia 


. New Taiwan 
.Tan. Shilling 
.Baht 

. C.FJL Frano 
. Pa'anga 
..Trinidad &Tob.J 
.. Tunisian Dinar 
..Turkish Lira 
. U.S. 9 
.. Australian S 

_ Uganda Shilling 
.. U.S. Dollar 


VALUE OF 
£ STERLING 


oxc(A)6 59.42 
1540 

24980 
( (Cm)8847 
l (7)68.07 
109.60 

109.60 

2.1390 
I 749 

B.575 
1.4150 
( (Cm)l045 
t(n/c)T27.52 
206.01 

5.80 
1.0 
540 
9.675 

6.80 
5.37 ■ 

2.1390 
1,9374 

76.60 
7.15 

483.75 
1440 (SG) 
2.5565 
4.9325 
1.8975 
(A) 12. 00 
1.7920 


156.05 

3445 

n/a 

3.8290 

1.7320 

9.63 

3.9925 

(A)8.4020 

(P) 77.00 
17.60 
4345 
483.75 ' 
1.9955 
5.1335 
0.B92 (SG) 
15744 


Uruguay Peso 
U.A.E. Dirham ' 
Rouble 
C.F.A. Franc 
Kalian Ure 
Bolivar 
Dong 

U.S. Dollar 
Samoan Tala 
Ryal 

S. Yemen Dinar 
New Y Dinar 


Zaire Republic Zaire 

Zambia Kwacha 


f(om)18.50 

t(fn)1841 

8.02 

14798 

483.75 

1437.5 

942 

((0)4.6650 

1(D4434U) 

2.1390 

| 2.0085 

9.72(SG) 
(A) 0.7510 
45.5642 

i 6499679 
1.7? 


"That part ol tha French community in Africa formerly French West Africa or French Equatorial Africa. IRupees per pound. tGanaral rates of oil and Iren 
axports 8945. **Rats Is the transfer market (controlled). It Rate Is now based on 2 Barbados S to the dollar. tfNew one official rata. (U) Unified rata. 
Applicable on all transactions except countries hatring a bilateral agreement with Egypt, and who are not members of IMF. (0) Based on gross rates against 
Russian rouble. C> Incentive rate. 


Worldwide 

buying power: 

Welcomed in more than a million places all over 
the world. 

The accepted name for money Woridwide. 



* II 

Thomas P?~ 
Cook Sr- 

Travellers Cheques 


Thomas Cook AmmiberofMidlandBmkGiticrp. 


XVIHC^ntuiTBra^Exhibit 

The Gold Cycle 



The Central Bank of Brazil invites you to come and leam, through coins, 
about the splendour of gold in the history of Brazil. 

From ApnTf5 to 24, at Deutsche Sank-AG, Georgsplatz 20, Hannover: 
XVIII Century Brazil Exhibit The Gold Cyda 
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Guaranteed Floating Rate Notes 1978-1983 

Irrevocably and Unconditionally Guaranteed by 

STEP 
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In accordance with the terms and conditions of the Notes, notice is hereby given 
that for the Interest Period commencing on April 8, 1980, the Notes will bear 
interest at the rate of 20^% per annum. The interest payable on the relevant 
interest payment date, October 8, 1980, against Coupon No. 5 will be 
U.S.$102.62. 
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INTERNATIONAL CAPITAL MARKETS 


Moves to shore up U.S. 

savings and loan industry 


BY STEWART FLEMING IN NEW YORK 


THE Federal Home Loan Bank- 
Board. which regulates the 
S650bn U.S. savings and loan 
industry, has taken emergency 
action aimed at showing up the 
industry's finances. 

In two separate decisions, the 
Board has created a $630m 
special assi#*mce programme to 
help those savings and loans 
associations fS and L’s) which 
have been hardest hit by the 
savings outflows and declining 
profits. 

Separately, in what some are 
predicting will result in a revo- 
lution in the way in which 
private individuals finance the 
purchase of their homes, the 
Board has authorised some 2.000 
Federally chartered savings and 
loans associations to issue home 
loans with interest rates which 
can be changed by as much as 
5 percentage points over the 
life of the 30-year loan. 


Advance for 

Sumitomo 

Metal 

TOKYO — Sumitomo Metal 
Industries profit before-tax and 
special items for the business 
year ended last month is 
believed to have reached a 
record Y7S.50bn ($314m), com- 
pared with Y32.81bn in 1978. 

The company said that sales 
for the year were estimated at 
Y1.220bn (S4.9bn>. against 

Y1 ,0301m in 1978. The 
announcement of results is 
expected this month. 

The performance follows on 
an active demand for steel 
sheets from domestic vehicle 
manufacturers, Reuter ■ 


Currently, the vast bulk of home 
loans in the U.S. are made on 
fixed-rate terms, and the 
savings and loan industry is 
estimated to have as much as 
80 per cent of its loans earning 
under 10 per cent This at a 
time when new funds are cost- 
ing 15 per cent and more. 

■The result is that many 
associations are already losing 
money nnd others are predicting 
a sharp decline in their -profits 
this year. Already these 
forecasts have had an impact on 
the financial markets, and 
several large S and L*s have had 
the ratings on their commercial 
paper cut. 

It is this pressure on the 
industry's finances which has 
cont ribute d to further action by 
the FHLB to provide aid. 
Already the Board has eased 
solvency regulations under the 
$630m relief programme. $100m 


is earmarked for subsidising 
below market rates, loans by 
S and L’s which has posted 
losses for three consecutive 
months and whose net worth 
has sunk below 2.49 per cent of 
savings deposits. 

In the longer term, the 
permission to write mortgages 
with greater flexibility to alter 
interest costs promises to be the 
most far-reaching change. In 
part, it is related to the passage 
of the' major banking reform 
legislation which was signed by 
President Carter last week 
That Act equalises the competi- 
tive situation between banks and 
the savings and loan industry 
and freedom to write variable 
term home loans is seen as a 
vital ingredient necessary to 
enable the savings and loan and 
thrift industries to compete 
forcefully with banks under the 
new regime. 


Gas diversion windfall 
expected for Texaco 


WASHINGTON— Texaco will 
receive a "$373m windfall as the 
result of a 1977 niling by the 
Federal Government in which 
the company agreed to “pay 
back ” a huge amount of 
natural gas it had diverted 
from interstate pipelines, the 
Washington Post says. 

The Post said that according 
to the ruling, Texaco agreed to 
“ pay back ” 208bn cu ft of gas 
that it had held back from 
public lands. The amount would 
supply 1.7m homes for a year. 

According to unnamed ex- 
perts quoted by the Post, the 


extra money will result because 
the price that Texaco can 
charge for the gas is several 
times higher than the price of 
natural gas during the diver- 
sion period between 1967 and 
1977. The higher price comes 
as a result of a 1978 law per- 
mitting sharp increases. 

Senator Howard Metzenbaum 
(Democrat, Ohio), chairman of 
the Senate Anti-trust Commit- 
tee. protested the settlement 
last week in a letter to Mr. 
Charles Curtis, of the Federal 
Energy Regulatory Commission. 
AP-DJ 


Share issue terms from Cape Wine 


BY JIM JONES IN JOHANNESBURG 

CAPE WINE and Distillers, the no-; 
company formed as part of last hoi 
November’s rationalisation of wh: 
the South African liquor mar- effc 
ket, and which holds Rem- ope 
brandfs Oude Meester liquor eec 
interests and the previous wine the 
and liquor interests of South Soi 
African Breweries, has an- 30 
nounced the terms of its share 40t 
issue to the investing public, ser 
which is being offered 5 per plo 
cent of the company’s equity, 6m 
or 7m shares. per 

Of Cape Wine's 140m issued coh 


no-par-value shares, Rembrandt 
holds an effective 30 per cent, 
which has been pooled with the 
effective 1 30 per cent of the Ko- 
operatiewe Wijnbouwers Ver- 
eeniging (KWV), representing 
the country’s wine farmers. 
South African Breweries holds 
30 per cent. Of the remaining 
40m shares, 1m hare been re- 
served for Cape Wine’s em- 
ployees and management and 
6m are to be allotted to inde- 
pendent wine farmers and wine 
co-operatives. 


The issue price is 115 cents. 
The prospectus estimates earn- 
ings per share of 16.5 cents for 
the year to March 31, 1978, for 
an earnings yield of 14.3 per 
cent on the issue price. The 
company policy, it is said, wall 
be to distribute about half of 
earnings by way of dividends. 
For the six months to Septem- 
ber 3G. 1980, an interim divi- 
dend of about 3.5 cents is fore- 
cast, to be followed by a final 
dividend of about 4.75 cents. 


Further 
losses at 
Northwest 
Airlines 

By Our Financial Staff 

NORTHWEST AIRLINES has 
reported a loss of $11.8m for 
the first two months of 1980. 
compared with a $7m profit for 
the same period of 1979. The 
decline is blamed on ‘’sharply 
higher ” jet fuel costs — the 
average cast per gallon was 
90 cents this February, com- 
pared with 42 cents in February 
last year. 

The company paid $45.7m for 
jet fuel in February, against 
520.7m a year earlier. 

The loss for the two months 
was equivalent to 54 cents a 
share, against a profit of 32 
cents, and was incurred on 
revenues of 5226.8m, compared 
with S172.9izl 

In February, tbe airline had 
a net loss of $5.83m, or 26 cents 
a share, against a profit of 
52.40m, or 11 cents a share, on 
revenues up to $L10.9m from 
583.5m. 

First quarter 
charge at GTE 

General Telephone and Elec- 
tronics Corporation, said that 
it would take a charge against 
first quarter earnings of $85m 
as the result of its decision to 
sell two overseas businesses 
and write down others. 

The company has signed a 
contract to sell the entertain- 
ment products businesses of its 
West German Saba subsidiary 
and its French Videon sub- 
sidiary to Thomson-Brandt of 
France. 

As a result, GTE said, -it 
would take a loss against first 
quarter results and the company 
would also provide a reserve to 
write down other entertain- 
ment products businesses out- 
side the U.S. to net realisable 
value, for a total charge of 
$85 m. The entertainment pro- 
ducts busin esses have been dis- 
appointing; GTE said, and had 
not provided a sufficient return 
on investment 
Reuter 

Bayer profits rise 

World-wide profits of the Bayer 
chemical group of West 
Germany rose by 7.7 per cent 
to DM1.3bn before tax for 1979. 
The increase was wrongly 
reported as 5.5 per cent in last 
Thursday’s editions. 


DDG HANSA 
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BY KEVIN DONE IN FRANKFURT 


The Mitsui Trust and 
Banking Co., Limited 

Negotiable Floating Rate U.S. Dollar 
Certificates of Deposit 
Maturity date 6th October 1980 


Pending dividends 



In accordance with the provisions of the 
Certificates of Deposit notice is hereby given that 
for the final six month interest period from 8 April 
1980 to-6 October 1980 the Certificates will carry 
an Interest Rate of 19 n /i6% per annum. 

Agent Bank 

The Chase Manhattan Bank, N A, 

London 



U.S. $20,00Q0Q0 

Sun ds valls Ban ke n 

FLOATING RATE CAPITAL NOTES 
DUE 1985 

For the six months • 

8th April, 1 980 to 8th October 1 8SQ 

In accordance with the provisions of the Notes, 
notice/s hereby given that the rate of interest 
has been fixed at 1 9U per cent and that the interest 
payable on the relevant interest payment date 
Btft October I960 against Coupon No, 4 will be U.S. SI CODS. 

Agant Bank: Morgan Guaranty Trust Company of New York, London 
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Int. 0.55 
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Laing (J.) -Apr. 30 Final 1.5 
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Scottish.. .May 10 Int. 1.87 
London end 

Northern.. .May 9 Final 2.1 
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Pearson 
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Pearson (3.). ..Apr. 18 Final 4,9956 
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•Senior 
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•Viekcrs Apr 24 Final 5.964 

•Board meeting intimated t Rights 
iisuo since made, i Tax irco. 5 Scrip 
issue since made. *. Forecast. 


Apr. 15 Final 3.91 
..Apr. 23 Final 2.27 


Final 4.85 
Fmol 0J94 


Close 428-433 (-2) 


LG. Index Limited 01-351 3466. August - Sugar 244-245.65 

29 Lamonl Road. London SWJO OHS. 

1. Tai-rrw trading on commodity futures. 

2. The commodity futures market for the small investor. 
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EUROBONDS 

The Association ol International Bond Dealers Quotations and Yields 
appears monthly in the Financial Times. 
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Thera is 4 limited amount of advertising space available each month: if 
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Public Works Loan Board rates 

Effective from March 22 

Quota loans repaid Non-quota loans A* repaid 
at at 

Yoars by ElPf At maturity! by ETPt At maturity!) 

Up to 5 151 15! 13! 16! 16? 16 

Over 5, up to 10 ... L5J 15! 15£ 15; 15J 15J 

Over 10, up to 15... 15J 15! 13 15J 15| 15J 

Over 15. up to 25... 15 14} 141 151 I5J 13} 

Over 25 14s 14! 14J 15J 152 15J 

Non-quota loans B are 1 per cent higher in each case than non- 
quota loans A. f Equal instalments of principal, t Repayment by 
half-yearly annuity l fixed equal half-yearly payments to include 
principal and interest), f With half-yearly payments of interest only. 
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... 15} 
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2 

Redbridge (01-47S 3020) 

... 141 

j-year 
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Redbridge (01-478 3020) 

.. 14 j 

±-year 

200 
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DDG HANSA, one of the lead- 
ing West German shipping 
lines, based in Bremen, is to be 
saved from financial collapse by 
a concerted rescue involving 
two of its major institutional 
shareholders and a consortium 
of some 25 banks. 

In ' addition, the trades unions 
are co-operating in the negotia- 
tion of agreed redundancies and 
the Federal Government is put- 
ting up -guarantees of DM 30m 
(around $15m) for future loan 
capital 

The brunt Qf the rescue 
action, agreed by an extra- 
ordinary shareholders meeting 
last week, involves the writing- 
down of the company's capital 
from DM 60m to DM 10m. 
Around 80 per cent of the 
equity is held by four main 
shareholders, but only two of 
them, the Deutsche Bank, West 
Germany’s largest bank, and 
Veritas, a company owned by 
two of the country’s largest 
insurance groups, Allianz and 
MQnchener RQckversichening, 
have agreed to pump in more 
capital. 

In a joint move they are 
injecting DM 30m of new funds, 
bringing DDG Hansa’s equity 
capital back up to DM 40m. 

The two other major share- 
holders, Albingia, a subsidiary 
of Guardian Royal Exchange, 
the UK insurance group, and 
Frau Gertrud Reemtsma, a 
private shareholder, were un- 
j willing to take part in the 
j rescue. 

When the capital injection is 
completed Deutsche Bank and 
I Veritas will together hold more 
than 80 per cent of the ailing 
shipping group's shares, either 
directly or indirectly. They 
will hold the new shares as an 
i underwriting action and will 
not incorporate them into their 
permanent portfolios. 

In the short term, however, 
the shares are not likely to be 


offered to the market. Dr. 
Gtlnter Tamm, the company’s 
new financial director, says: “I 
don't think that any person who 
is interested in having, a return 
on his capital would buy these 
shares, because we don’t see 
any dividends coming in the 
foreseeable future." 

For 1980, DDG Hansa sees 
little hope of doing more than 
reducing its losses, with at best 


ing for 20 per cent of turn- 
over two year? ago. 

Almost overnight this trade 
was virtually wiped out, and by 
last year traffic with Iran was 
down to just 3 per cent of sales. 

The last major blow came 
through DDG Hansa’s attempt 
to cash in on the North Sea oil 
boom. It involved itself heavily 
in the supply boat market only 
to see rates decline and boats 


THE brunt of the rescue action involves the writing 
down of the company’s capital from DM 60m to DM 10m 
($5zn). For I960, it sees little hope of doing more than 
reducing its losses, at best halving last year’s operating 
loss of DM 75m ($38m) 


the' prospect of halving last 
year’s operating losses of 
DM 75m ($38m). 

' DDG Hansa, which has had a 
proud name in German ship- 
ping, built up over the last 
century, has been brought to 
the edge of collapse in the last 
four years. 

In tbe mid-1970s it launched 
itself on an ambitious building 
programme, to modernise its 
fleet, which left it severe! v 
over-stretched when the world 
shipping collapse set in, and 
lines around the world had to 
lay up ships to combat growing 
overcapacity. 

At the same time, its profit- 
ability was ‘hit by currency 
difficulties — most costs were in- 
curred in Deutsche marks, 
while earnings accrued in 
dollars — and it found it impos- 
sible to remain competitive 
with foreign flag fleets, a 
problem shared with most 
West German shipping lines 

In addition, the turmoil in 
Iran undercut suddenly its 
liner cargo trade with the 
Middle East DDG Hinsas 
Iranian business had expanded 
to a point where it was account- 


laid up as offshore wcploration 
activity failed to grow as 
rapidly as expected, and the. 
market became quickly 
saturated. 

Losses mounted. The group 
paid its last dividend in 1976. 
From 1977. it has been operat- 
ing at a loss, but last year the 
position became untenable. 

In 1979, DDG Hansa made 
an operating loss of DM 75m 
combined with extraordinary 
losses of DM 23m. By exhaus- 
ing the company’s reserves and 
through asset -sales the loss 
was reduced to a DM 5m 
balance sheet deficit for 1979. 
But to this bad to be added 
a carried forward loss of DM 
22m from the previous year. 

A further loss of DM 23m 
(DM 18m operating losses and 
DM 5m extraordinary losses) 
in the first quarter of. 1980 
alone and the carried forward 
losses from the previous two 
years can only be met by the 
DM 50m capital write-down. 

Further help will be needed, 
however. DDG Hansa’s banks 
have already agreed to a mora- 
torium on debt repayments this 


yeaf, but In. June tiiey will 
meet , again to discuss , more 
substanti al h elp in the fonn.it 
is understood, - 1 of reducing 
interest, rates on outstanding 
loans. ■ - -I .t.“. 

• The Federal' Government, -as 
part of its aid programme to 
the .■ filing ...German. .. shipping 
industry, is providing a DM 30m r 
guarantee to allow DD.G -Hansa 
to. take out .further loans. The 
state of Bretneh-: 'might- .also 
provide similar- assistance— 
2.500 jobs are at stake in the 
shipping company. 

. To reduce its losses on its 
offshore supply boat operations, 
DDG Hansa is\ planning- with 
union agreement to cut . its 
costs by putting. 50 per cent of 
the fleet under foreign flags.’. : 

By the end of- 1979 its. total 
fleet ,of 64 vessels— indridihg 
cargo ~ liners and heavy lift 
vessels — had been reduced ; To 
290,000 gross registered .tonnes; 
from 320,000 twines' a year 
earlier, and further substantial 
sales are- planned in all areas.. •- 
The group is keeping : its. 
commitment to its main busi- 
ness, however,., of liner traffic 
to the Middle East, the Indian 
sub-continent .and the Indian 
Ocean. - 

The liner cargo trade still 
represents, m ore than two- thirds 
of turnover, despite the setbacks 
in Iran, and it should be helped 
a little in coming months by 
higher freight rates. * 

Dr. Tamm vs hopeful, that 
total' sales tins year could re- 
cover to about DM 450m follow- 
ing the decline of the last two 
years. From a high poizrt;6f 
DM 515m in 1977, sales feU to 
DM '481m in 1978 and to 
DM 404m ($20 6m) last year. 

If DDG Hansa survives— and 
several . small shareholders ex- 
pressed their doubts at the 
extraordinary general meeting 
— it will be as a much slimmer 
operation. 


Payment schedule for Bafco creditors 


BY MARY FRINGS IN BAHRAIN 

CREDITORS of the Bahrain i 
Fishing Company (Bafco). 
which went into voluntary i 
liquidation in September after ! 
shrimp catches dwindled all < 
over the Gulf, are expected to 1 
recover 95 per cent of their 1 
admitted claims. However, no 1 
dividends will be paid to 1 
shareholders, who include Ross 
Seafoods, with 35 per cent, and « 


about 1,000 Bahrain investors. 

A general meeting of the 
company was called in Bahrain 
six months after the liquidation 
date, as required by Bahrain 
law, to consider a report from 
Mr. Anthony M. Strover, the 
liquidator, of Peat Marwick 
Mitchell and Co. 

A gathering of about 40 
shareholders was told that an 


interim dividend of 85 per cent 
of admitted claims would he 
paid to creditors' on April 5. 
with the prospect of further 
10 per cent later this year. 
There is expected to he a final 
shortfall of BD 57.000 
($150,000) in respect of credi- 
tors, compared with a surplus 
of BD 307,000 ($812,000) shown 
in the company^ statement of 


affairs. 

The deficit would have been 
significantly higher, hot for the 
fact that claims of BD 710,000 
were settled for BD 400^000 in 
cash. This was because both the 
Bahrain Government and the 
Saudi Fishing Company agreed 
to- relinquish 25 per cent of 
their Haima in respect of pay- 
ment for fishing rights. 
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3 ( 5| 167 I 169 .AGS Research ■ ■ — 

— JlOOpmJ 73pm General Mining , 100pm j+IO 

24/1 845 I 660 (Hammarion Prop. A 785 .—6 

— I7pml 13pmiHoward Tenons ; 17pm ( 
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BASE LENDING RATES 


A.B.N. Bank 17 <T, 

Allied Irish Bank 17 % I 

Amro Bank 17 % I 

American Express Bk. 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd 17 % 

■ Arbuthnot Latham ... 17 %. 

Associates Cap. Corp- 17 

Banco de Bilbao 17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus 17 % 

’’■ank of N.S.W 17 *5, 

Banque Beige Lid. ... 17 % * 

Banque du Rhone et de 1 

la Tamise SA 17J9S 

Barclays Bank 17 % 

Bremar Holdings Ltd. IS <5 
Brit. Bunk of Mid. East 17 % 

B Brown Shipley 17 °o 

Canada Perm’t Trubt!.. IS 95 

Cayzcr Lid 17 % 

Cedar Holdings 17 % 

■ Charterhouse Japhct... 17 

Ch oular tons 17 

C. E. Coates 17 ^ 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian Secs 17 % 

The Cypijis Popular Bk. 17 % . 

Duncan Lawric 17 

Eapil Trust 17 % 

E. T. Trust Limited ... 17 % 1 
First Nat. Fin. Corp- - • 

First Nat Secs. Ltd.... 19“% 
Robert Fraser 18 % t 

■ Antony Gibbs 17. ^ 

Greyhound Guaranty... 37 % * 
Grind lays Bank tl7 % 5 


Guinness Mahon 17 % 

El HambrnE Bank 17 

■ Hill Samuel 517 qr, 

C. Hoare & Co. il 7 qf; 

Hongkong & Shanghai 17 % 

Industrial Bk. of Scot. 172% 

Keyser Ullmann 17 % 

Knowsley & Co. Ltd.... 19 % 

Langris Trust Ltd 17 % 

Lloyds Bank 17 % 

Edward Manson & Co. 18 % 
Midland Bank 17 % 

■ Samuel Montagu 17 % 

■ Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson «: Co. ... 17 % 

Rossminster 17 % 

Ryl. Bk. Canada fLdn.j 17 % 
Schlesirtger limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. 18 <£j 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank . 17 <?& 
Twentieth Century Bk. 17 
United Bank of Kuwait 17 % 
Whitcaway Laidlaw ... 171«S 

Williams & Glyn’s 17" % 

Wintrust Secs Ltd. ... 17 % 
Yorkshire Bank 17 % 

I Members of the Accepting Houeoa 
Committoo. 

■ 7 -pay deposits 1S%, 1 -month 
deposits 15V.-«. 

7-day deposits on sums ol £10.000 
and under 15*.'.. up to £25.000 
15V.. ond over E2S.000 15VA. 
Call deposits over E1.00Q 15%. 
Demand doposite 157.. 
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£>crcH<M»y Ihnt Fund Ifaugtn 
22 BtornfaM St« EG2M 7AL. 01-6304485 
Mfe Inc. fttar. ZUM3E9 tOM-^A A45 
f F. winchester Food Msgt Ltd. 
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0296390 


■■ — * «rv 

|nw» * Oadfey TjL Mngrort. Ltd. 

ab«jw»*psuwi. ■ oi4««n 

EnjsooDixfe*TjL_177.4 ; <tt2}...J MO 
Eqpdtr 4 law. On. Ir. JL? UMbXt) 
AWMlWLHttwyoaniB... W94 33377 

Eqrf^ALJW _JJ0l9 743*4 I 530 

mOto U i tW M dlaM t MwFwiit Ltd. 
6 a^.<ta wB8t,LBpdBty£C4RlAD. tll-2484391 

saa.““"- P Stall 


MunUfo fiffuagment Ltd. • 

St-Geot^rtWay.StewiiOBe. 0438 56101 

Growth Un** 6U| „-J 533 

Moifidwcr Management Co. LM. 

M-1& Gresham SL, EC2V7AU. 01-6*8099 

Jpeome tor. 31 _ 1993 lM.7d| 1 9.74 

GWjHjHta31_„_|33 0U ,ZJ £fc 

Mcnairy Find . 

3ftGfKham5t,5C2P 
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KAwqrt ftBBslaa Fund Cmydai Ctffl 2JA. u 
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Aa derw tfaR Trust B anaim Ltd. 
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Mtnder Fond Hangers Lid. 

Wnftar HJC, Arthur SL, EC4R 93 H 01-6Z3 1050 
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MUX Unit Trust Mnflmst. Ltd. 

OUOeeen Street. SW1A9JG. 01-2224177 
MLAUdtt 1563 59.7] ...4 3£5 

Mumty John stand u.T. MgntV (a) 

163, Hope Street, Gbesorn, G22UH. 041-221 5521 
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Mutual Unit Trust Managers? faHo) 

15 Corthall Avs v EC2R 7BU. 01-6064803 
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Tower Unit Trust Mngt. Ltd. 

39145 FI rebury Square. EC2A IPX 01-62! 

£SSlg5ffi=®! ::::::! 

Trades Croon Unit Tst Managers? 

lQftWbed Street. ESL2. 01-63 

TUUI April 1 J5L2 5454 4 
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- ■■ 4 ig CcBTOETcfed Union Groa? 

«3*'i ifj4 SL Helen*?, I, UrOerAafv EC3. 0^2837500 

»L«!r 721 Vr, fin. At Apil 7— -I 6M7 |-0jq ^ 

357,7] . 7 n Do. Aflnufy Uul. — I 2L9J 1-0.43 

lm Confederation Life insurance Co. ■ 

W 01-^229»:50_.OBW«La«.VVttAlHE. 01^420282 
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TnmatbntJc and Geo. Sees.? (cMy) 

91-99, New London RcL. Cbetnsftad 024541651 
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G. & A. Trust (a) (g) 

5 RayMghR&ad, Brentwood. <02771227 30 0 

G-AA-, PS. 7 ' 3ft3J J 5,46 

Gwrim aru Fend Managers? (aXg) 
2SLMwyAj«s r EC3A88P 01-6236114 

D*^oo<r,01-623™«a06 _ 
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AttMwy Unit Tst Kgs. Ltd.? (sXc) 
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Dntami Ha 252, Rorafart W, E7. 01-5345544 
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Ma uri Management Ca LM, 

59 Grestan Street, EC2P2DS 01-6064433 
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48,&acesimrehSL, EC3P3HH. 01-6234200 
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J^u^k 3 - 00 
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161, CheaiaUe, EC2V6EU. 01-6066060 
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Nortfigate Urrit Trust Managers Ltd.?(cXy) 

20, Ntaaqac, EC28 600 01-606 4477 

Httl U 

Norwich Udea lasiuaau Group (b) 

P.O.Box 4. NcraldLKRlSNS. 060322200 

Grot? Ta. Fund P59L5 378.44 -L2f 7JB 

Peed Trust Managers LM faXtoXi) 

252, mam, WC1V TER 02-4053441 
Reart Growth FtL B52 2749 I 564 
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24, Cadlr SL| Dtaurifa. 
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7 'll Credit & Commerce Insurance 
7S 120, Regetil Sl, London W1B 5FE. 01-4397081 
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Legal & General Prop. FtL Mgr*. LM 
U, Queen Vistorar St, EC4N 4TP. 01^489678 

LAG Prp. Mar. 1 3071 J12j0i — I - 

Nexi sub. day flprtfl. 

Ufa Assnr. Co. of Pamsytearia - 
3, New Rd, Chstftanv KenL •• Medway 812348 
LACOP Units .. pn.70 IMI] 1 — 

Lloyds Life Assurance " - 

20, CUftce St, EC2A 4MX 01-2477699 

UtoSwth.. L50292 ' V ,-.J — 

0p.8APnJ.Ajr.3_ 133.4 1«J +15.; — 

| $ = 

feWrKfe 3 I = 

OcB4lm.B.sear^7 — ■ — 

Petti. Pr. Ac. Uar. 31 J63.4 1721 — — 

Pws.Pr.Csp.to.31.ie2 1497 — — 

Pws. Eq. Ac. Hi-. 31 . WlC 37fS — 

Pau. tq.CaB.Mar.31»9J — — 

Pens. Fid. A^to-31 20Q HJ-el — — 

Pern. Fed. to. 31 -175-0 W| — — 

Pent li!. At to. a. ZS3 26Jfl — - 

i|:r = 

Peas.Sp.Cp. Mar. 31^0524 UR5] — - 

Lostdoo Atteen & Htbn. Mtl. Assur. LM 

129 Klosswy. London, WC2B6NF. 01-4040393 

'Asset Bid 468! -0J] - 

London IndemuHy & GnL Ins. Ca lid 

18-20, The Fortury, Rsnfng 5S351L 

May^ Magger )%.; ~ 

Flaed Interest . -'■■435.0 3691 -Oil — 

Lnodrai life Liuhed Assor. Ltd. 

81 King WUflam St, EC4N 750. 01-6260511 

IfeEEi, Me 

Sgfc==ffi s 4 a = 

The London & Manchester Ass. Go.? 

Wirsbcfc Pw, Exeter. . 0392 52155 
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.EraiptFl 


EmLiwi.Tst.ftL_ 

ElKeFwid.. 

Imr. Traa Fwna 

Property Fund 
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Sta d ? Life Croup? 
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Item Pm. Sc. irtau 1Z+J — ■ — 
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Prop. Pea. Aa,,..._u372 1443) _.. _ 

Prises are fore Life Series 4 i&a 2, 

Pcotcz Series B Api! lT ■ * 

Oilter Frias ca rc?sJ. 
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PO Ea 903, EdWm^h EHlo 5BU 031-655 6000 

Im. P)y.i.4ar,23 H172 117^ J _ 

ht. Pfy. Sr. Mar. 23 -Q102 U6J - 

to.Cah.lto.2S..- m3 H76 _ 

Ea.L-LAeclttar.1? Idfii 154.f ...□ _ 

Ert.lR.ln6.Kar.ft. 13L7 337A _ 

PSa. Usa. k'nh 27 .1S3.9 2ii7i ) ' _ 

StaCia life Assufzic& Co, L W . 

3&-166 Ffe&t SL, EC42DY 01-3S365U 

agL* 8 -— ga z 

Pit Flas Ac-~r rsj JB33 +0.4 _ . 

Pere. MKTO4At=.-k.2 +0.2 _ 

Peas. Bjuii? Act __ |^3 *9L>, -13 — 

Fcr Prt=s cf tter l*iks and Gcarantsad 
Ebbs Sas pfeae Phew 31-55 £511 

StsniinJ Life Assurauce Ga.tramy? 

3 George SL, Eetatwch EH2 2XZ. 031^257971. 

|»»a=ed Utq+Wi - 

FVnoeny riOSJ DK — 

Eoi2?Z (12 L5 117-- +0^ - 
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Ffaea Interest— ._.i^4.7 1C5D -0.1 — 

lClf — 

1JL, +0.1 — 

liSS +oj _ 
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Bridge Masagenrant Ltd. 

GPO Box 599, Hong Kong 

K'teiMto.3J__J YJU7D { -> 

Kteon F>L April 2_Ju3B.« 14XKI 1 L92 

Eribade Tst. Bognl (C.I.) Lid. 

30 EaiiiSL St Heller, Jersey. 053473114 

m, tVSr. ro .Mi niimJ Mt c ut 

Sterita BesssuddMFdik 

Growthinues* .139.7 <Z7 +OJ 93 

F£rEac&lnLFd — tes Jli +|3 im 

Jct-^y ttneroy T-J. _09L2 205A +D3 150 

Aiwr.Smr.Ccs.Fd,* .y7S Sit +l3 .LCO 

High uxSDs.Tfl. — K25 j 6£ta +C9 1W0 

caWSSftlSS a W ri 4 02 

ES- I=pai raern ca regsssL Hsc dealing April 9. 
•Tea for Coe Sett. 

Brows Sbq&y TzL Ca. (Jersey) Ud. 

PD.B«5S3,SLHefar, Jersey. 053474777 

Stic. Ed FtL n) (£9il 926d<aia I3i88 

StertogCag. rd.__U077 UJsZZj - 

BcSarit2!d f j a g sgemeat Ca LM 

P J). 3k 193, llasifligi, Bcrtncda. 
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M & G Group? 

Three (kays. Tower tflll,EC3R6BQ. 01-6264588. 

AwettaD Fd. Bond*_lB.O_ .53.61 1 — 


W = 


Pensbn touted — K 
mown tamy [ 

Bsai= 

Pension Cash .___P 
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Japan Fd. Bond- _ 42.9 
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e-M -hia 5-g . hnrestmtu t liritanH Ltd.? (aKg) 

?-2 liCWstoplierStreeLttZ 01-2477243 

. WUJ, ' HW| ^ Intef. A«atr,T*di. Fd— 1 ” 1 

, The British Life Office Ltd? M . M 

'RttowHse,Ttrt»toWete,fe_JM%2ZOT iffiSco^FdZ 

- TH'H-'ra ICv Fmul Managers 

BL®S^ZZZZ|SK» . ...SB ZZf-1038 25> MBkSL, EC2V8JE. 

•Pricef AprB ^zTSext-derttog AfvS X ; Key Energy.ln-Fil — . 

B Co. LNLWaXg) 

HtA, SSL 044M8M* Income' Fund 


Managers 1M (aXg) 

EC2V8JE. 01-6067070 


(Aeeum.llnte) 

PeHeaa UnHs Admin. LM (gXx) 

57-63, Princes SL, Manchester. 061-236 5685 
Pefican Dots |93.4 100.44-2X1 636 

Perpetmd Untt Trust MngmL? (a) 

48, Han St, HeMeyw Thames 049126868 

RS 3 g:SSS:K (8311 

Practical Invest Co. LM? (yXc) 

44, Blotnrsbcry 5^, WC1A 2RA (0.-6238893 

m:d i& 

Provincial Life Inv. Ca. LM? 

222 Bohopsgate, EC2. 01-2476533 

PradL Purtfelo Magra. LM? (aKbXc) 

Htriborn Bars, E£1N 2NH. (0-4059222 

Prudential P3L0 BUI-331 622 

Bnlltar Management Co. LM? 

The Stock Exchange, EC2N1HP. (0-6004X77 
OutontGeo. RL_-{U9J 124.71 — J 557 

QuatWrot Income OMii 12141 J 9J6 

(6adram inKFSBZ|Diu KEL5] .~~4 234 

Refianca (MC Mgrs. LM? 
^ta^ te^ T^bri ta^Wls> M W 2 ^^ 

RidfMlald Management Ltd. 
lFMacy'Sq v EC2ftlPD' 01-5886906 

»£rdr=gl 

RothscbHd Asset Mani i imwit (g) 

72-80, Gatehouse M, Arteshmy. 02965941 

qndl n 

Fuad —,£404 lga+03 037 

i!£Xf/ai]K Mfii n 

hLC-Saflr Coys F£U.P 5^3 207.^+OJ| 437 

Rowan Unit Trust MagL LM? (a) 

Oly Sate Hst, Ftacbcry Sq, EC2. 014061066 


Raya! Tst Can. FtL Mgn. LM 
48-50; Canui Sl_ London EC4M6LD 01-2366044 

Prices on Mar. 3L Next deatog Apr- »■ 


(b) Da Accnm.-, NLb 983|403( 334 

Uhter Bed? (a) 

Warrog Street, Mass. 023235231 

(hJUbfcr Growth |34X 374| I 634 

Unit Trait Account & MgraL LM 

King William Sl EC4R9AR 014234951 

Friars Hse. Fund _—i45.9 48.91 ] 5.5 

Wteto-Grth.Fn± — M4 324s| ZV\ SS6 

DmAcaan. p7.8 99 8| ( 520 

Witter Grawth Fund 
KimWllllanSLEC4R9AR (04234951 

mu=m ^:d m 
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Family Assurance Society • 

w 35 7*1 {5ce p,aaoed 

374| . — | 634 Eartmsre Bonds • 

iiut m qunmjswusB 

01-6234951 Managers under Anthorised Unit Trusts 

S3 ZZI III Assicurazlom GENERALI S-(U>- 

99a I 52a 117, Fenchureh S l, EC3M SOY. *014880733 

IntL Managed EamL.nm 107.71+121 — 

014234951 General Portfafio Life Ins. C. LM? ' 


m.4 321ad 520 CrosshrookSL,Chestaim, Herts. WatUcnnX 31971 Hefex laAcaSCZ 

(373 TOJZj S20 PorflWIo fil Act. — f 1593 | — MetaftJttM'G*.— 

■ PonToio FtL lniL.__l _ 1523 I -~4 — Neiex Mon. Act] 
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SriEiis? 1 — EiHif" = 

Equity (Cap) _____ 1006 135.71 — 

Do. (Accnm) 104.1 109.41 — 

Property (Cjp)_-_. 1M.8 lOta] — . — 

Da (AcamKL- 1043 1097 — 

Fic-d Interest ICapJ- HH 1167J — 

Do. (Aaron J .ZZZ_ U4.9 120^ ...... — 

Deposit (Can), 99.0 lMffl ..._ — 

Ob- (Amur! 102.4 107.3 — 

Amerlsar (C®) 97.7 1027] — 

Do. (Accum) 1012 lOsJl — 

PadOciCap) 1313 1»S._._ - 

Ca (Acacni p3£9 142 j3] — 

Manufacfatran Life Insutaoce Co. 

Sl George's Way, Stevenage. 043856101 

Managed D330 lJflO] — 

Property hj£S i20Xj . — — 

EiprlV..- D16.0 172.ll — 

Sit Edged__ZZZZll4i£ SO — 

j&giis r: fe v 11 -- = 

ImnraiianaL pfllB 10931 — — 

Merchant Investors Assurance? 

Leon House, 233 Hioh SL, Croydon 014869171 
Property 2027 +23! — 

ZXgZEE 17.7^-03 - 

E^dtyPeB*. 2(0.7 -55 - 

Money Market IMS +05 — 

Money MkL Pens. _ 224.4 +24 — 

Deposit 1465 +03 — 

Dspra* Pens. 17fS +U — 

Managed 1263 . -LI — 

Manogeri Pens. 1726 -11 — 

Inti. Equlte _ 119.6 +52 — 

Do.Pwrs.l_ 1369. 1L8 +!LS - 

sa g-, m i«l = 

NEL Pennons Ltd. 

MOton Cast, Dcridng, Surrey. 5911 

!£lSg:SS5r:zl^, fflM - 


Sun ABiance Fund KangmL LM 

Sw AflianseHonse, Horsham. 040364141 

^izzi = 

Sun Affiance Linked Life las. LM 

Sen AUbnce Haase, Hcrdcm. 040364141 

Ejxi.'y FasJ - DM3 1623+02} — 

FSedlnterostFi 1127 Safl -02 — 

Property Fond 1.52 15291 — 

Inar&iicul Fd St.l 366] -02 — 

Sun Life of Canada (UK) Ltd.- 

2. 3, 4, CKksar SL, SW1Y 5SH 01-930 5400 

Maple li. 5.-th. | 2236 -0.41 — 

Matte Lf.2to.T5d.— 140.“» — 

^ L rt5£=: gd hi = 

Purs, test C=? 1602 1055; -0J - 

Peas. ten. Arc. 1075 U32] +0^ - 

Ska life Unit Assurance Lid. 

107, Chsisslds, Latdaa ECZV 6QU O240577S8 
Magged P37.1 W.4| +03| - 

eX?z=:— • IE = 

^£SSa= iSiH = 

Intemattonal £22 5:3 +0.5 — 

Detritatjon— !>*5 104^ +0.4 R46 

Prices tor Senr, 1 steals pr^mtenj pbns 
will be haebK&y nijto dua these above. 
Target Life Assksdcc Ca. Ltd. 

House, Gmehauelte 


01-5887081 

4 B 4 BS!. 


MaxFmS 

Prop- Fd. Jnc__ 

Prop. Fuad Cap. 

Prap. Fd. Act. 

Pi^ Fd. lm_ 

Fixed I re. Fd. ins. 

Fixed Irt. FtL Cip 

8^ J ^uS'F5rin£z|i67l 


Ayhrhury (029b) 594 
1144] -Oil — 

112.7 -0.4 _ 

a* = 

132.7 - 


Portfolio Fd. IniL — I 1523 __I - 

Portfolio boa Aco_ 45.9 4&3l I — 

Portfolio Man. lriL_[445 468 ZZI — 

Portfolio Fxd.lnL__.i527 . 544 ZZj - 

Greshaa life Ass. Soc. LM 

2 Prireecf Wales Rdv B’nmitfi. ■ - 0202767655 

tkmk=ntf -BH=d = 


irt. f~^i" . .... iM 5 • • D 3 | z;;j — 

ILL Ppty. Fond.ZZ.pJ7J 1239j ..Zj — 
Growth & See. life Am Sue. LM? 
Growth & Sea Lite Ass. Soc. Ltd 
Flexible Finance i L079 I 1 — 

EsSSS&s 4 aJ® 5 «J =4 = * 

G. AS. Super Fd.__J £&10B I _~4 — 

Guarsfiui Royal Exchange 

Royal Exchange, E.CJ- 01-2837107 

GntfUSn Axurancb 

Pwertv 5 =«L?___J 23 L 2 240.71 I - 

GEELtafed Life 4 *~ ll - w - 1 
Managed Initial 
Da Aaron. ._ 

Equity InitiaL 

FbirflSjrtflal 

■ RSSSaTssaz 

Do. Accum. 

Property Id 
D o. Accum. 

Deposit Initial 

Dn. Accum. — 

- EE PatfatK Iflzaagentcyit Ltd. 


BONDS 


Abbey Life Ascuraace Co. LM 

l-3SLPwr > lChuiriumtf,EC4, 01-2489111 
Equity Fund m9 *° u 1 — 

Equity to - 
Property Ft 

Propery Acc 

SebrieeFimd 
CamrUbjeFi 
yttuMMFhm 
«Prop.Td 
Wan. FtL _ 

S F ^. 

Property- 

Pw£on Selecllve — 

Pension Managed— 
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Alhaiy Life Assurance Co. LM 

31. Md Burfington SL, Wi 01-4375962 pSk! Enute'inittal 

***— *-i Fd. A c c.__|2117 222H+1.7I — Pens. Equity Ac t . ■■ — 

InL Act. 05Pi uu —03 — Pens. Fxd-Tnt Initial 

LMowF±Ac._D29.7 J363 +8 J — pern. Fhed Idl Acs. . 

BU.htanJFdAon_.u344 -31 — Pees. I«n Inteai 

+2i — pens. InH. Acc. 

— Pens. _ Prop- 
+Z4 — Pens. Prep. Aea 

-Olx — pens. Bepes. ledtial 

+01 — Pens. Depos. Acc 


Neiex Mon. AcaEAO 72i — 

Neiex Gth Inc Cap 5L5 5 fA — — 

HetexSth Inc Acc _ 5L6 Mi — 

!sbftS£=Sj rn zz = 

Neiex Deposit Cap— 525 557 — — 

Neiex Deposit ACC.— 556 583 — 

Netex trt.Fxd.ln. Cap 6.5 &Q . — — 

Neiex Irt-FxtflnL Acc. 43.9 5L4| — 

Next ■so. day April ZZ. 

NP) Pens tons Management LM 

48GracedmhSL.EC3P3HK.* 01-6234200 

Managed Fund — R86.4 1942 ... . j — 

Price April L Not dealtag May L 

New Zealand Ins. Co. (UK) LM? 
Maitland Hooe Southend SSI 2JS 070262955 
lOwl Khy In*. Plan — B6.7 91^ .....J — 

UKEadly fcg-f£s — 


MjaPeaFoAcc-. 

MaaPea.Fd.CEp. 

GIHPeaFdAS: 

GUI Pat. rd. Cap. 

Prop-PM-FiAcc. 

Prop. PMi.Fd. Cap. 

GtMr.Pen. Fd-Acc. 

Gtar-PeaFtLCep. 

S£ISAf£=liai 

TfeuMinaiiKfil Life Ins. Co. LM. 

2BretDtft BidgSv EC4A 1NU. 01-4056 

“■IBtflfcfe «rd: 

_____ 2 Prop_ Fd— 117 J 
•Series 2 Vera lreFd. h .OOO 
•Series 2 tew Fd_llp2.0 M7^ :....J - 
UTuHa InwsL Fd- ™ 1673 • 9671 ..-J - 


Managed Fd_R2&.4 
. liri. FtL : . IMi I 


L iitj. Fa tnL_[i(@4 1&9 I 

_ Ini, Fd. Ac 
Mm. Pea Fa Cap. 

Man. Pen. fit Affi— 

Trident Life Assurance Co. LM? 




LoadMi RaatL Gloacester. 

Managed PUC 

Sta Mga ______ P53.7 


045236541 
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rropaxy 

— Gil* 

High I uc. Eqnty^ 
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98.7 +ig — 

98.’ +1$ 
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Norwich Union Insamce Group? 

POEax 4, Norwich NR13NG. .060322200 
Managed Fmid 
Eiyrity Fond— 

Property Fgifl 

Fixed lirt. Fund..— ... 

Deposit Fund 

Nor. UnltMardil5_ 

Phoenix Assurance Co. LM 

4-5 rang MflBsn Sty EC4P4HR. 01-6269876 


UJCEquttrFbnl — 1316 1397 H 

Hteh YwM 1418 }4?.j _ 

GUtEdsed 1273 S>J3 .. 
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JnwyaSSSZZT — yti _m +l 
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mj 

u 
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ER&'Sfeto 

AMEV Life Assurance LM? 
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Pbmued Savings Group 
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lsMaiwred ' 
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_ Harabra Life Assurance Limited? 

— 7 Oh) Park Lane, London, W1 01-4990031 

Fixed InLDep. ll£U 149." 

r T+Ty, .. prtfs 217 

3? EESs=”*® 



Eli: 


18, Canynge ItoaL BrifloL 

& w p^toa5ZlS 

Overwas lovApr. 3-1539 

UICIuv.Apr.3_. DA 2.4 

Eteorit Apr. 3 [W57 


^ = 


Prop. Equity & Life Ass. Co.? 

119 Crawtord Street, W1H ZAS. 01 


027232241 
- 1+04] - 
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Vaatragb Life Assurance 1 ? 

41-43Mcddmt SL, LCa. W!R9tA 01-4994923 

MatccedFd H£2| 170.91 +023 — 

EewtgFa. >2515 266.9 -H _ 

Fixed IntTa . - l . -E?r? "?■; — 

Kt-g - — turf Bata = ■ 

VnabfwA Peaacos Lfedied 


Ca?5ta! lutenctkcel SLA. 

43, Bot:«aid RayaL Luxemtuura 

Cadtal la. Fmd i 051965 ] I - 

Ctanertracso 

1 fc tf r vaue r Raw, EC4 01-2483999 

Atfiropa ________nU27.W 28.771+0161 «9 

AtOvata. P«BJ2 4425+011 360 

Foodsk Dt272T 2S±1 +013 434- 

Fom2s_ (19.« 2n.fl2+ftDS 4JJ2 

EirawwFund l«74 r St — 

Hlsnra 1542.09 44^j ...Z] L67 

CTree to?estc«Kfe (Jersey) Ltd. 

P.0. Gaa Ba, El. P«er Part, Gnencay. G481265Z1 
C H. F3t Cro+ih F£, r _ (£464 960-053 160 

CHre Gilt Fd. IC.I.: ,_5954 «57] ZJ 1234 

dire Gih Fa (JsyJ ,.-£9.45 9.42] ZZI 1236 

■33>l; Desfms. 

Coroida las. (Guernsey) LM 
P.0. Bex 157, Sl. Peter Port, Geerasey 

lotnL Man. Fa 41913 2023] I — 

DWS Deutsche Ses. f. Wertpapierso 
Gmehurswcg 123, too FratOhn 

Invests IOCa.93 32301+0101 — 

Delta Group 

P.D. Bos 3012, Macsan, Bahamas 

DdL hw. tor. 25 — [2J.0 22U | — 

Deetscha 1 Eirvsrfnsnt-Trast 

Poafach 2665 BieMr^sw MO 6000 Frankfurt- 

?s&iszzm 

Qreyfes EnfercootiBasfcl Imr. Fd. 

P.0. Bos M3712, ttosae, Bahsias. 

NAVMer.25 KB5333 25J.S1+4L33I — 

Esnsou £ fl=i!e? Tst F£gt Jrsy. LM 
P.O. Ecx 73, SL Heitor, Jersey. 0534 73933 

EJUC.T. P2L6 1292] J 220 

Ttas English Association 
4 Fere Sjw_ EC2- 01-5887081 

E. A. I r.=re rand*_|C62 <93 -L3 831 
E.A.Strimg* fcS?-19 CTiffl-HUS — 

E. A. Ecjirv* &5“i 52.73 -da 2J7 

Werti^ Cm. Fi“ .Sl7.P7 157% ZZI ZSo. 

•Kext dsiteg Aptui 2. n llext deshng AprO 9. 

Eurobond KoidlMjs K.V. 

KL-sfeUtote 24, WHtonEted, Curasao 
Lnx'rt Arjathe (del 25 Ctrstnto St. EC2. 

E^^^ZZ^*wMK19iS:+ll!Bt 2230 
F £ C blceM Ltd. Inv. Advisers 
1-2 Laararce Pot-Sney HU!, EC4. 01-623 4630 
CcnUKery Fa ..___] 0256.79 I 1 177 

F. AtOriBsSsIFaJ USMfB L-.-I 

Prices torch 25. Wsity deawes- - 

Fidelity Hfiart. £ Res. (Bfe.) Ltd. 

P.O. Bex 670. Handton, Berreutht 

BSg&grTS-l iHiS IdiB. 

FbsTrtr to Eas Fed 1 

FWiSiy Ira. Fuat 
FMetty Pacific Fi. 

FUe^ World Fa 

Ftdefity BSgnrt. Resoorch (Jersey) LM, 
MHerfco H«., Dsn SL, SL Heitor, Jersey. 0534 
27561 

Series A riatnl.) |B^ I — J — 

Series B IPadfici _ZE73». .._J -t- 

Senes D l AmAss.i_Ei6.7b _ I ._Z] — 
Sterttog Fixed Int. p9J4 925|+(U3| 1225 

First VRftig Comasdttjr Trusts 

10-12 SL George's SL, Douglas, toil- 0624 25015 

FsLVtfc.Cm.TsL P95 3U|-0J] 730 

Flerdng Japan Frad SJL 
37, roe Nxre-OcuK, LnemhoBg 

Fleming Mar. 12 I US3WJ3 I — J - 

Franhfnrt Trust hwestxnest— GrobH 
Neue Mrtnar StraBe 74-76, D4G00 Frarttfart 

n^lSdrariaNZl^T^ aJsl+i*! — 
Free K?crfd Fund Ltd 
Butterfield Bldg. HamTiHo, Bemuta. 

MAV March 31 I USS24654 1-1371] — 

G. T. Kianaunat LM 

Anchor GIHEdgt — E5.M 9XS+O0« 13.^ 

Anchor lrt_ FO_ WSS09 5^+0101 201 

Anchor la. Jgi.Tst __Ct.b zaJ] ..._J 52 
BerryPasM- 
Berry PtxStrtg 

“.T.AsiaFd 

^T. Asia Sterling 
G.T. Australia Fc. 
r,_Y. Eoid Fond 
G.T. Dollar Fa. 

6.7. Jrjao SnaH Coc. 

MsnaxtjISTSJFcL. 

G.T. Techotfaqy RL 
GJ.PaLfcFd™ 

G.T.Ph3iKjlneFa 

Gntaisn Invest. L£d Ub. Agts. 

2 SL May Axe, LctOso, ECS. OL-2E3 3531 

rafe FumXJereeyi— _i?Lo 96C1 +14S 144H 

Exrfc23.ro Fend Eanaysrs fFar Easy Ltd. 

3503 HeldKCll H5fc. tf> KOTbIJRUL. H. 

HKfi. Ftc. U.TsL — fi5T3,a 

Ja pan Fd — HM12| 1 

N. AtcsfcaiTst 
Inti. BortJ Fund 




Gartfflor? IntL Inc f20J 2L6I I 

Gartmure IntL 6--tM7L9 

Etambro Pacific Fond MgtnL Ltd 

2110, Ccnazrgbt Centre, Hong Kong 

W&& 2 Z& = 

Karafecs Fd. B$rs. (C.L) Ud 

P.O. Box £6, Guernsey. 0481rZ6521 

ateftsiaap 

Spectri Ste. Fund 
Inwi- EtcxJ 

jEferwi 

Inv. Syes. u _._ . . , ,i q .... — - 

Wees on ted Xnext deantg^AprU 9. 
tEx dales tnitol cterge on seafl orders. 

HudersM Earing Group 
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Post Office requests extra 
£ 150 m above cash limits 


BY JOHN LLOYD 


THE POST OFFICE Is asking 
the Government for permission 
to spend £150m above its £1.5bn 
cash limits in the present 
financial year (1980-81), mainly 
on customer apparatus in the 
telecommunications business. 

However, the Government is 
insisting at present that cash 
limits should be strictly 

adhered to. although the 
corporation believes it may 
relax its stance later in the 
year. 

In common with other 

nationalised industries, the Post 
Office argues that it should be 
allowed more freedom to 

borrow on the open market. 

Sir William Barlow, the Post 
Office chairman who was elected 
last week as chairman of the 
Nationalised Industries Chair- 
men's Group, will press that case 
strongly to Government. 

The corporation believes 


the case Is particularly strong 
in telecommunications, where 
investment is presently wholly 
self-financed. 

It would like to see about 20 
per cent of its future capital 
requirements financed by loans, 
arguing that 100 per cent self- 
financing penalises present 
customers, whose tariffs pay for 
future customers' services. 

It also argues that more than 
90 per cent of the extra £I50m 
it wants will be spent with UK 
manufacturing industry, and 
that continuing annual growth 
of 10 per cent in telephone use 
demands more liberal financing 
arrangements. 

It would be unusual for the- 
present Government to 
encourage increases in tele- 
communications prices to 
finance extra investment. 

Although it concedes that 
telecommunications prices may 


have to rise regularly once a 
year to keep pace with inflation, 
it wishes to keep prices below 
the rise in the retail price index, 
not to let them outstrip it. 

Another source of tension 
between senior management 
and Government has been the 
latter's proposals for, and 
criticism of, the corporation 
and proposals for its future. 

The feeling here is that 
ideas on liberalising the tele- 
communications monopoly, still 
being considered by the' 
Government, with plans on 
counter services drawn up by 
Sir Derek Rayner, the Prime 
Minis ter's adviser on increased 
efficiency in the public sector, 
have sometimes been ill- 
considered. 

The corporation is probably 
willing to concede a limited 
open market on subscribers' 
apparatus, such as telephones, 


telex machines and data equip- 
ment, 

The Rayner proposals 
concern the possible payment of 
social security and other benefits 
by direct payment to claimants' 
bank accounts, thus by-passing 
the Post Office counter network. 

The corporation argued 
strongly to the Select 
Committee on Industry last 
month that direct payment 
would mean an impossibly rapid 
expansion of the Girobank 
system. 

It has yet to receive formal 
proposals on the payment of 
benefits. It is thought possible 
that the practical objections to 
them, coupled with possible 
damaging effects to sub-post 
offices, especially those in rural 
areas* has led to their modifica- 
tion or - even to their 
withdrawal. 


Services’ pay squeeze lifted 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


AN IMPORTANT exception to 
the generally tight application 
of cash limits on public spend- 
ing is to be allowed, to increase 
Armed Forces pay. 

The decision follows lengthy 
negotiations between the 
Ministry of Defence and the 
Treasury. 

The annua! Defence ' Esti- 
mates. published last week, 
provide for a 14 per cent 
increase, between 1979-80 and 
1980-81. in current expendi- 
ture costs which include 
Armed Forces pay. 

. However, the White Paper 
says this provision in no way 
pre-empts recommendations by 
the Review Body on Armed 
Forces Pay. due to report 


shortly, or prejudices the 
Government’s decision on them. 

It notes that the Govern- 
ment is committed “to main- 
tain fully comparable rates of 
pay for the Armed Forces.” 

The recommended increases 
might approach 20 per cent. 
In addition to what has already 
been provided, that might cost 
an extra £130m to £150m in 
the current financial year. 

It would be financed out of 
the £lbn contingency reserve, 
which is specifically set aside 
for extra items within the 
overall total of public spend- 
ing. 

It Is being emphasised in 
Whitehall that Aimed Forces 
pay is the only exception and 


that there will be no relaxa- 
tion of cash limits for other 
items of the defence budget 
such as equipment purchase. 

The general principle is that 
cost increases nave to be- con- 
tained withiD the 14 per cent 
limit: if they are not. the 
planned volume of expenditure 
will have to be reduced. 

Indeed, since price rises are 
officially forecast to be higher 
than assumed in the cash limits, 
there is intended to be a small 
general squeeze on the volume 
of spending. 

However, Mr. Francis Pym, 
Defence Secretary, argued that 
such a general squeeze would 
be incompatible with Conserva- 
tive commitments to maintain 


comparable rates of pay for the 
Armed Forces and to increase 
their numbers. 

Consequently, there was 
lengthy wrangling with the 
Treasury and Mr. John Biffen, 
Chief Secretary, over what 
should be done. 

Mr. Pym appears to have won 
this point, though the commit- 
ment to maintain tight cash 
limits for the rest of the 
defence budget could squeeze 
spending on equipment and 
civilian staff if pay and price 
rises are as high as expected. 

The Defence Estimates at 
present provide £2.47bn for ex- 
penditure on Armed Forces pay 
in 198081, compared with 
£1.86bn in 197980. 


Car sales 
expected 
to slacken 


By Kenneth Gooding, 

Motor industry Correspondent 


NEW CAR sales in the UK. 
reasonably buoyant in the first 
quarter of 1980, are expected 
to slacken considerably from 
now on. 

Registrations in March at 

163.000, were more than 12 per 
cent below the 183,000 in March 
1979. 

As a result the 1980 first 
quarter was about 1.5 per cent 
down on the same period a year 
before at 46S.OOO compared with 

475.000, according to unofficial 
figures circulating within the 
trade. 

But the 1979 first quarter was 
the best for six years, so the 
motor trade did reasonably well 
in volume this year. 

Sales were running at an 
annual 1.7m. near the peak 
reached last year. However, the 
Society of Motor Manufacturers 
and Traders now expects a steep 
decline to an annual rate of 
about l-4ra throughout the 
second and third quarters. 

April sales will be adversely 
affected not only by the Budget, 
which has a psychologically 
depressing effect but also by 
the ending of most big price- 
cutting and other promotional 
campaigns. 

The upshot is that the society 
is standing by its forecast made 
at the end of last year that 1980 
new car registrations will be 
about 1.5m compared with 1.71m 
in 1979, representing a volume 
decline of over 12 per cent. 

’ BL’s “ Buy British,” cut-price 
campaign certainly made an 
impact on the March figures. Its 
market share rose to 22.5 per 
cent, compared with 20.8 per 
cent in March 1979 and 16.75 
per cent in February this year. 

Ford felt some of the impact, 
and its share fell to 28.1 per 
cent'from 28.3 per cent in March 
last year and a target of 30 per 
cent for the whole of 1980. 

The importers' penetration of 
the market eased a little, from 
57.75 per cent in February to 
56.8 per cent in March. 


Two distillers cut shipments 
of bulk malt whisky to Japan 


Pan Am 
to keep 
Miami- 
Heathrow 
route 


By lan Hargreaves in New York 


PAN AMERICAN World Air- 
ways seems certain to retain 
the valuable Miami-London 
route it acquired when it took 
over National Airlines, judg- 
ing by an announcement 
yesterday from . the Civil 
Aeronautics Board. 

The board has tentatively 
decided to reverse its previous 
decision that Pan Am should 
be shorn of the route because 
of the company's existing 
strength on the , Atlantic 
routes. 

The reason for the change 
of 'heart is that under the 
recent “Bermuda ...Two” 
amendments to the U.S.-UK 
air services agreement, any 
US. airline taking on the 
route would have to switch 
the Miami service's London 
destination from Heathrow to 
Gatwiek airport 


Take over 


The Mlami-London route is 
one of the fastest growing 
services in international 
aviation, with Miami bene- 
fiting from booming Enrope- 
Florida tourism and from, its 
emergence as a hub for serv 
irig South American and 
Caribbean destinations. 

Several airlines have been 
vying fiercely to take over the 
service. A CAB administrative 
law judge recently ruled in 
favour of the Florida-based 
Eastern Airlines, and the 
CAB’s international depart 
ment was known to have 
recommended the much 
smaller bat fast-growing Air 
Florida for the service. 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


TWO BIG SCOTCH whisky dis- 
tillers, both Canadian-owned, 
have substantially cut their 
shipments of bulk malt whisky 
to Japan in response to con- 
tinued criticism from trade 
unions and sections of the 
industry. 

Seagram and Hiram Walker 
have attracted most of the 
attacks by opponents of the 
trade, although they are not 
the biggest bulk exporters and 
account between them for less 
than 20 per cent of the total. 

Japanese distilleries buy 
Scotch malt in bulk to blend 
with their own whiskies to 
improve the flavour. 

Neither Seagram nor Hiram 
Walker accepts the argument of 
some other companies and the 
unions that the practice 
damages sales of bottled Scotch 
in Japan and enables the 
Japanese to mount aggressive 
drives against Scotch in other 
export markets. 

Nevertheless the; have been 
influenced by the campaign 
against the bulk trade, which 


has intensified since a report 
by the whisky working party of 
the National Economic Develop- 
ment Committee at the end of 
1978. 

Both companies say that they 
have turned away business from 
Japan to reduce their 
commitment to bulk exports, 
although neither intends to 
withdraw from the trade 
altogether. 

Mr. Steve McCann, chairman 
of Hiram Walker (Scotland), 
said that bulk shipments by his 
company to Japan were 30 per 
cent less in 1979 than in the 
previous year. 

Hiram Walker had been hurt 
by the implications in some 
criticisms' that because it had a 
Canadian parent it was not 
deeply committed to British 
interests or to building up the 
sales of its bottled products, 
which are about 90 per cent of 
its output. 

He also resented the fact that 
bulk sales had heen described 
as dishonourable, and companies 
involved as unpatriotic. 


Mr. Ivan Straker, managing 
director of Glenlivet Distillers, 
speaking for Seagram, said that 
his company had reduced 
volumes to Japan substantially 
in the last three years. Although 
there had been no direct 
pressure, he had to heed union 
criticism to avoid risk of 
jeopardising Seagram's bottled 
Scotch business. 

■' I do not adhere to the logic 
behind the arguments put up 
by the opponents of this 
business, but there is one aspect 
which l find difficult to argue 
against. 

•' Our opponents say that 
whether you like it or not. by 
exporting mail to Japan we are 
affecting the taste of Japanese 
distilled whisky, making it 
nearer to Scotch in flavour and 
making it therefore theoretic- 
ally a contender for our export 
markets. 

“ I cannot argue against that, 
although there is no evidence to 
show it is happening in 
practice.” 

News analysis. Page 5 


Gatwiek plan 


Yesterday's announcement 
suggests that Pan Am will 
keep the route for at least 
three more years, although 
the decision is subject to com- 
ment from affected parties 
and possible reconsideration 
by the full Board. 

Meanwhile, the CAB is also 
to consider proposals from 
airlines for a new route 
between Miami and Gatwiek. 
It said yesterday it hoped to 
complete this study by 
January 1981. 

The importance of the 
Miarni-Heathrow route is 
evident in National's final 
annua) report before it 
became part of Pan Am in 
Janaary. This shows that half 
the company's S6m (£2.8m) 
operating income came from 
its European operations, 
much the largest of which is 
Mlami-London. 


Weather 


Continued from Page 1 

Iran army 


population belongs to the main- 
stream Sunni sect 

In the attacks on the oil 
installations seven oil and gas 
pipelines leading to the main 
oil refinery at Abadan were 
blown up. A pumping-station 
associated with an associated 
with an oilfield leading to a 
smaller refinery at Kermansha 
was also attacked twice at the 
weekend. 

Iraq has been accused before 


identified people trying to 
attach explosives to a pipeline. 

President Saddam Husein or 
Iraq threatened to avenge the 
*• spilled blood ** of students 
killed or injured when a grenade 


Continued from Page 1 


BP deal 


man. will probably outline the 
changed trading position when 
he meets the Press this week. 
Industry reports suggest that 
last year BP had direct access 
to between 2m and 2.5m barrels 
a day as against 4.5m barrels a 


was thrown at a student gather- 
ing at Baghdad's A1 Mostan- i j ■ 1D -. 

siriyah University last Tuesday. ! ,n , 

Vice Premier Tarak Aziz 'was' The group is said to have less 
also injured in the attack. [ than -bn barrels of oil reserves . ,, , , 

within the Organisation of ! **'■£ high ground. 

Petroleum Exporting Coun- i 

it had Outlook: Changeable in the 
! North, mostly dry in the 
South. 


A second bomb was thrown 
48 hours later at a funeral pro 


MAINLY dry with a good deal 
of sun in England and Wales. 
Cloudy with occasional rain hut 
brighter later in Scotland and 
Northern Ireland. 

London. SJ2.. S- Midlands 

Mainly dry with sunny 
periods. Max. 13C (55F). 

E., Cent N., N.E. England, 
Borders 

Scailered showers, sunny 
intervals. Max. 10C 150F). 

S.W„ N.W. England, Wales, 
Channel Isles 

Cloudy, slight rain in places, 
becoming brighter from North. 
Max. 12C (54F). 

Lakes. I.OJVlan, S.W. Scotland. 

Glasgow, Argyll, N. Ireland 

Showers nr long periods of 
ram dying out. Sunny intervals 
later. Max. 12C (54F). 

Rest of Scotland. Orkney and 
Shetland 

Showers, some wintry, especi- 
Max. 


of supporting Arab separatists cession in the Iraqi capital. The I 

carrying out sabotage in Iran. ' around 66bn barrels. 

In other incident five people 
were lulled in Khoramshar 
when a car carrying explosives 
blew up. Oilfield guards near 


procession was for two students 
who died from wounds in the ; A few years ago. the bulk of I 

first attack.. I BP’s supplies came from three 

Iraq has also renewed its j countries: Nigeria. Kuwait and i 

criticism of Iran for the occupa- f Iran— all of which have cut 


WORLDWIDE 


Ahwaz chased off several un- tion of three disputed islands exports to BP. 


Business confidence ‘lowest since 1976’ 


BY PETER RIDDELL. ECONOMICS CORRESPONDENT 


BUSINESS CONFIDENCE 
about prospects for industry 
and the economy as a whole 
has fallen to the lowest level 
since 1975-76, and the Budget 
has made little difference. 

The Financial Times 
monthly survey of business 
opinion, published this morn- 
ing, shows that companies 
are particularly concerned 
about the increasing infla- 
tionary pressures, falling 
demand and weakening 
liquidity. 

The Interviews— this month 
covering food and tobacco, 
textile and clothing, and 
building and construction 
sectors—^ were carried out be- 


fore the Budget but almost 
all tiie companies have heen 
contacted since then. 

About a third of the com- 
panies made favourable com- 
ments about the . Budget*. 
Most of these referred to the 
Government’s new medium- 
term financial strategy, which 
was generally welcomed for 
providing more information 
about fntnre plans. 

Roughly hatf tbe companies 
were broadly neutral about 
fhf Budget, mainly because 
of the general pessimism 
aboftt the shon-tenn econo- 
mic outlook. . Several com- 
panies said they would he 
more cautious and more con- 
cerned about financial con- 


straints following the Budget. 

Asked about specific pro- 
posals. about one-tenth of 
the companies said they 
would look at the proposed 
enterprise zones, where Gov- 
ernment regulations are to he 
eased. 

After the Budget, none of 
those interviewed wanted to 
change their view about their 
company's prospects. Opti- 
mism has now fallen below 
the low point reached in 
December. 1976, and is not 
far above the February, 1975, 
low. 

Among' the main features 
this month are the increasing 
Evidence that industry's stork 
levels are too high in rela- 


tion to current sales. There 
is also growing eaution about 
expected labour needs over 
the next 12 months. 

Companies are also con- 
tinning to scalc-up projected 
wage and writ-cost rises over 
the next 12 months — now up 
to 17.5 and 15.1 per cent 
respectively. 

The steel strike has resul- 
ted in an increasing number 
of references to shortages of 
raw materials and to labour 
disputes In supplier-com- 
panies. 

In the food and tobacco 
sector this was chiefly 
because companies faced 
restricted supplies of cans. 

Details. Page 10 
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The accounting profession has 
made its. decision over current 
cost accounting: It is now up to 
the City to adapt to the new 
standards The question is what 
SSAP 16 means to the u bottom 
line ?? and alsoj perhaps, what 
it means, to the dividend policy 
of companies when they shake 
off tbe legacy of past years of 
10 per cent norms, and pay less 
attention to the rosy picture 
created by historical, cost SSAP 
15 earnings. 

Remember that SSAP 15 is 
the deferred tax accounting 
standard which says that Com- 
panies should only provide for 
deferred tax when it is likely 
to have to be paid within the 
foreseeable future (three years 
or so). Combined with his- 
torical cost profits swollen by 
tbe effects of rapid inflation, it 
has produced an outcome in 
practice in which industrial 
companies appear to enjoy divi- 
dend rover of over 2fr times. 


IMPACT OF SSAP 16 


Mmiai US katarical cm pv-imnet 
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WTFBESTLESS 

HARMS ADJUSTBWr 


Sceptical analysts 

So spectkal has the invest- 
ment community been, of this 
that the Society of Investment 
Analysts was moved to ignore 
the derision of tfte accountants. 
Recommended investment prac- 
tice has been to disregard the 
earnings per share figures pro- 
duced by companies and to 
attempt to turn the dock bade 
by calculating notional “fully 
taxed ” earnings. This has been 
to replace a silly figure by an 
only slight^ less silly one; but 
now there is an opportunity for 
the accountants and the invest- 
ment analysts to re-engage. 

Whether this opportunity will 
be accepted, could partly depend 
on a still to be counted opinion 
poll. In February the Society 
of Investment Analysts held a 
discussion meeting on the new 
definition of earnings per share 
required by SSAP 16. Members 
have been asked to fill in a 
questionnaire which covered 
such issues as whether earnings 
per share ’and p/e ratio figures 
should continue to be used at 
all, and if so whether a current 
cost definition should replace 
the historical cost one. 

To give an idea of the com- 
plexity of the subject it is worth 
listing the choices the analysts 
were offered. They were HC 
“full effective tax” HC standard 
rate tax, HC stated. CC total 
gains, CC Sandilands-type and 
CC SSAP 16-type. Respondents 
could also indicate still another 
method, or could reject all of 
them. 

It is perhaps ironical in view 
of all tills that SSAP 16 Itself 
says nothing about taxation 
(nor do the accompanying 
official Guidance Notes} and 


almost nothing about earnings 
per share. But it may : be 
assumed that companies are 
expected to -continue to observe 
SSAP 15, while it is stated in. 
SSAP 16 that listed companies 
should show current cost earn- 
ings per share based on the 
current cost profit attributable 
to equity shareholders. 

For a company operating in 
the UK there should not be too 
many problems here. Capital 
allowances and stock relief pro- 
vide a rough and ready adjust- 
ment of tax for inflation, and on 
average the current cost tax 
charge will probably come out 
somewhere in the region of 50 
per cent 

There are complications, how- 
ever, where there are substan- 
tial. overseas operations, and 
the SSAP 15 approach may not 
be appropriate. This can lead 
to very high tax charges in 
current cost p and 1 accounts; 
Moreover there is the question 
of the advance corporation tax 
associated wi|h a .large divi- 
dend — this may well be un- 
recoverable. 

At some time in the future, 
corporate taxation may be 
charged on a current cost basis, 
but that day seems a long way 
off. For instance, some deci- 
sion would have to be made on 
whether the gearing adjust- 
ment should form part of tax- 
able profits. The positioning of 
the gearing adjustment below 
the tax .-line in one of the 
alternative p and 1 account 
presentations in SSAP. 36 may 
well represent in part a pre- 
cautionary move to protect it 
from the tax man. 


and Charging actual overseas ,{ 
tax - paid; but companies often \ 
fail to publish . the information ? 
..which could allow analysts to, 

“ do this; It is easier stnrpjyto'.i 
deduct the actual SSAP IS tax - ; 
charge^ and this i§ presumably- 
what companies themselves wll ! ‘ 
do; but this- raises the probletf-' 
of .the remaining deferred ta?.. J 
which ■ some: companies are" 
■charging, because the .directors.':.^'' 
'perhaps cautiously, • believe . It 
will soon, become payable.; 

-The three stockbroking firms; : . 
which have published extensive -re- 
current cost profit estimate*, for ' 
companies, Phillips aiid Drew. '. 
De Zoete and Bevan, -and W.-’\ 
Green well, all appear to take a/'i . 
.slightly different approach /to :"" ' 
the tax. question. This lack;. of. " 
conformity could pose problems- 


when, for instance, the Financial . .-jg? 
Times come To decide oa the-j**^ 


way In which current cost, earn- 
ings, dividend ' cover and price- 
earnings ratios should be pre*- 
.seated on; the prices pages. ... 


-Dividend cover 

There could also be awkward: ' 
decisions, of course, for. com- 
panic 5, which up to how seem-'' 
.mostly to have 'ignored current. 
cost earnings in determining. • 
dividend policy. The 198fr..' 
results will be a. poor platform 
for the launching uf mandatory - 
current cost earn mgs, and if..- - 
looks as though a great many - 
industrial companies will have$»5* 
difficulty in covering a main- ... . .’ 
tained dividend on this account- / 
ing basis. 

In the transitional period,-., 
sudden readjustment is un-'/ . 
likely. The last Bank - of- ' * 
England Bulletin' pointed outtfUgr 

that- ivimnoniftc nnur Hdtta a 


Normalising tax 
It would be easy enough to 
achieve standard presentation. 
But there are more fundamen- 
tal arguments about the appro- 
priate tax charge. One argu- 
ment is that tax should be 
“normalised" by applying a 
standard rate to UK earnings 


that companies now have a great' 
deal of. freedom to distribute. 
their real capital, something; i 
' that company ' law, because of - ; 
inflation,' is now ineffective. ;at..;. 
restricting (at least wben the^--. 
statutory accounts are still- - 
drawn up on the historical cost-.- 
basis). There is indeed a view - " 
that low return, companies 
should deliberately overdistrii 
bate, because they cannot eanpijp.ag* 
,an adequate real return on. re'* 
invested cash flow, and there if 
no. tax penalty when the divi- ”' - 
dends are received by the in-- - 
creasingly. dominant pension" - . 
funds. ■ '• - 

Yet it is unlikely that many/:: 
companies actually see it ,tiu\. 

.way, and it must be assumed?!;, 'figg 
that an eventual broad -adjust- . . 
ment to underlying real earn-,:;. - 
ings will be achieved. It is not'. 7.. 
going to be at all easy, however,, .•••" 
to arrive at one single earnings" . - - 

number which will be viewed as* ~ ^ - 
satisfactory by management 
accountants and investors. ■ ‘ " iquggj 



DON’T DO IT... 
Call for KIENZLE! 


Keep your cool. When the pressure ■ 
builds, you must be calm and a 
collected. The last thing you need is a 5 
problem with your accounts. Switch “ 
your company's book-keeping over to S 
a Kienzle computer now and you can H 
smile your way through trouble- Z 

armed with the facts on daily stock . * 
control, debtors and creditors, B 

management figures and a smug way g 
with the bank manager. » 

Rent your Kienzle from £45 to * 
under £100 weekly or buy from 3 

£7,200 to about £15,500. | 

Make a firm decision -post the 3 

Coupon now or quietly lift the phone “ 
and scream for help! 


(TOMORROW- MY OFFICE— 
YOUR BROCHURES! 


My name is , 
My position is 



I 

u 

Just cut out and cTipftto your - ■'* 

^['o , ^^ 0r ^ urbu ^'= ard - ,g. 



Post it to us today! H 

Branches also afe 



KIENZLE 


orancnesimsaai: 
Birmingham, BnstDi, ■ 
wrySt £dmunds»j.S , 
Cardiff, ManchCriEL «r’v 
■PembuiyfltenO, ' 
Winqhfisteclhr^' 
Aberdesnand - 

Duqdee^Behtsk. 
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